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Stabilization Of The Oil Industry 
Theme Of Institute Meeting 


By V. B. Guthrie 


STAFF REPRESENTATIVE 


ST. LOUIS, Dec. 14. 


HE oil business of this country submitted to as thor- 
[once a clinic as it has probably ever undergone in the 

course of the fourth annual meeting of the American 
Petroleum Institute, just closing here. 


Those who addressed the general sessions, both execu- 
tives from the oil industry itself and those from allied and 
outside industries, almost without exception undertook to 
point out what the industry could do to stabilize its own 
business and to improve its relations with the public it 
serves, 

The same topic was predominant also in the unof- 
ficial proceedings of the convention, the talk among groups 
in the hotel lobby and informal gatherings in rooms. One 
speaker put the situation very patly in his address com- 
paring the relations of the oil business with the public with 
those the automobile industry enjoys. “The public wants 
to send you oil men to jail and elect an automobile man 
president,” he stated. 


One encouraging feature of the entire proceedings was 
the seemingly general acceptance of the fact that though 
there is nothing basically wrong with the oil business, it 
does need a means of getting this over to the public. 
Despite the fact it has maintained prices the better part 
of two years at a level that represents a loss to the in- 
dustry, and despite the fact it has so greatly increased its 
facilities to serve the public, it does not have the respect 
and confidence of that same public to the degree it deserves. 


Looking Itself Over 


The industry as an industry and the institute as the 
all-inclusive organization of the industry, very fortunately 
seems to have developed to the point it can pick itself to 
Pieces and allow itself to be analyzed by outsiders in an 
effort to find the means of conducting itself in the future 
to the best interests of the public and itself. A few years 
4g0 such a general meeting of oil men would have contented 
itself with beating its chest and getting red in the face 
over criticism of its conduct. 

_ That the business can put itself into such an attitude 
ol self-analysis as has developed here for the past three 
lays is a strong indication of improvement for the future. 


Perhaps a good part of the seriousness with which all 
attending the convention took part in the proceedings is 
due to the general recognition that the business stands on 
the threshold of adjustments and developments that can be 
realized, but not visioned yet with any degree of clearness. 





But there is no gainsaying that big things are in the air. 


There will be readjustments of company lines and 
positions. 


Improvements in operating methods, the opening and 
development of new uses for oil and other new phases are 
likely to pretty much change the complexion of the busi- 
ness the next few years. These are realized and they tend 
to bring about a serious consideration of problems of the 
industry as a whole that could not have been done a few 
years ago. 


Agree on Remedy 

Another highly encouraging feature of the closing in- 
stitute meeting is the fact that when the talks and addresses 
of the various speakers are analyzed there is a very marked 
agreement of opinion as to general lines along which the 
industry must proceed in the future to improve its position. 
In fact, when A. C. Bedford, chairman of the board of 
the Standard Oil Co. of New Jersey, the leader among the 
Standard Oil forces, and L. V. Nicholas, president of the 
National Petroleum Marketers’ Association, and leader of 
the Independent forces, can close their respective addresses 
with almost identical thoughts, it must seem as though 
we are getting on the right track as to the things to work 
for in the future. 


“Shall we not, then, endeavor to establish as the cor- 
nerstone of the institute, mutual confidence and as its key- 
stone service, that there may permeate throughout the in- 
dustry a spirit of fair play, of a square deal, of good sports- 
manship, which shall be constructive rather than destructive, 
a spirit of frankness and mutual helpfulness.” This was 
from Mr. Bedford. 

“T am neither a preacher nor an evangelist; I am essen- 
tially a business man and a merchandiser of petroleum prod- 
ucts, but let me close with this thought. Let us be friendly, 
let us be tolerant, let us try stacking arms and declaring 
an industrial armistice while we talks things over.” This 
from Mr. Nicholas. 


Three General Lines 


Summarizing the analysis of the oil industry made at 
the institute meeting, both officially from the platform and 
unofficially from the informal talk around the hotel, there 
are three general lines along which the business should work 
in co-operation in the future to improve its general posi- 
tion in the business world. None of them are entirely new 
ideas to the industry. 

First—The industry must carry its story to the public 
if the present attitude of suspicion is to be overcome, which 








makes it so easy for the politicians to 
make capital out of it. “Tell them the 
story of a_ gallon of gasoline,” one 
leader in the automobile world told the 
oil men. “Bear in mind that gasoline 
is one commodity that the public uses 
and does not even see, except perhaps 
as it passes through a visible pump.” 
This speaker, C. F. Kettering, head of 
the General Motors Research Corp., and 
a leader in thought in the automobile 
iidustry, stated that the one single rea- 
son the automobile industry stands in a 
better relation to the public than the oil 
because it has from the 
first told the public all about itself. 


business, 1s 


Compare the thousands of newspaper 
that are run daily, 
full of news of motor cars and the auto- 
mobile business, with the occasional 
story about the oil business. 


columns of space 


Second—Find and adopt some means 
of bringing a greater degree of stability 
to the oil markets and the production 
of crude. Some general steps to bring 
this about were suggested, principally 
by H. L. Doherty, head of Henry L. 
Doherty & Co. Revisions of laws gov- 
cerning property rights so that oil de- 
posits known to exist might be blocked 
out and developed as the need for that 
oil arose might be possible, he stated. 
Some method of the public warehous- 


Thomas A. O'Donnell 


ing of crude might be offered, he also 
suggested. 

Something more tangible along this 
line, it is likely, will come through the 
efforts of individual companies. The 
meeting at Chicago a few weeks ago in 
which representatives of leading Mid- 
Continent producing companies and 
bankers discussed the pooling of their 
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crude production at least shows the lead- 
ers in the business realize the need for 
this. 


Third—Development of a wider utili- 
zation of oil products, particularly the 
products that are now the hardest to 
market. Many speakers took up various 
phases of this possible remedial mea- 
sure for the oil business and one big 
group meeting ran the best part 
of two days to crystallize the pres- 
ent thought regarding oil heating 
of homes. The development of 
Diesel engines and use of oil gen- 
erally for ship propulsion, the 
greater use of internal combus- 
tion engines on the farm and in 
industries now depending on the 
gas engine and steam power was 
discussed at more or less length. 

All offer possibilities for the oil 
business to extend its market and 
would also tend to bring about sta- 
bilization of the industry by pro- 
viding varied markets that would 
make less noticeable the fluctua- 
tions in the demand for gasoline, 
which now pretty much govern 
the fortunes of the oil business. 

There were other developments 
at the institute meeting almost as 
important as those outlined above. 
The standardization of oil field 
equipment program was advanced 
very materially as the result 
of various group meetings. 
The amount of work that 
has been done on this the 
past year by the manufac- 
turers of equipment them- 
selves was brought out most 
impressively. The oil chem- 
ists from industries depend- 
ing on oil products use the 
institute meeting to bring to- 
gether their research work of the 
past year. 


Thomas A. O’Donnell is to 
guide the institute’s affairs for the 
fourth consecutive year, the board 
of directors unanimously re-elect- 
ing him. President O’Donnell was 
naturally a prominent figure in the 
institute program. The active staff 
of the institute, however, kept 
well in the background. Secre- 
tary Welch did not appear on the 
platform at any of the meetings. 


If there were any doubts in the 
minds of any of these as to the 
appreciation by the institute mem- 
bership of their services, this 
should have been removed by the 
applause with which the statement 
made by President O’Donnell was 
received, to the effect that Secre- 
tary Welch, Assistant Secretary 
W. R. Boyd, Jr., and Assistant Secre- 
tary Lacey Walker were all re-elected 
by the directors. 

All the meetings of the institute were 
well attended, the total registration be- 
ing well over 1000. There was a no- 
ticeable increase in the attendance of rep- 
resentatives of the smaller companies 
in the business, producing, refining and 








marketing. Many of these were at. 
tending their first institute meeting, 


Sessions were held on’the 11th, 12th 
and 13th, all at the Statler Hotel, clos. 
ing with the annual banquet the 13th, 
The principal address at the banquet 
outside of those directly or indirectly 
relating to the oil industry, and there- 
fore republished elsewhere in this issue, 


R. L. 


Welch 


was made by President Julius H. Barnes 
of the-Chamber of Commerce of the 
United States. His theme was the evo- 
lution of the business world generally 
from reliance on man power to reliance 
on machine equipment and power to run 
this equipment; this transition affording 
full play to the inventive and guiding 


genius of men active in the business 
world. 

There was considerable talk at the 
convention as to where next year's 


meeting, the fifth annual convention in 
the institute’s history should be held. 


The Pacific coast branch of the in- 
dustry was strongly represented at the 
meeting and there was some discussion 
of the advisability of holding the next 
meeting on the west coast, inasmuch as 
the California fields have come to play 
such an important part in the oil busi- 
ness of the nation. 


It was generally admitted, however. 
that, although the California climate and 
hotel accommodations would make it an 
ideal location for the convention, its great 
distance from most parts of the country 
would prevent many from attending. 


There was a good deal of sentiment in 
favor of holding the next meeting in 
Tulsa, provided adequate hotel accom- 
modations are available. 
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Oil Industry Suffers 
From Suspicion 


By A. C. Bedford 


Delivered At American Petroleum 


Institute Convention, 
St.Louis Dec. 13 


URING the past year the petro- 
leum industry has been subjected 


to investigation. The industry 
sought to bring to the attention of the 
La Follette Committee having the inves- 
tigation in charge all available facts 
showing its method of operation. 


Just before the last Congress adjourned 
the committee submitted its report fol- 
lowing, though I can hardly say based 
upon, that investigation. The report 
seemed to many of us so foreign to the 
main body of testimony submitted befor; 
the Committee that some of us could not 
but feel that the report might very well 
have been written before the investiga- 
tion had taken place. 

The purpose of the report was clearly 
to seek to impress upon the public the de- 
sirability of legislation intended to regu- 
late the petroleum industry. As a high 
spot in the report it was predicted the 
tendency of oil prices would be to mount 
higher with the prospect of “dollar gaso- 
line” soon appearing upon the horizon. 

Many of those engaged in the petro- 
leum industry attempted to point out the 
fallacy of the La Follette report, and ! 
believe the thoroughness of those replies 
dissipated much of the public apprehen- 
sion which might have been created by 
the report had it been left unanswered. 
But far more than any such verbal an- 
swers has been the effective disproof af- 
forded by the economic events which have 
taken place since that report was made. 
Instead of gasoline prices moving to- 
wards the heights pictured by Senator 
La Follette, the whole tendency has been 
in the opposite direction. 

The situation, however, has been so 
abnormal and there have been so many 
tactors during this year of stress which 
have not been understood by the public 
that, because of that misunderstanding, 
we may be faced with the possibility of 
unfair and unwise legislation if the pub- 
lic are allowed to assume that the indus- 
try has ignored conditions which should 
have been influential, or sought through 
selfish motives to evade the operation of 
economic laws. 

There are always certain political 
‘orces working towards government con- 
trol of industry, though I fully believe 
that is the last thing the mass of the 
\merican people would deliberately 
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choose. It is essen- 
tial, however, that 
the petroleum indus- 
try should fully ex- 
plain to the public 
what has taken place, 
and what are the ac- 
tual economic and business conditions of 
the industry. and the necessity of the 
industry having the greatest opportunity 
to respond to the normal operation of 
economic laws. 


It will be our own fault if we suffer 
from the public action because we have 
allowed critics, through ignorance or 
otherwise, to create the impression there 
is something wrong with the industry, 
when as a matter of fact there is noth- 
ing whatever fundamentally wrong with 
it. 

[ am sure you are ready to agree with 
me that the petroleum industry has a 
record of service to the American people 
to be proud of and not one to be apolo- 
gized for. 

What other industry, faced by all the 
difficulties of changing economic condi- 
tions, financial depressions, upsets in for- 
eign markets, labor controversies and all 
of the other complexities that make busi- 
ness the interesting game it is, has in 
addition constantly in the background the 
doubt as to a continuance of its supplies 
of raw material? 

What other industry, forced every few 
months or years to locate entirely new 
fields of supply, has kept so uninterrupt- 
ed a stream of finished products reach- 
ing into every point of consumption the 
world over, and at prices netting an ex- 
tremely narrow profit over the actual 
costs of production? 

What other industry came to the fore 
so promptly and effectively to throw 
every ounce of its power to the support 
of the army and navy in the fight for 
the preservation of liberty? Is ours an 
industry to be apologized for, to be held 
up to criticism and ridicule without an 
adequate answer from the men engaged 
in it? 

I tell you I am proud to have played 
some small part in bringing this business 
to where it stands today. Down in your 
hearts you are proud, too. You know 
that you have played a bigger part in 
advancing the civilization of the world 













A. C. Bedford 


than any other single industry, for you 
have made America the land of cheap 
motor transportation. What a pity it is 
that we do not get this across to the 
American people. 
Relative Cost of Gasoline 

Take the product most discussed by 
the public—gasoline. An estimate of Dr. 
Edwin G. Slosson, Directer of Science 
Service, Washington, given in a chapter 
en “Gasoline” in a recent book entitled 
“Science Remaking the World” by Dr. 
Otis W. Caldwell, Professor of Educa- 
tion of Columbia College and Dr. Slos- 
son, published with a view of making 
Science mean more to the average citi- 
zen, states in regard to the financial side 
of the automobile business that the best 
estimate of annual expenditure on motor 
cars in this country for 1921 was a total 
of $7,783,000,000, distributed as follows: 
Te er oe $1,448,000,000 


1,800,000,000 
295,000,000 


New Cars 
Depreciation 
Interest 


EL Ge acute ckn eee mamas we 450,000,000 
CH ox i. sa ww ow ieee a waa 823,000,000 
CR ae a cos ss cae daa eteewekas 175,000,000 


CME con oss taco akon ee sa 552,000,000 
Repairs and Supplies .... 1,000,000,000 
Insurance 185,000,000 
Taxes 275,000,000 
Drivers’ Salaries 600,000,000 
Road maintenance 180,000,000 


$7,783,000,000 
This is approximately eight billion dol- 
lars. Of this huge sum the gasoline cost 
amounts to $823,000,000, or about 10 per 
cent, yet I venture to say that 10 per cent 
causes more agitation and comment than 
all the rest of the 90 per cent which the 
public spends. Why? For the reason, 
perhaps, that it is the factor which pro- 
pels the car, hence the most apparent 
necessity, and concerns more people than 
the owner, namely those who ride with 
him. This comprises so large a part of 
our population that the public interest 
necessarily follows. Full advantage of 
this fact is taken by those who seek for 
whatever reason to secure the good will 
and attention of the public. 


Name, if you can, another manufac- 
tured article that is maintained at such 
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a high standard, that is so widely and 
regularly distributed. that is dispensed 
at so narow a margin of profit to the 
producer as gasoline. People are ask- 
ing today if the price of gasoline is jus- 
tified. 


Gasoline Prices Too Low 


I want to say as emphatically as I can 
that the price is too low. How much of 
anything else can you buy for the price 
of a gallon of gasoline? It now takes 
two gallons of gasoline to purchase the 
same quantity of anthracite coal that 
could be purchased for one gallon in 1913. 
It now takes about 1.65 gallons of gaso- 
line to purchase the same amount of rail- 
road transportation that one gallon would 
have purchased in 1913. 


It takes over 14% gallons of gasoline 
to purchase the same quantity of farm 
products that one gallon would have pur- 
chased in 1913. The general weighed 
average wholesale price of gasoline in 
the United States is, in my judgment, 
below 14% cents per gallon. This 14 
cents per gallon is the equivalent of 9% 
cents in 1913. 

The railroad freight rate classification 
authorizes an estimate weight of 6.6 
pounds per gallon of gasoline. If we 
were selling gasoline by the pound on 
the present basis we would be receiving 
less than 21%4 cents per pound for it. Is 
there any other commodity of general 
use which can be obtained at anything 
like that price, and is there any other 
commodity produced under similar con- 
ditions which is so available and so use- 
ful to the American puslic? Is there any 
other commodity in general use which is 
selling at a price below its pre-war level? 


Two Differing Policies 


Every one knows, of course, that the 
oil business has been faced this year with 
unprecedented conditions. There has been 
an enormous production of oil, far in 
excess of current requirements, and yet 
current requirements themselves have 
been very great. With such conditions 
on the one hand, evident requirements of 
the future facing us on the other, it has 
been but natural that different opinions 
should have developed as to the wise 
policy which should be followed in meet- 
ing the situation. 


Two fundamental opinions have been 
held, and in the working out of the con- 
sequent policies pursued lies the explana- 
tion to the public for the various price 
movements in which they have been so in- 
terested. 


Maintain Stable Prices 


One school has said that it was the 
duty of the industry to maintain a fairly 
stable and reasonable price for crude oil 
in spite of the flush production taking 
place in California and the Mid-Conti- 
nent field, and in spite of the fact that 
regard for temporary conditions only 
would justify a lower price. The idea 
was that such a level of prices would 
enable producers of the older and smal- 
er producing wells to continue produc- 
tion, and that a vigorous reduction in 
prices would result in a loss of a con- 
siderable prdportion of the production 
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itself, a loss of that stable production 


which many regard as the backbone of 
the industry. 

Those holding this view held that it 
was better to pay a price which would 
keep these settled wells in existence, on 
the theory that, if those wells had to 
cease production and that oil was lost, the 
public in the long run would have to pay 
a much higher price for its oil. It was 
felt that the public interest would be 





R. BEDFORD in the 

course of his address 
made a strong plea to the in- 
dustry generally to make use 
of the institute as the one me- 
dium through which to estab- 
lish ideals, standards of prac- 
tice and the basis of mutual 
relationships within the indus- 
try. 

It has been the lack of mu- 
tual understanding in the in- 
dustry which has been largely 
responsible for the impression 
the public now has concerning 
the oil business, which makes 
it easy for the politicians to 
make capital out of it, he 
stated.—Editor. 








actually promoted by the maintenance of 
a somewhat higher price than the im- 
mediate economic conditions warranted 
rather than that a very low price should 
prevail now, and a much _ higher price 
have to be faced in the future. 


Fluctuating Prices 


There was another school of thought 
in the industry which maintained that 
the economic law of supply and demand 
which has always governed the industry 
should have free play at all times. It has 
been urged, and particularly by the mar- 
keting side of the industry, that the im- 
mediate 


operation of these economic 
laws should not be interfered with, and 
that, as no one could tell how long the 
flush production would be maintained 
and what would be the business condi- 
tions to be faced in the future, it was 
better that the present price should re- 
spond promptly to the actual conditions 
of supply, and if later conditions re- 
quired an increase in price, the price 
structure should follow the 


: t changed 
situation. 


There is also much to be said for that 
point of view. It may well be that op- 
erators of petroleum companies have no 
choice but to adjust their price struc- 
ture to the immediate forces playing upon 
the industry and that they have no justi- 
fication, and indeed, no effective oppor- 
tunity, for maintaining a price structure 
which looks at the long distance condi- 
tions in the industry rather than those 
immediately at hand. 

Here, then, we have two per fectly 
honest attitudes of mind controlling poli- 





cies of respective companies, policies 
which have been actuated by the dij- 
ferent viewpoints, and each interest hu- 
manly inclined to the course which prom. 
ised the greatest advantage or which 
seemed to it to possess the greater poten- 
tialities for the general good, and this 
has applied to the whole industry. 

Certain commentators and stock mar- 
ket historians have discerned variations 
of policy among what has been known 
as the “Standard Oil Group” and this 
has been proclaimed as a new and signifi- 
cant development. It is in fact neither 
new nor significant of any changed 
policy. The comments of these writers 
are possibly the first public appreciation 
of a fact that has-~- existed since the 
Standard Oil Company was dissolved by 
order of the Supreme Court. 


Came to Public Attention 


It has always been the duty and am- 
bition of the administrators of the Stand- 
ard Oil Company (New Jersey) with 
which I am associated, to discharge the 
weighty duties placed upon them, solely 
with regard to the responsibilities of that 
individual unit. In this, as in every 
other policy since 1911, there has been 
no concerted action among the so-called 
“Standard” companies, 


The power and influence of the units 
which formerly existed as a group have 
not been used to achieve dominance, to 
injure other interests or to turn the trend 
of affairs to their collective advantage. 
One effect of the present crisis has been, 
therefore, to bring to public attention 
the fact which has been continuously re- 
iterated by my associates and myself, 
but which apparently required an actual 
demonstration to be convincing. 


In spite of all the foregoing, and pos- 
sibly because of some of it, we are faced 
with actual conditions and the public 
sentiment of the United States. Unless 
that situation is faced frankly and ag- 
gressively, the industry may find itseli 
in a condition crippling its opportunities 
to realize the greatest prosperity. What 
then is the remedy? I come here to 
plead for co-operation. We saw what 
co-operation could do for the industry 
during the war; co-operation in the full 
light of day, co-operation in partnership 
with all government agencies, co-opera- 
tion along with proper competition. 

I now urge closer co-operation and 
more united action within the industry. 
and yet I do not advocate a closer co- 
operation of any particular group or di- 
vision. I urge general co-operation em- 
bracing every unit, large and small. en- 
gaged in any of our varied activities 


Make Use of Institute 


I believe that all the factors in the in- 
dustry should utilize to the utmost tl 
opportunities to make the American Pe- 
troleum Institute of greater service both 
to the industry and to the public. For 
instance, public mention has been made 
from time to time regarding the neces- 
sity of the elimination of waste in the 
industry. 

Conservation and prevention of waste 
of natural raw material is of transcend- 

(Concluded on page 22) 
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Tell Public Romance Of Oil Business 


By C. F. Kettering 


President General Motors Research Corp. 


Delivered At American Petroleum Institute Meeting, St.Louis 


F YOU fellows would spend one-tenth of one per 

cent telling the people of the United States about 

petroleum, as the automotive industry has about 
automobiles, they would know more about it. 


The people today who buy your product never 
see it, and the people who sell it never see it. They 
don't know your language. They don’t know what 
end point means, they don’t know what stock means, 
they don’t know what produc- 
tion means, they don’t know 
what refining means. Then you 
expect them to draw an intelli- 
gent conclusion about a lot of 
stuff that you fellows are not 
sure about. 


| believe that the petroleum 
organization today should go 
out and tell the American peo- 
ple the truth about petroleum. 
Tell them the fairy story,— 
and it is a fairy story—of a 
barrel of petroleum. Tell them 
what you mean by production, 
that that means pumping it out 
of the ground. 


Do you men realize that you 
sell a gallon of gasoline today 
for 3 cents a pound? That 
is what the steel maker gets 
for a pound of steel. Is any- 
body going to argue whether 
a pound of gasoline is more or 
less valuable than a pound of 
steel? The fellow thinks he 
knows something about a 
pound of steel because we have 
talked about the wonderful 
steel industry, and you have not 
talked about the petroleum in- 
dustry in exactly the same way. 

It is a fairy tale—this story 
ot a barrel of peetroleum. Does he know what fuel 
oil means? Does he know how you get lubricating 
oil? Does he know about paraffin? He knows about 
Nujol because you advertised that. Does he know 
anything about lubricating oil? Not a thing! You 
may tell him that lubricating oil has got to be nice 
and clear so you can see through it, and at every 
convention that I ever attended where petroleum 
products are shown, they always tell you about the 
color test. 


The petroleum industry needs to tell the public 
the story of petroleum in an honest, frank way, and, 
instead of people criticizing, they will marvel at 
your accomplishment because you have accomplished 
something that is worth the hand-clap of every 
American motorist in the world. 


_ You have done a thing that has meant more 
lor this country than perhaps any other thing in 
the world. We have 14,000,000 motor vehicles on 
the road today, enough to transport the entire popu- 
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lation in one and one-half trips and you couldn’t do 
that if it wasn’t for petroleum. 


You need to tell the people of America through 
the Saturday Evening Post. If you took a full page 
for 52 issues it would cost you less than $300,000 a 
year, and there are many motor car companies spend- 
ing that much a year telling the people. The peo- 
ple know what a steering wheel is, they know what 
a carburetor is, what a motor 
is, what a transmission is, but 
they don’t know what petro- 
leum is and they don’t know 
what petroleum products are. 
They need to be told in a way 
they will understand. 


You gentlemen have not the 
slightest reason to stand up 
and accept the criticism the 
American public is giving your 
industry and you won't have 
to accept it if you will go out 
and tell the story. 


You can hand out a little 
pamphlet at the filling stations. 
As a user of an automobile, I 
am perfecetly frank in saying 
to you, if I knew the story of 
a gallon of petroleum or a bar- 
rel of petroleum as you men 
know it, I would feel I was 
doing myself a favor when I 
paid you an increase in the 
price of gasoline. 

There is perhaps no product 
in the world today that trans- 
mits the economic value from 
one position to another as 
does a gallon of gasoline, yet 
the people today take that as 
a matter of course. They don’t 
recognize it. 

There are three great factors that have made 
the automobile industry and people don’t know 
them; rubber, alloy steel, and gasoline. The rub- 
ber industry has tried to tell its story in advertising 
tires. The steel industry has told its story. The 
automotive fellows have told their story, but you 
gentlemen have kept silent. You can’t continue it. 


There are a few words that | hate in the Eng- 
lish language. One is “science”; another is “re- 
search,” and the other is “technical.” A thing that 
you understand is no longer scientific research nor 
anything technical, but it is the damned stuff you 
don’t know that you give these funny names to. 


So the thing that science, as you call it, and 
research and the technical man is trying to do is 
to lay down some simple fundamental things that 
are facts. If he is a good research man it is facts; 
if he is not a good research man fire him and get 
another one and upon those facts the future of every 
industry must be built. 
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(Continued from page 20) 

ing public importance. The public has 
a profound and material interest in such 
conservation and in the stabilization of 
industry, employment and markets which 
will result therefrom through insuring 
reasonable adequacy of supply on the one 
hand and the prevention of wasteful 
over-production on the other. 


Both we ourselves and the public have 
also a great interest in the establishment 
of uniformity, stabilization and standard- 
ization in the industry, not only of kind 
and quality but of method and conduct. 
Toward these ends the institute can make 
a great contribution. 


The real question which faces the pe- 
troleum industry is this: Are we going 
to get together and stand shoulder to 
shoulder to fight the situation out along 
sound lines and in the interest not alone 
of ourselves but of the public, or are 
we going to fall a victim of dissension 
and bickering among ourselves, dissen- 
sion over petty matters which cannot but 
give to the public an entirely erroneous 
view of the fundamental factors which 
govern the opportunities of this indus- 
try to progress and service? 


Higher Prices Must Come 


Of course, the fact must be faced, and 
it is only fair to the public that we should 
make it clear to them that certain of the 
present conditions in the oil industry can- 
not continue. Speaking by and _ large, 
the oil industry today is selling its prod- 
uct at prices less than the actual cost of 
production. That is an impossible con- 
dition and can be the result of nothing 
but abnormal conditions. 


We must make it clear to the public 
that the industry cannot continue to give 
its services at prices prevailing today. 
Prices must move upward or a great 
part of the industry cannot exist. No 
business can be maintained on_ this 
basis, and if the facts are clearly presen- 
ed to the public the public will itself see 
that it is not in the general interests that 
the business should be asked to render 
a service and to sell its products at a 


cost Jess than that of the raw material. 


The foregoing are some of the thoughts 
we must ourselves take into account, and 
which we must bring clearly, fearlessly 
and aggressively to the attention of the 
public. There has been some talk of the 
lack of sound leadership in the industry, 
and in closing. I should like to devote a 
moment to that thought. 


If by leadership it is meant that cer- 
tain companies or individuals shall ex- 
domination, or that some factors 
in the industry should use their power to 
stabilize prices and to otherwise exert a 
control upon the industry, my answer is 
that the law of the land forbids any such 
thing. If the law did not do it, T still 
doubt whether, now that the industry 
has become so enormous in size, it would 
be possible for any such result to he ac- 
complished anyway. 3ut if by leader- 
ship you mean that the industry should 
establish a set of sound business prin- 
ciples which its 
whole he carried 


ercise 


activities as a 
on, then I 


unde r 


should Say 


iF 


J. Alvin Gardner Leaves 
Gulf Production Co. 


By Special Correspondent 
FORT WORTH, Dec. 15.—J. Alvin 
Gardner, first assistant to W. B. Pyron, 
chief of the Gulf Production Co.’s 
north Texas offices, has resigned from 
the company after nearly 16 years’ ser- 
vice to go into the oil business in the 





J. Alvin Gardner 


Wichita Falls district as an Indepen- 
dent and an associate with strong Inde- 
pendent interests in that district. 


Mr. Gardner was general agent for 
the Gulf at Wichita Falls for three 
years, starting in the midst of the Burk- 
burnett Northwest boom and continu- 
ing until late last year when he was 
brought back to the Fort Worth office. 
During that period he handled a num- 
ber of big buys for the Gulf and the 
successiul conduct of the company af- 
fairs was responsible for the overtures 
to you that we indeed, have need of just 
that kind of leadership. 


get together through the 
Petroleum Institute, let us 
standards of practice, indeed 
let us set up ideals, to govern our re- 
lationship with one another and with 
the public. These will be standards 
which will promote the interests of the 
principles which will operate to the 
advantage of every one of us as well 
as to the interest of the public. 


Let us 
American 
establish 


Shall we not, then, endeavor to es 
tablish as the cornerstone of the In- 
stitute mutual contidence, and as_ its 
keystone service, that there may per- 


meate throughout the industry a spirit 

of fair play, of a square deal, of good 

which shall be so 

than destructive, a 

spirit of frankness and mutual helpfulness. 
* * * 


sportsmanship 
structive rather 


con- 


of the interests which he is now asso- 
ciated with. He is one of the most 
widely known and popular company 
officials ever stationed in that district, 
and his intimate knowledge of the con- 
ditions in the many-sided semi-shal- 
low pools in the district is conceded 
by all familiar with the territory. 
move will be made on January 1. 


The 


Gardner went with the Gulf when jt 
was the J. M. Guffey Petroleum Co. in 
the early spring of 1908 while still in 
his teens. He began as a stenographer, 
and has at various times since then 
worked on a rig, scouted, leased and 
finally head of the North Texas land 
department and general agent. He has 
been with the Gulf interests in Louisi- 
ana, Mexico, Arkansas and north Texas, 
He was married to Miss Frances Lynn 
at Shreveport eight years ago. 
have a small daughter. 


They 


Incidentally, it is interesting to note 
that Gardner is the fifth consecutive 
representative of the Gulf in the Wich- 
ita Falls district to cut loose and be 
come an independent in this territory, 
the principal playground of the Inde- 
pendents and one of the few districts 
which are to such a large degree in the 
hands of Independent producers. John 
F. O’Donohue, J. C. Straus, Bruce 
Larkin and Martin Rowe are the others 
—all successful operators. 


Mr. Gardner will be succeeded by 
J. F. Adams as agent of the Gulf. Mr. 
Adams needs no introduction to the oil 
fraternity of Texas. During the Ran- 
ger field development, he was with the 
Gulf in Fort Worth offices as assistant 
to Walter B. Pyron, third vice-presi- 
dent. 


In connection with the announcement 
of the changes, it became known that 
Mr. Pyron will be transferred to Hous- 
ton, Jan. 1. He will have direct charge 
of north Texas operations from Hous- 
ton in addition to extending the scope 
of his jurisdiction to other territories 
handled through that office. Under the 
new arrangement two vice-presidents 
will be located in Houston, Underwood 
Nazro being the second vice-president 
with headquarters there. 


Cities Service Reports 
Higher Earnings 


NEW YORK, Dec. 12.—October re- 
port of Cities Service Co. shows in- 
creased earnings over September. 


Net earnings for October were $1,- 
011,000, an increase of $20,000. Net stock 
$793,000, an increase of $19,000. Net to 
common and reserve, $376,000, an in- 
crease of $19,000. 


Net earnings for the 12-month period 
ended Oct. 31 was $16,077,000, an in- 
crease of $1,953,000. Net to stock over 
this period, $13,453,000, an increase of 
$1,587.000. Net to common and reserve 
$8.477.000, which is an increase of $1,- 
525,000. 

Preferred dividends were earned 
times, $18.25 per share on common. 
Surplus and reserves $45,910,000. 
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Officers And Executive Staff Reelected 


At Institute Convention 


Staff Special 

ST. LOUIS. Dee: 34, 

HOMAS A. O’DONNELL, chair- 

man of the board of directors of 

the California Petroleum Corp., 

was re-elected president of the Amer- 

ican Petroleum Institute, by its board of 

directors at the annual meeting closing 

here the 13th. He is now serving his 

fifth consecutive term as head of the in- 
stitute. 


When the institute was organized in 
1919 as an outgrowth of the co-operation 
of the oil industry for war service, Mr. 
O'Donnell was chosen its head as be- 
ing thoroughly representative of all 
branches of the industry. He came into 
prominence throughout the oil business 
of the country through his services dur- 
ing the war period. 


Other officers of the institute were 
also re-elected. 
Vice presidents are R. D. Benson, 


chairman of the board of the Tide Water 
Oil Co.; H. L. Doherty, president of 
Henry L. Doherty & Co.; J. W. Var 
Dyke, president of the Atlantic Refin- 
ing Co. Harry F. Sinclair, chairman 
of the board of Sinclair Consolidated 
Oil Corp., continues as treasurer. 

Rk. L. Welch was re-elected as secre- 
and counsel, W. R. Boyd, Jr., as- 
sistant secretary and counsel and Lacey 
Walker, assistant treasurer. 


tary 


The executive committee for the com- 
ing year consists of the following: the 
president, three vice-presidents and the 
treasurer, Mr. Bedford, E. C. Lufkin, 
chairman of the board of The Texas 
Co.; E. L. Doheny, president of the 
Pan American Petroleum & Transport 





Lacey Walker 
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Co.; W. N. Davis, president of the Mid- 
Continent Oil & Gas Association; J. 
Howard Pew, president of the Sun Oil 
Co.; and Col. R. W. Stewart, chairman 
of the board of the Standard Oil Co. of 
Indiana. 


The membership committee consists 
of the following directors: J. S. Cos- 
den, president of Cosden & Co.; John 
H. Markham, Jr.; Capt. J. F. Lucey, 
president, Lucey Mfg. Corp.; W. S. 
Farish, president Humble Oil & Refin- 
ing Co. and J. C. Donnell, president 
of the Ohio Oil Co. 


Mr. Bedford made the suggestion rel- 
ative to election of directors of the in- 
stitute in the future, that, to get the 
widest possible representation of the in- 
dustry on the board, no oil company 
be allowed more than one representative 
on the institute board of directors. His 
suggestion came before the board of 
councillors when they made up their 
slate of nominations, but it was felt that 


too much confusion would result in 
putting this suggestion into effect at 
the present meeting. Mr. Bedford’s 


name was presented for director-at-large 


and he was elected, although W. C-. 
Teagle, president of the New Jersey 
Standard, is now on the board of di- 
rectors. 


Much more interest was displayed in 
the election of new directors than at 
previous meetings. Nominations sub- 
mitted to councillors for the eleven 
vacancies among the directors-at-large 
were over 100 in aumber. 


While there were 30 vacancies on the 
director’s 


board to be filled, one new 
position was created to give the na- 
tural gas group representation. Here- 


tofore the natural gas and natural gaso- 
line groups have been combined under 
one director. E. P. Whitcomb, Union 
Natural Co., Pittsburgh, is their 
representative. 


Gas 


The election of George S. Davison, 
president of the Gulf Refining Co., Pitts- 
burgh, as a director-at-large officially 
marks the entrance of the Gulf Oil in- 
terests into the institute membership. 
This company is the last of the big oil 
interests of the country to ally itself with 
the institute, its executives taking out 
memberships last summer. The Texas 
Company became actively connected 
with the institute about a year ago. 


New Directors 

Following are the new directors of 
the institute, elected to fill expiring 
terms at the general session the evening 
of Dec. 11: 

Production 
(Central United States) 

J. Edgar Pew, Sun Oil Co., Dallas, 

succeeding F. C. Proctor, Houston. 
Manufacturing 
(Rocky Mountain Territory) 

T. A. Dines, Midwest Refining Co., 
succeeding H. M. Blackmer, Midwest 
Refining Co. 

(Central United States) 

P. M. Miskell, Empire Refineries, Inc., 
Tulsa, and F. A. Pielsticker, Skelly Oil 
Co., Eldorado, Kans., succeeding 
George N. Moore, Moore Refining Co., 
Chicago, and E. E. Shock, Royal Re- 
fining Co., St. Louis. 

(Eastern United States) 

Charles S. Suhr, 
fining Co., Oil 


Penn American Re- 
City, 


Pa., succeeding 





Dr. Van H. Manning 








A. C. Bedford, Standard Oil Co., New 
Jersey, New York. Mr. Bedford, how- 
ever, was elected a director on the “at 
large” group. 
Distribution 
(Central United States) 

W. H. Barber, The Barber Co., Min- 
neapolis, succeeding C. L. Maguire, C. 
L. Maguire Petroleum Co., Chicago. 


Natural Gas Group 


E. P. Whitcomb, Union Natural 
Gas Co., Pittsburgh. Heretofore this 


group has not had representation on the 
board. 
Directors at Large 

A. C. Bedford, Standard Oil Co., New 
Jersey; Alexander Duessen, American 
Association of Petroleum Geologists, 
Houston; George S. Davison, Gulf Re- 
fining Co., Pittsburgh, succeeding Shel- 
don Clark, Sinclair Refining Co., Chi- 
cago; T. J. Gay, Gay Oil Co., Little 
Rock, Ark.; and George T. Brockway, 
Seneca Oil Works, Warren, Pa. 


Re-elected 
The following directors whose terms 
of office expired were re-elected: 
Production 
(Pacific Coast) 
M. L. Requa, San Francisco. 
(Rocky Mountain Territory) 
B. B. Brooks, Consolidated Royal Oil 
Co., Casper. 
(Central United States) 
J. H. Markham, Jr., Tulsa; J. D. Col- 


lett, O’Keefe & Collett, Fort Worth; 
Frank Haskell, Tidal Oil Co., New 
York. 
(Eastern United States) 
J. C. Donnell, Ohio Oil Co., Findlay, 
Ohio. 
Manufacturing 
(Pacific Coast) 
EK. W. Clark, Union Oil Co. of Cali- 
fornia, Los Angeles. 
Distribution 
(Rocky Mountain Territory) 
E. T. Wilson, Continental Oil Co., 


Denver. 
(Eastern United States) 
A. P. Coombe, Standard Oil Co. of 
Ohio, Cleveland. 
Transportation 
H. E. Felton, Union Tank Car Co., 
New York. 
Natural Gasoline 
W. M. Welch, Tidal 


Tulsa. 


Refining Co., 


Foreign Trade 

H. L. Pratt, Standard Oil Co. of New 
York, New York, and E. L. Doheny, 
Pan-American Petroleum & Transport 
Co., New York. 

Directors at Large 

W. N. Davis, Mid-Continent Oil & 
Gas Association, Tulsa. 

E. C. Lufkin, The Texas Company, 
New York. 

E. B. Reeser, Barnsdall Corp., New 
York. 
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J. F. Lucey, Lucey Mfg. Corp., New 
York. 

H. L. Doherty, H. L. Doherty & Co., 
New York. 

J. W. Van Dyke, Atlantic Refining 
Co., Philadelphia. 

H. F. Sinclair, Sinclair Consolidated 
Oil Corp., New York. 

T. A. O’Donnell, California Petroleum 
Corp., Los Angeles. 


Holding Over 


The following directors whose terms 
did not expire, continue on the board: 
Production 
(Pacific Coast) 

L. P. St. Clair, Independent Oil Pro- 
ducers Agency, Los Angeles. 
F. H. Hillman, Standard Oil Co. of 
California, San Francisco. 
Dave S. Ewing, Call 
Francisco. 
(Central United States) 
W. S. Farish, Humble Oil & Refining 
Co., Houston. 
(Eastern United States) 
George W. Crawford, Ohio Fuel Sup- 
ply Co., Pittsburgh. 
Manufacturing 
(Pacific Coast) 
H. R. Gallagher, Shell Co. of 
fornia, San Francisco. 
(Central United States) 
J. S. Cosden, Cosden & Co., Tulsa. 
(Eastern United States) 
R. D. Benson, Tide Water Oil Co., 
New York. 
Edward Prizer, Vacuum Oil Co., New 
York. 
B. G. Dawes, 
bus, Ohio. 


Oil Go. “San 


Cali- 


Pure Oil Co., Colum- 


Distribution 
(Pacific Coast) 
K. R. Kingsbury, Standard Oil Co., 
of California, San Francisco. 
(Central United States) 


R. W. Stewart, Standard Oil Co. of 
Indiana, Chicago, 
P. C. Crenshaw, Home Oil Co., Chi- 
cago. 
(Eastern United States) 


A. €. Woodman, Sinclair Refining 
Co., New York. 
Transportation 
J. Howard Pew, Sun Oil Co., Phil- 
adelphia. 
J. E. O’Neil, New York. 


Supply 
A. A. Moody, Jarecki Mfg. Co., St. 
Louis. 
Foreign Trade 


W. C. Teagle, Standard Oil Co. of 
New Jersey, New York. 
At Large 
John Barneson, General Petroleum 
Corp., Los Angeles. 


F. B. Henderson, Association Oil Co., 
Los Angeles. 

C. D. Chamberlin, National Petroleum 
Assoc., Cleveland. 

Julius Germany, Panhandle Refining 
Co., Dallas. 


Cosden Offers Gasoline 
Through Nicholas 


Staff Special j 


CHICAGO, Dec. 17.—National Pe- 
troleum Marketers’ Association is tn 
position to quote any part of 10 million 
gallons of Cosden gasoline to its mem- 
bership on marginal contracts covering 
1924 and 1925 at prices approximating 6 
cents a gallon f.o.b. Group three, it be- 
came known here today. The arrange- 
ment between the association officials and 
representatives of Cosden & Co. of Tulsa 
was made in St. Louis during the recent 
meeting of the American Petroleum In- 
stitute. 

L. V. Nicholas, president of the Na- 
tional Petroleum Marketers Association 
denies that Cosden & Co. has entered 
into negotiation with his organization to 
move any gallonage through channels 
other than those through which the re- 
finery’s output has beer marketed hereto- 
fore. He declares that the arrangement 
is thoroughly understood by Taxman 
Refining Co. and Northland Oil Co. 
officials. In fact, C. L. Maguire of the 
Northland Oil Co. wae instrumental in 
getting Mr. Nicholas and E. R. Perry, 
vice president and general managrr of 
Cosden & Co. together. 

No deals between Codsen & Co., and 
jobber members of the association haye 
resulted from the association’s part in 
the affair, but Mr. Nicholas stated Mon- 
day night no effort had been made to 
effect deals and that up to the present 
time, no form of marginal contract had 
been worked out for jobbers and refiners 
to use in their negotiations through the 
association. 


The purpose of the association is to 
make a form of marginal contract which 
will be legal and just as simple as_pos- 
sible, but which will not depend upon the 
tank wagon prices as posted and main- 
tained in different sections of the coun- 
try by dominating marketing factors of 
the Standard Oil group. 


Messrs. Perry and Nicholas during the 
course of their conversation in St. Louis, 
agreed that such a form of contract was 
both reasonable and _ possible. 

The contract when comp!eted, it’ is 
hoped, will make it possible for an In- 
dependent jobber and refiner to divide 
equitably the spread between the spot 
tank car price and the posted tank wagon 
price at any given location, sharing equal- 
ly and necessary loss or unusual profit. 





Sterling Plant Re-opened 


TULSA, Dec. 18—T. C. Johnson, re- 
ceiver for the Sterling Oil & Refining Co., 
has resumed operation of the plant, work- 
ing up stocks on hand. Pipe line connec- 
tions are being maintained and Mr. John- 
son says operations will be continued as 
long as it is found profitable. It is un- 
derstood the assets of the company will 
not be liquidated. Preliminary reports are 
that assets ef company exceed current lia- 
bilities by more than $1,000,000. Receiver- 
ship was necessary on account of deple- 
tion of working capital. 
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Government Regulation Would Hamper 


Development Of Industry 


Staff Special 

ST. LOUIS, Dec. 12. 

RESIDENT O'Donnell, holding 

Pp the chair at his fourth successive 

annual meeting of the institute 

as its head, made the plea that the 

oil business be left unhampered by gov- 

ernment regulations in its effort to 

work out the problems confronting the 

business, in his annual address delivered 

at the general session the afternoon of 
the 11th. 

Any attempt at government super- 
vision of the industry through laws or 
regulations, he stated, would exert the 
influence throughout the business of 
consolidating its activities in the hands 
of large companies, the smaller organi- 
zations combining to reduce their over- 
head expenses, and the opportunities 
for individual initiative would be re- 
duced. This in turn would mean, he 
said, that there would be fewer places 
for the men of the type who have ad- 
vanced the industry so far in past years 
through their own individual enterprise; 
the man who has worked out his own 
advancement and helped the industry 
in so doing would become a cog in a 
greater machine. 

Mr. O’Donnell stated he wanted the 
industry left so that the opportunities 
of the past for a man to work his way 
up from the bottom would not be 
taken away, that the general advance- 
ment of the business would be _ held 
hack just to the extent this were done. 

Mr. O'Donnell told of the service the 
institute is performing for the public 
now in furnishing the public with sta- 
tistics relating to the oil industry and 
how that statistical service is to be im- 
proved in the future to the benefit of 
the industry as well as the public. He 
described the growth of activities of the 
institute the past few years. 

Touching on the general oil situa- 
tion he said he believed relief from 
the present period of below-cost prices 
would come next year, but urged that 
attempts to increase production be held 
back for the present. He said the pub- 
lic must expect to pay more for its oil 
products in time to come, but that this 
would be accepted by the pubtic if it 
could come to get a true picture of con- 
ditions under which the business ha> 
to operate. 

In an exceptionally well delivered ad- 
lress at the evening session the 11th, 
kX. T. Meredith, publisher of “Success- 
iul Farming” and former secretary of 
agriculture, brought home to his audi- 
ence of oil men the dependency of gen- 
eral business of the country on prices 
the farmer receives for his products. 

_ He exhibited a chart on which, dat- 
ing back to 1866, he had charted the 
umber of business failures and the av- 
erage return to the acre the farmers 
of the country have received. The 
close balance between business _ fail- 
ures and increases or decreases in re- 
turn to the farmer from his produc- 
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tion of all products on an acreage basis 
was remarkable. As the return to the 
farmer increased the number of busi- 
ness failures for the country dropped. 
When the farmer’s average return 
dropped business failures increased. 


In another chart Mr. Meredith 
brought out the definite relationship ex- 
isting between the number of acres of 
improved farm land for the country 
and the number of business establish- 
ments. 


“In 1870 there was approximately a 
business house for every 425 acres of 
improved land,” he stated. “There 
were 175,000,000 acres of improved land 
and 425,000 business houses. 


“In ten years we increased the num- 
ber of acres of land in the United States 
which were tilled to 275,000,000 acres 
and the number of business houses to 
750,000, a business house for each 375 
acres. In another ten years we had in- 
creased the improved land to 375,000,- 
000 acres and business houses to trifle 
over a million, one to each 350 acres 
of farm land. Today we have a busi- 
ness house for each 275 acres of farmed 
land.” 

On the basis of dependency of the 
business of the country generally on 
farmers’ prosperity Mr. Meredith in 
closing asked the support of the busi- 
ness men generally, whether in the oil 


Alabama 
Arkansas 
Colorado 


Kentucky.... 
Minnesota. ... 
Nebraska... 
North Dakota. 
Oklahoma..... 
Cresem. ....... 
South Carolina 
Washington... . 


Total. .... 


industry or otherwise, for the work the 
department of agriculture is doing to 
show the farmer how to increase his 
returns for his work and investment. 


Interesting data from the United 
States Shipping Board’s tests as to the 
relative advantages of oil fired marine 
boilers as against coal fired was pre- 
sented in a paper prepared by Joseph 
E. Sheedy, vice-president of the Emerg- 
ency Fleet Corp., and read in his ab- 
sence by another executive of the ship- 
ping board. 


The development of the Diesel driven 
vessel is a necessity to the future of 
the American merchant marine, he 
stated, if this nation is to meet the 
competitive service of the merchant 
marines of other nations. He stated 
that efforts were now being made to 
bring about legislation modifying the 
present existent Construction Loan 


Fund so that a large part of this fund 
shall be available for Diesel drive in- 
stallations in vessels of the American 
merchant marine. 


Less Gasoline Consumed 
In Sept. Than August 


NEW YORK, Dec. 13.—Gasoline 
consumption in 26 states which have 
inspection or gasoline tax laws totaled 
185,565,161 gallons in September, which 
represented a loss of 14,891,551 gallons 
from the August consumption, accord- 
ing to a bulletin of the American Pe- 
troleum Institute. 


Figures from 15 of these states where 
comparisons with September, 1922, are 
possible, show that gasoline consump- 
tion in September, 1923, exceeded that 
of the same month in the preceding 
year by nearly 30,000,000 gallons or 
22.9 per cent, while showing a decline 
from August, 1923, of 12,808,973 gal- 
lons, or 8.4 per cent. 


The figures, says the bulletin, were 
taken from the reports made by whole- 
salers and dealers under the provisions 
of tax and inspection laws, to state offi- 
cials. In some cases they are gross fig- 
ures before deductions are allowed for 
small quantities of gasoline reshipped 
or used for purpoSes not taxable, upon 
which if tax is paid it is later refunded. 


The states where comparison with 
August, 1922, is made as well as with 





August of this year, with their con- 
sumption follow: 

Aug., 1923 Sept., 1923 Sept., 1922 
Gallons Gallons Gallons 

6 350 ,024 6,202,699 4,442,940 

5,166 ,271 5,449 981 4 026 ,092 

7,690,487 7,058,234 7 ,006 ,712 

10,718 ,344 9,482,885 8,547,167 

6,684,265 7,123,162 5 558 577 

9,994,297 10,179,511 8 007 ,644 

19,786,150 13,875,750 8,092,050 

7 ,656 ,767 7,168,475 5,089,414 

22,712,750 20,104,150 15,780,200 

10,017,914 10,117,178 8,491,227 

6 222,549 6,664,352 5,461 ,968 

12,406,796 10,444,802 9 630 ,982 

8 484 ,969 7,988,188 6,363,850 

4,981,958 4,854,445 4,153,446 

13,539,153 12,889,909 9 ,722 ,502 

152,412,694 139,603,721 110,374,771 

For the 11 additional states which 


have had inspection or tax laws in ef- 
fect for too short a time to permit of 
comparison with corresponding months 
of 1922, the figures are given below: 


Aug., 1923 Sept., 1923 





Gallons allons 

Arizona... 1,797 476 2,122,173 
Delaware 1 ,362 575 1 ,475 ,707 
Idaho.... 2 849 284 2 ,805 ,801 
Maine..... 6,978 259 5,968,114 
Maryland.. . 7,292 124 5 ,954 ,336 
Mississippi... . . 4,961,187 4.764.064 
New Hampshire 2,983 410 3,383,804 
| See . 2,391 ,429 2 505 ,185 
Vermont . 2,856 ,794 2 530 940 
Virginia. . . 8,970 ,063 8 626 804 
West Virginia . 5,601 417 5 824 512 

Total... 48 044 018 45,961 ,440 
Decrease: 

MD a tie ps'a ok geal ol as oie 2 ,082 578 

Percentage. ; 4.3% 





CHICAGO, Dec. 17.—A price war 
which started Dec. 1, was ended Dec. 
12, when Standard Oil Co. of Indiana 
advanced gasoline prices 2 cents in 
seven small towns about Indianapolis. 
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“Youngstown” Steel 
Stacks Which Compel 


Manufacturer’s Interest 


The inset photograph of “Youngstown”’ 
steel stacks shows one of the largest 
stacks ever built in this country. It is 
14 ft. in diameter from base to top and 
extends 300 ft. into the air above its 





Write on Late rio a foundation which is a steel super struc- 
tionery for a free copy o " . 

Bulletin 500, fully illus- ture 65 ft. high. The total height there- 
trated and containing the fore is 365 ft. The stack is self support- 
most valuable compilation ; 7 . ' 

of abies, -seeilbeaaions, ing. It was designed by our engineering 
diagrams, conversion fac- staff and was built and erected by this 
tors and general informa- 

tion ever published. company. 


“lhe YOUNGSTOWN BOILER & TANK Go. 
Br) YOUNGSTOWN, OHIO. ey 
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ARGINAL gasoline’ contracts 

are no longer offered freely by 

Mid-Continent refiners to job- 
bers in Indiana marketing territory. 
The market on this type of gasoline sales 
has definitely turned within the past 
few weeks from a buyers’ to a sellers’ 
market. 

Until about the first of December and 
even since that date in some instances 
jobbers have dictated the terms of con- 
tracts they would sign. “I will sign 
on the basis of a 4%, 434 or 5 cent 
margin,’ they formerly told their re- 
finer source of supply. 


With the new strength in the market 
caused by the lowering of stocks to a 
satisfactory level and excellent current 
sales in conjunction with the greater 
spirit of optimism for the new year a 
majority of the refiners have ceased all 
negotiations with jobbers on a mar- 
ginal basis for 1924. Those refiners 
who are still willing to sign a few more 
contracts to move a certain percentage 
of their output for the new year are now 
dictating the terms on which they will 
sign. The jobber seeking contracts is 
shopping around and asking what the 
refiner will allow in the way of a mar- 
gin, 


New Margins Narrower 


As compared with some of the wide 
margins which have been allowed dur- 
ing the past year particularly by large 
companies without an adequate sales 
organization or other outlet for goods, 
new contracts are being made at mar- 
gins of 3%, 3% and 3% cents, a cent or 
more below the level of the former 
standard which the general run of re- 
finers have felt was forced on them by 
competitive conditions in a _ buyers’ 
market. 

Some of the margins which have been 
allowed during the past year ‘have 
proved ruinous to refiners during re- 
cent months when tank wagon markets 
have been at a low level in Indiana terri- 
tory. It is reported that one refiner 
who moved a large part of his output 
of new Navy gasoline on contract is 
now obtaining a net price f. o. b. re- 
finery of less than 5 cents per gal'on 
on the average. One refiner check ng 
on his contracts found one with a jobber 
in a city with a high freight rate that 
netted him 3.9 cents per gallon. 

Without doubt one big reason for the 


small number of contracts now being 
signed is the low tank wagon price 
Which forces the refiner to accept a 
price far below the present spot mar- 
ket for current shipments. Consider- 
ing his financial position the refiner 
feels that he cannot afford to contract 
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Marginal Contracts Not Offered 
By Mid-Cont‘nent Refiners 


By J. C. Chatfield 


STAFF REPRESENT. .TIVE 


and take a low price now even though 
he might possibly benefit later on. 

One jobber in Oklahoma was offered 
recently a contract with a margin of 5 
cents per gallon. The contract was 
drawn up and sent to the jobber for his 
signature. While he let it lay on his 
desk to decide whether he should ac- 
cept, the tank wagon market broke and 
it was too late. The refiner withdrew 
his offer. Now in place of having an 
assured margin of 5 cents per gallon 
the jobber has a wide margin of 1 cent 
per gallon after he has paid his tax and 
before he figures in his freight rate. 
The average rate he pays is 0.76 cents 
per gallon which leaves thim less than 
% cent per gallon as a margin on which 
to do business. He figures his current 
losses at $120 per day which have no 
prospect of being lightened in the near 
future. 


Choosing Their Territory 


Those refiners who are sti!l making a 


limited number of marginal contracts 
are watching the freight rate to the 
destination point very closely and 


choosing favorable territory in which to 
ship goods. It is virtually impossible 
for a jobber in territory east of the 
Indiana-Illinois state line to obtain a 
contract with a Group 3 refiners be- 
cause of the hump in rates to points be- 
yond that line. 


A few contracts have been made in 
Ohio territory recently but more have 
been refused. While the Standard Oil 
Co. of Ohio maintains a tank wagon 
price at this time which will give a re- 
finer a fair net back on gasoline sold 
with a reasonable margin to the job- 
bers, refiners feel that the discrepancy 
between the prices in Ohio and Indiana 
territories may be wiped out at any 
time, either by a decline in Ohio or an 
advance in Indiana territory, which 
would make contracts in the latter terri- 
tory more attractive again when freight 
is considered. 


A contract bearing a margin of 334 
cents per gal'on to the jobber at Akron 
or Cleveland today, would net refiner 
Group 3, 8.56 cents per gallon on Navy 
while at Indianapolis the net would be 
but 7.19 cents per gallon. In ordinary 
summer seasons there is little difference, 
however, between the tank wagon mar- 
ket in Indiana and Ohio. 

There is a growing feeling among re- 
finers in this area that the distributing 
division of the industry is almost due 
for a period of narrow margins which 
will mean distress in the case of job- 
bers who have not learned to operate 


with a low overhead and who have not 
amassed a surplus to carry them over 






a period of intensive competition. This 


is one reasOn why refiners are with- 
drawing from the marginal contract 
market. 


With the exception of a very short 
period the refining branch of the in- 
dustry has not been prosperous since 
the war. The industry has been over- 
built and the keen competition result- 
ing has largely depleted the ranks of 
the Independent refiner. It is only nec- 
essary to look back a little to name a 
number of large Independent organiza- 
tions which have fallen by the wayside. 

Sapulpa is closed and probably has 
gone to the Mutual and Continental. 
Today there is a meeting of creditors of 
the Southern Oil Corp. to agree on a 
date for the sale of its porperties by the 
receiver. Producers & Refiners Corp. 
has gone to the Prairie. The Meridian 
Petroleum Co. has charged no crude to 
its stills for more than a year. Just 
this week the Sterling Oil & Refining 
Co. has been placed in the hands of a 
receiver. Tihe list is too long to run 
over quickly. 

While the overbuilt condition of the 
refining branch has been underging cor- 
rection in the hard school of competi- 
tion the distributing branch of the busi- 
nes has enjoyed almost uninterrupted 
long margins. It has expanded at a 
phenomenal rate. 


Refiners Preparing 


Refiners who have survived the period 
of depression are of the opinion that 
the pendulum is about to swing in the 
other direction and that the distributing 
business will have its housecleaning dur- 
ing which only the fittest will survive. 
With that thought in mind refiners are 
averse to making contracts which will 
keep them from making the profits 
which they feel are due them after the 
lean days. 

Indications are apparent that some 
of the large refiners are waiting for the 
time when the distributing units are in 
distress to purchase station systems at 
a low price and make of themselves 
complete units so that they can better 
withstand the shock of fluctuating con- 
ditions in the future. It is stated that 
one large refiner has already made ar- 
rangements to obtain money with which 
to purchase jobbing organizations on a 
large scale when they become cheap 
enough. 

The trend of the industry during the 
period of distress in production and re- 
fining has been toward larger produc- 
ing and refinery units and the elimina- 
tion of the financia'ly unfit. There are 
many here who look for the same trend 
to make itself felt in the distributing 
branch in the near future. 
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It will pay you to contract with us now for your 1924 gas- 
oline requirements. BELL QUALITY will add to 

the quality of YOUR products, and make you money. 

We are in a position to give you WHAT you want, 
WHEN you want it. 


We have plants located in Louisiana, Arkansas, Texas 
and Oklahoma, and can make shipments from whichever 
state carries the cheapest rates to your city. We can 
base our contracts on Chicago, Ohio, Pennsylvania, or 
ANY OTHER tank wagon market you prefer. We can 
adapt our shipments to the seasonal needs of YOUR 
business, taking into consideration YOUR climate, etc. 


In short, you can “write your own ticket” with us for 
your 1924 gasoline requirements. Use the convenient 
Jumbo Coupon on the next page to tell us your 1924 
needs. You'll be interested in our proposition.’ Mail the 
coupon now. 
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Get our proposition on the following: 


—60-62 Steam Rerun Water White, under 435 End Point. 

—72-76 to 80-84 Water White Absorption, under 350 End Point, 8 lb. 
Vapor Tension. (Also furnished with recovery from 85 to 95%, with 
or without Doctor Test.) 

—80-88 Water White Absorption, under 350End Point, with 14 lb. 
Vapor Tension. 





“ES 
Pe 









- 


Pah 






S 
# 
7 : \ 
F a A 





We have mailed one 
of these PENCILS 
to YOUR office! 


Shoot us your proposition on our 1924 requirements of approximately 


——— 2 ( a ” 


gasoline based on the tank wagon market checked below: 


[ ] Chicago |] Ohio (| Pennsylvania [ | Nebraska 
[] Louisville [|] St. Louis [] Kansas City [|] 


REMARKS as to special requirements: 








Hy 


Pe Company . 
7 By _ Title 
| Le TE TST .. State 
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Mid-Continent Fuel Oil Stocks 


Cut Sharply In One Week 


Staff Special 
TULSA, Dec. 15.—Mid-Continent re- 
finers maintained a high rate of sale 


to the weekly statistical report of the 
Western Petroleum Refiners Associa- 
tion. Stocks of fuel oil were cut 12,- 


for both gasoline and fuel oil during 251,175 gallons at 128 refineries with a 
the first week in December, according _ still capacity of 490,350 barrels, with 
¢ 
Table No. 1 


Summary of Reports of the Same Companies for Weeks Ending Dec. Ist and 8th. 
(128 Refineries with a daily still capacity of 490350 Barrels.) 


Unit 


Crude run to stills : 
Semi-refined Oils taken from stocks and run to 


stills Barrels 

Total Oils consumed by stills . Barrels 
Output of Finished Products: 

Gasoline Gallons 


Kerosene 


Gas and Fuel Oil 


Stocks on Hand at Close of Week: 
Crude Oil 

Semi-refined held for further refining 
Gasoline. 

Kerosene 

Gas and Fuel Oil 


(B) 


Week Ending 


Dec. Ist Dec. 8th Change 





. Barrels 


Gallons 
Gallons 


Barrels 
Barrels 
Gallons 
Gallons 
Gallons 


1 ,666 ,067 1 ,604 ,854 61 ,213 Dec. 


350 ,207 383 ,182 32 ,975 Inc. 


28 ,238 Dec. 


2,016 ,274 








1 ,988 ,036 


21 ,785 ,268 
8 ,524 ,018 
32 ,949 ,399 


22 ,234 ,683 
6,775 ,444 
37 ,911 ,166 


449 415 Inc. 
1,748 574 Dec. 
4 ,961 ,767 Inc. 


6 ,679 ,213 6 ,914 ,167 234 ,954 Inc. 

1 ,827 ,432 1 ,762 ,903 64 529 Dec. 
98 ,536 ,597 99 ,127 ,267 590 ,670 Inc. 
12 ,212 ,830 12 ,575 ,027 544 ,197 Inc. 


110 ,023 ,869 97 ,772 ,694 1 


OS] 


,251,175 Dec. 


(B) Texas not included due to investigation of reports. 


Table No. 2 


The relationship of the amount shipped to the amount manufactured during the 
week ending Dec. 1 is shown in the following table: 


Kansas: (23 Refineries, Capacity 81,900 Bbls. 
Gasoline. ‘ 
Kerosene. ... 
Gas and Fuel Oil 

Oklahoma: (56 Refineries, Capacity 254,700 Bbls.) 
Gasoline. ; 
Kerosene 
Gas and Fuel Oil 

Texas: (38 Refineries, Capacity 127,650 Bbls.) 
Gasoline 
Kerosene 
Gas and Fuel Oil 


Louisiana and Arkansas: (11 Refineries, Capacity 26,100 Bbls. 


Gasoline 
Kerosene 
Gas and Fuel Oil 


5 States Combined: (128 Refineries, Capacity 490,350 Bbls.) 


Gasoline. 
Kerosene 
Gas and Fuel Oil 


A)Not shown due to investigation of reports. 
(B)Texas not included. 


Percent Re- 
lationship of 


Man- Amt. Shipped 
Shipped factured to Amount 
(Gallons) (Gallons) Manufactured 
4,411 ,686 4,112 ,829 107.3°% 
1 399 ,023 1 ,337 ,310 104.6% 
5 ,961 ,043 5 ,569 ,928 107.0% 
12 ,344 ,292 11 ,055 ,055 111.7% 
2 649 811 3 ,246 ,008 81.6% 
20 ,130 ,782 14 ,571 ,463 188.2% 
3,970 ,599 6 ,093 ,522 65.2% 
(A) (A) (A) 
22 179 ,832 16 ,O11 ,216 138.5% 
) 
917 ,436 973 ,277 94.3% 
$17 ,223 326 ,936 97.0% 
1 ,390 ,684 1 ,758 ,559 107.5% 
21 644 013 ¥ 22 ,234 ,683 97.8% 
B) 4,366 ,057 (B) 4,910,254 B) 88.9% 
50 ,162 ,341 37 ,911 ,166 182.2% 


Table No. 3 


Comparison of Week Ending Dec. 8 with Preceding Week 
(Based on reports of identical refineries for each week.) 


(A) (B) (C) 
Output Shipments Stocks 
42° Dec. 3.41% Dec. 4.88% Dec. 
.78% Dec. 16.25% Dec. 2.08% Dec. 
23% Inc. 3.70% Dec. 7.37% Inc. 
00% Inc. 10.19% Ine. 3.64% Inc. 
06% Inc. 10.78% Dec. 0.60% Ine. 
68% Dec. 0.95% Dee. 2.56°% Dec. 
12% Dee. 23.26% Dec. 6.25% Inc. 
01% Dec. (D) (D) 
24% Dec. 26.96% Dec. 3.72% Inc. 
51% Dec. (E) 17.59% Dec. (E) 4.46% Inc. 
42% Dec. 10.83% Dee. 3.81% Dec. 
63% Inc. 111.41% Inc. 10.54% Dec. 
35% Inc. 52.94% Inc. 13.95% Dec. 
.07% Dec. 47.22% Ine. 4.74% Dec. 
06% Ine. 56.71% Inc. 11.14% Dec. 


Gasoline: 
Kansas cf 
Oklahoma 2 
Texas 21 
Louisiana and Arkansas s. 
Total 2. 
Kerosene: 
Kansas. . 10 
Oklahoma 22. 
Texas... ode 26. 
Louisiana and Arkansas 3. 
Total 20. 
Gas and Fuel Oil: 

Cansas. 19 
Oklahoma 15 
Texas.... Ae , 37. 
Louisiana and Arkansas ae 1 

Total 15 
(A) 


(B) 
(C) 
(D) 
(E) 


Not shown due to investigation of reports. 
Texas not included. 
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Based on reports of 128 Refineries having 490,350 Bbls. capacity. 
Based on reports of 126 Refineries having 485,850 Bbls. capacity. 
Based on reports of 128 Refineries having 490,350 Bbls. capacity. 









both Oklahoma and Texas refineries 
moving 38 per cent more material than 
they manufactured during the week. 


In spite of the fact that sales of Texas 
gasoline fell to 65 per cent of produc- 
tion for the week, the field as a whole 
increased its stocks only 590,670 gallons 
to a total of 99,127,267 gallons. Okla- 
homa and Kansas sales were from 7 
to 11 per cent above production. 


Kerosene stocks showed a material 
increase in spite of the fact that re- 
finers reduced their cut of burning oil 
to meet the situation caused by the less- 
ening of export demand for the prod- 
uct. Kerosene stocks in Texas are not 
included in the figures, due to an ap- 
parent error in telegraphic communica- 
tion on reports sent to H. K. Davis, 
statistician. 

The attached tables give an interesting 
summary of stocks, production and sales 
of principal commodities during the 
week, explaining graphically the recent 
strength of gasoline in Oklahoma and 
Kansas and fuel oil throughout the Mid- 
Continent. 


Southern Oil Stations 
Will Be Sold 


KANSAS CITY, Dec. 17.—Distri- 
buting facilities of the Southern Oil 
Corp. at Kansas City will be sold by 
Receiver J. W. Woodford on Jan. 17. 
Agreement as to date was reached by 
the receiver and Albert L. Reeves, fed- 
eral judge, on Dec. 15. The properties 
consist of a compounding plant, two 
service stations, automobiles and office 
fixtures, which have been appraised at 
$75,520.20. Oklahoma properties con- 
sisting of refineries, pipe lines and tank 
cars will not be sold until early spring 
because of the six months clause in the 
Oklahoma law governing foreclosures 





Pennsylvania Markets Higher 


CLEVELAND, Dec. 18.—Pennsy!- 
vania markets have taken a spurt and 
are a great deal stronger than at the 
opening yesterday. Viscous neutrals 


have been advanced 1 cent cylinder 
stocks are up %4 to 1 cent according to 


the grade. For 600 s. r. quotations to- 
day ranged 12 to 12% cents; 635, 14% 
to 1434, and 650, 16 to 16%. One re- 
finer said he intended to advance 650 
to 17 cents today. 

Gasoline also was stronger. 





Geologists Elect Officers 


DENVER, Dec. 15.—At a recent 
meeting of the Rocky Mountain Associa- 
tion of Petroleum Geologists T. S. 
Harrison was elected president, suc- 
ceeding Cassius A. Fisher. C. H. Wege- 
mann, chief geologist of the Midwest 
Refining Co., was elected first vice- 
president and F. F. Hintze, of the Pro 
ducers & Refiners Corp., second vice- 
president. Charles Rath was chosen 
secretary and treasurer. Meetings are 
held bi-weekly. 
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THIS WEEK’S OIL NEWS SUMMARIZED 








Production 
(Production News pp. 65-80) 


— upward moves of the market 
occurred the past week. One was a 
positive advance in Pennsylvania’ of 25 
cents on both the Bradford-Allegany 
and the other Pennsylvania crude. The 
other Eastern grades were not affected. 
The other advance was in the nature 
of a readjustment on prices of north and 
north central Texas crudes. The Texas 
Co. on Dec. 13 met the prices which the 
Humble Oil & Refining Co. had been 
paying for some time. It constituted a 
five-cent advance on the highest grade, 
39 degrees and above and a 15 cent 
advance on the grade 36-38.9. On Dec. 
15, the Magnolia Petroleum Co. con- 
formed to this schedule. On _ crudes 
lower than 33 Be. the companies each 
have different classifications and prices 
of these grades were not changed. 
Ihe Pennsylvania advance is probably 
due to the fact of premium paying by 
Independent refiners. In many instances 
these are 10 cents a barrel. Pennsyl- 
vania refiners have depended the most 
of this year upon oil produced in that 
state and in West Virginia and _ ship- 
ments of Mid-Continent oil to some of 
these plants were discontinued some 
time ago. The situation is that there is 
no accumulation of stocks of crude— 
there has recently been a small with- 
drawal to meet deliveries—and where 
current production is just about equal to 
consumption, the chief owner of the 
stored oil is certain to want more money 
for it than the market now is, for much 
of the stored oil was acquired at higher 


prices. 





Declines in production in several 
areas occurred over the week. Cali- 
fornia was marked down 25,000 barrels 
and the Powell field sustained further 
losses. It is well under 100,000 barrels 
now with the chances favoring a much 
lesser rate of decline from now on. 





Financial 
(Financial News pp. 108-110) 


IL stocks, taking the list as a whole 

maintained their strength last week. 
Independent shares which suffered the 
inost hecause of this year’s overproduc- 
tion, are retrieving a considerable part 
of their losses and most of them made 
xood gains during the week. 

Associated California Petroleum, Cos- 
den, Houston, Pacific, Marland, Pan 
American. Sinclair, Skelly and White 
tagle all advanced upwards of ong point 
each over the week. A majority of the 
others made fractional gains. 


The Standard shares were firm and 
bo . 
Producers & Refiners was strong. this 


December 19, 1923 


stock now selling ahead of Prairie when 
the recent basis for exchange of stock 
of the two companies is considered. P. 
& R. closed the week at 2954, a gain of 
125g points over its low at the time the 
merger proposal was announced, or 74.3 
per cent. 

On the Curb, Cities Service advanced 
6 points and Southern States 4% points, 
the latter to a new high for this stock. 

Standard of Kentucky was the out- 
standing feature of the unlisted Standard 
Oil stocks. It rose to 105 and its close 
at 104 was a gain of 6 points for the week. 
Penn-Mex Fuel made a rather spectacular 


‘rise on reports of greater production by 


its Mexican properties. 


Indiahoma Asks Court 
To Kill Application 


MUSKOGEE, OKLA., Dec. 17.— 
Attorneys representing the Indiahoma 
Refining Co. entered a motion in the 
United States district court here Dec. 
15, asking Judge R. L. Williams to dis- 
miss the application of certain stock- 
holders for the appointment of a re- 
ceiver. The motion was based upon 
the report of Special Master Grant 
Foreman, made a week ago, in which 
he found that the company was _ sol- 
vent. 

Judge Williams retained jurisdiction 
of the case upon the conclusion of argu- 
ments and took it under advisement for 
a later ruling. The court is quoted as 
being dissatisfied with the relationship 
between the Indiahoma and its’ sub- 
sidiary, the Okmulgee Northern Rail- 
way. 


Crude Price Changes 


Dec. 13—The Texas Co. posted new 
schedule conferming to prices of Hum- 
ble Oil & Refining Co. on oil in north 
and north central Texas fields. On 
three higher grades, those above 33 
gravity, Texas Co. prices are same as 
Humble not with top price of $1.30 for 
oil 39 and above. Below 33 gravity, 
Texas pays 75 cents while Humble di- 
vides such oil into two — grades. 


Dec. 14—Joseph Seep Purchasing 
Agency advanced Pennsylvania grades 25 
cents. New price for Bradford-Allegany 
crude is $2.85 and other Pennsylvania is 


$2.60. 


Dec. 15.—Magnolia Petroleum Co. re- 
adjusted schedule on north and_ north 
central Texas crudes where it buys on 
gravity basis. This company met the 
three higher prices and grades posted by 
the Humble and Texas but divided oil 
below 33 gravity into three grades with 
low price of 40 cents. These grades had 
been in effect previously under Magnolia 
schedule. 





Marketing 


(Marketing News pp. 97-110) 


EFINERY markets of the country 

are looking up. Gasoline consump- 
tion continues at a high rate and is con- 
siderably greater than in any other year 
at this season. The price structure is 
gathering strength and prospects of a 
buyers’ market in 1924 now seem to 
be waning. 

Refiners of the Mid-Continent field 
are refusing to sign wide margin con- 
tracts with jobbers of the middle west 
and expect to sell more of their motor 
fuel output next spring and summer 
in the open markets, hoping thereby to 
recoup some of the losses they suffered 
this year when overproduction caused 
the oil markets to crumble. 

Prices of Navy gasoline—the market 
barometer—are creeping upward: and 
the margins which jobbers have had, 
are slowly diminishing as the tank 
wagon market has not changed while 
gasoline prices at the refinery are 1% 
cents higher than they were six ‘weeks 
ago. Only those jobbers whose 1923 
contracts are still in force, are able 
to make a reasonable profit in a large 
part of middle western territory. 





Stimulus was given the refinery mar- 
kets last week by advance in prices 
of Pennsylvania and Texas crude oils. 
While many observers doubt those ad- 
vances were warranted, nevertheless 
they caused tank car lot buyers to look 
into the future to estimate their require- 
ments and start negotiations for at 
least a part of their needs. 

Fuel oil has advanced 10 to 15 cents 
a barrel in the southwest and a sagging 
bunker oil market at Atlantic seaboard 
points has become firm. Kerosene has 
improved slightly in price and demand 
is steady. Gas oil demand is somewhat 
better. 

Pennsylvania lubricating oils are 
strong and indications point to an en- 
hancement in value when buying in- 
creases after New Year’s. Mid-Contin- 
ent and Gulf Coastal oils are steady. 

Paraffin wax is active, scarce, and 
higher, prices being greater than at any 
time since early in 1921. 

Correction 

CLEVELAND, Dec. 15.—Note on 
page 95 of Dec. 12 issue of National 
Petroleum News concerning tank 
wagon changes at Nashville, Tenn., 
should have read “Standard of Louisi- 
ana did not advance tank wagon price 
of gasoline 1 cent Nov. 12 as it did in 
rest of territory. Price remained at 
144 cents including state tax, until Nov. 
23 when a l-cent reduction brought 
tank wagon to 13% cents and service 
station to 16% cents. Service station 
price was reduced 1 cent to 15% cents 
Dec. 1.” 
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Mills Curtail Operating Scale 
As Pipe Orders Hold Off 


By Special Correspondent 

PITTSBURGH, Dec. 18 

RDER books for tubular goods 

QO: finally getting so slim that 

operations have become affected. 

Due to the absence of line pipe, casing 

and other oil country goods business, it 

no longer is necessary to operate at 90 

per cent or better and between 70 and 
80 per cent is the general average. 


Producers feel, however, that if they 
can weather the storm for a few more 
weeks, that a turn in the oil business is 
just around the corner and that early 
in the spring of 1924, large pipe line 
projects will be lined up and consider- 
able tonnage will be placed. A distinct 
trend in that direction became notice- 
able this past week, when certain grades 
of oil advanced in price. Occasionally 
a small carload of pipe for oil well use 
is placed but these are not as numerous 
as they were. 


Oil field jobbers are showing no dis- 
position to build up stocks and present 
stocks are subnormal. At any rate, buy- 
ing has been light this month because 
they wished to avoid large inventories. 
Producers expect orders for fair-sized 
stocks from many directions shortly 
after the first of the year. Prices are 
well maintained and no change is ex- 
pected during the next several weeks. 

Simultaneously with the slackened 
demand for oil pipe of various grades 
came a curtailed demand for oil stor- 
age tanks as well, which condition still 
prevails. Only occasionally is an order 
booked for tanks and then only for small 
quantities such as one for a Los An- 
geles oil company placed with the Chi- 
cago Bridge & Iron Works recently for 
three 80,000-barrel tanks, involving 900 
tons of plates. 


An inquiry is out in southern Ohio 
for 1000 tons of plates for oil tanks and 
on rare occasions inquiries appear in 
the Pittsburgh area for 300 to 1000 tons 
each. Plates are quoted at 2.50 cents 
a pound, base Pittsburgh, although in 
other sections some concessions under 
that equivalent have appeared. 

The Sinclair Refining Co. has placed 
a contract with the Koppel Industrial 
Car & Equipment Co., Koppel, Pa., 
for 18 standard gage coke cars, inquiry 
for which was noted in these columns 
two weeks ago. Not many oil tank 
cars are being ordered and the Standard 
Tank Car Co., Masury, O., because of 
the falling off in car business, has in- 
troduced a single 8-hour turn whereas 
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heretofore it has been working two 9- 
hour turns. It expects to work at 40 
per cent capacity for a few weeks until 
orders pick up. On the other hand, the 
Wayne Tank & Pump Co., Fort Wayne, 
Ind., finds it necessary to expand and 
has awarded a general contract to the 
Indiana Engineering & Construction 
Co. building for a one-story addition, 
80 x 220 feet, to cost approximately 


$55,000. 


William J. Payne and Daniel S. 
Horne recently were named receivers 
of the Keystone Auto Gas & Oil Co., 
Pittsburgh, with assets three times 
greater than its liabilities in an order 
issued last week in United States dis- 
trict court in compliance with a bill 
filed by the United States & Mexican 
Oil Co., holder of 40 per cent of the 
outstanding capital stock of the com- 
pany. 


Orders And Inquiries 
For Equipment 


Inquiries as well as orders for equip- 
ment are improving in certain sections 
but holding back in orders. 


As contemplated by the Sinclair Crude 
Oil Producing Co., a subsidiary of the 
Sinclair Consolidated Oil Corp., 45 
Nassau street, New York, extensions to 
its storage and distributing plant at 
Glenrock, Wyo., will cost, with equip- 
ment, about $500,000. 


The Milton Oil Co., Sedalia, Mo., 
has put out inquiries for several port- 
able metal buildings, suitable for ware- 
house or similar purposes. Eugene H. 
Milton is president. 


The Standard Oil Co. of Ohio has 
placed an order with the Cleveland 
Crane & Engineering Works, Wickliffe, 
O., for a 5-ton grab bucket crane. 


An official of the Canadian corpora- 
tion which plans to carry out an ex- 
pansion program involving $20,000,000 
in Colombia, South America, in ac- 
cordance with a recently granted govern- 
ment concession, now is in this country 
to purchase a portion of the equipment. 

A pipe line, pumping plants, oil re- 
finery, power house and other structures 
will be built. Fell information with the 
New York address of the purchasing 
officer is available at the office of the 
Bureau of Foreign and Domestic Com- 
merce, Washington, D. C. The refer- 
ence number is Colombia 35 xa. 


Storage and distributing plants will 
be built by the Standard Oil Co. of New 
York, 26 Broadway, New York City, at 
Medine, Albion and at other points on 
the New York State barge canal, which 
will cost in excess of $250,000 with 
equipment. 


The Standard Oil Co. of Indiana, 
Indianapolis, is going ahead with the 
installation of equipment at its refinery 
at Casper, Wyo., for a new unit for the 
production of asphalt products, includ- 
ing stills, pumping and mixing machin- 
ery. 


The Humble Oil & Refining Co., 
Houston, Tex., will expend approxi- 
mately $100,000 rebuilding and re-equip- 
ing the portion of its p'ant at Mildred. 
Tex., recently destroyed by fire. 








Supply Trade Personals 








TULSA, Dec. 14.—J. K. Lytle, for- 
merly located at Okemah, has been 
transferred to Wewoka by the Frick- 
Reid Supply Co., and will have charge 
of the company’s new store at the lat- 
ter place. He was succeeded at Oke- 
mah by John Guinn. 

* * * 


SHREVEPORT, Dec. 14.—The 
Frick-Reid Supply Co. will have its 
store and warehouse here open for busi- 
ness about the first of the year. Owen 
G. Thomas will be local store manager, 
under V. V. McGrew, district manager. 

* * * 


TULSA, Dec. 13.—Russell Neal, of 
the Frick-Reid Supply Co., who has 
been stationed at El Dorado, Ark., for 
some time, has been transferred to Tulsa 
where he will be a city salesman. 

* * * 


EL DORADO, ARK., Dec. 10.—T. 
H. Connelly, of the Frick-Reid Supply 
Co., has been transferred from Smack- 
over to El Dorado to fill the place left 
vacant by Russell Neal, who was trans- 
ferred to Tulsa. Joseph Boggs, Jr., 
succeeded Mr. Connelly at Smackover. 

* * * 

TULSA, Dec. 10.—F. W. Kueffer, 
patentee and inventor of the floating 
deck for tanks now being manufactured 
by the Columbian Steel Tank Co., was 
instantly killed when the automobile he 
was driving was struck by a railroad 
train near Ottawa, Kansas. Mr. Kuef- 
fer’s mother also was instantly killed 
and his son died from injuries within 
an hour after the accident. Mrs. Kue‘- 
fer was seriously injured, but is expected 
to recover. 
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Staff Special 

Sf. EOUTS; Dee. IZ 

\ PROJECTING its curve of gaso- 

line consumption into future years 

to estimate the demands it will 

throw on the oil industry, the oil busi- 

ness must take into consideration the 

fact that changes in engine design will 

llow the practical doubling of present 
vasoline mileages. 

“In fact, when the public wants it, 
they can go 40 miles per gallon of gaso- 
line in small cars,’ H. L. Horning, 
president of the Waukesha Motor Co., 
and official representative of the Society 
of Automotive Engineers at the insti- 
tute meeting, told the general session 
the evening of the 12th. He was talk- 
ing on “What the Automotive and Oil 
Industries Can Do for Each Other.” 
In all seriousness he stated he believed 
it would be a good thing if the public 
had to pay 35 or 40 cents a gallon for 
its gasoline, because it would then con- 
sider saving it and using it more eco- 
nomically and automotive’ engineers 
would work to that end. 


“Nothing is lacking today but the 
necessity of public demand to bring 
forth the most efficient engines and 
fuels the world has ever known,” he 
stated. “It is possible today, with sim- 
ple modifications in our present type 
i automobile engines, to approach the 
economies of aviation engines with ordi- 
nary fuels It is also possible, with only 
slightly modified engines of current de- 
sign, by the use of doped fuels to equal 
the economy averages of Diesel engines, 
the super engines of pre-war days. 

Could Save Much 

“Were the price of gasoline to go up 
decidedly for any reason it would be a 
matter of time necessary to change to 
improved models and get distribution. 
lhere are devices available for the mar- 
ket now for application to all standard 
cars, Which would bring the consump- 
tion down drastically. 

‘This time factor necessary for the 
‘utomotive industry and the public to 
adjust themselves to fuel prices is an 
important consideration for the petro- 
leum industry with respect to its field 
and refining operations.” 

lo predict just what influences these 
changes will have on the oil business 
nd when they will come would be im- 
possible, Mr. Horning stated, but he 

rned the industry to keep itself fully 

formed as to their approach. 

\nother important feature of Mr. 
Horning’s address dwelt on the effect 
hat climatic conditions have on the 
perations of both the automotive and 
oil industries. North of the 40th paral- 

1, which runs across the country close 
to St. Louis, he said, there resides prac- 
y 75 per cent of the population of 
country. Three-quarters of the na- 
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Says Gasoline Mileage Can Be 
Doubled If Public Wants 


tion’s automotive equipment is used in 
this territory and 75 per cent of the 
gasoline is consumed here, and in this 
territory the temperature is below 50 


degrees F. for six months of the year. 


Winter Sales Possibilities 

He submitted figures and data ar- 
rived at by studying conditions in his 
own plant to show the marked improve- 
ment in the use of cars and trucks in 
the winter by the automotive industry 
developing their types of enclosed cars 
and the oil business further developing 
its winter or higher gravity gasolines. 

“For every 10 degrees F. drop in tem- 
perature below 70 there will be 15 per 
cent fewer cars in our sheds,” he said. 
“At noon time, when the temperature 
is always highest, there are 15 per cent 
more cars than in the morning. Ex- 
cept for days when heavy snowstorms 
tie traffic up temporarily, this rule holds 
good throughout the year. 

“We believe that, in the northern part 
of the United States, gasoline of the 
winter variety has a great influence on 
the use of cars, for it is the starting 
and running of the cars over the first 
few miles that largely influences their 
use. Something over 60 per cent of all 
cars are in small towns and cities and 
the influences of these communities are 
therefore important for the winter 
months.” 

Mr. Horning also gave the observa- 
tions of his company as to the effect the 
advertising and marketing of a_ high 
gravity winter gasoline by the Stand- 
ard Oil Co. of Indiana last vear had 
on motor car owners in his own com- 
pany. 


High Test Fuel Popular 


“On Feb. 1 we made a canvass of 
the shop and found that this fuel, having 
a gravity of 60-62 Be. and an end point 
of around 400 T°. was used by 55 per 
cent of all the cars in the shop two 
months after it had been introduced in 
our city Thirty per cent of all cars 
used gasolines of other oil companies, 
but enough of these used the high-test 
gasolines to bring the total percentages 
of cars in our shop using these fuels 
to 70 per cent.” 

Mr. Horning dwelt on the general 
topic of the broadening by the oil in- 
dustry of its market for oil products 
generally as having a tendency to exert 
a stabilizing influence on the business. 
The petroleum industry has a _ great 
opportunity to market a larger part of 
its heavier products for house heating 
and the one phase of this which holds 
back the wider use of petroleum prod- 
ucts in this field is the excessive amount 
of air used to burn these fuels, thus 
lowering their general efficiency. 

“Examination of available apparatus 
for house heating indicates that in a 





large majority of cases, their devices 
have been built without the least know- 
ledge of heat transfer, heat radiation, 
heat conductivities and with absolute- 
ly no conception of the process of com- 
bustion,” he stated. ~ 


“While there is considerable scientific 
literature on the question of heat con- 
duction and so on, there is no unified 
treatise on this subject. I am told that 
the Bureau of Standards is about to go 
into this subject and the petroleum in- 
dustry can do no greater service to itself 
and the public than by supporting this 
research in spirit and financially. 


“There is no doubt that the automo- 
tive engineers can aid the petroleum in- 
dustry in the use of its heavy ends and 
that a more careful design of combus- 
tion apparatus will develop a growing 
use of petroleum. 


Gasoline In Oil Fields 

“The petroleum industry itself has 
been using coal for steam engines in 
the fields and has borne very high trans- 
portation costs when there was cheap 
fuel available. The automotive indus- 
try can be of immense benefit to the 
petroleum industry by furnishing them 
with reliable engines in place of the 
one-cylinder gas engines and _ old- 
fashioned steam engines now used. In 
the last four or five years the follow- 
ing industries have been discarding one- 
cylinder gas engines and steam engines 
as rapidly as finances and circumstances 
will allow them: 

Portable air compressors. 

Portable derricks and cranes. 

Large concrete mixers. 

Dredging outfits. 

Ditching machines. 

Road rollers. 

Stone crushers. 

Grading machines. 

Tractors. 

Locomotives. 

Interurban rail cars. 

City rail cars. 

Short line rail cars. 

Portable water and irrigating pumps. 

Portable material loading machines. 

Logging locomotives and tractors. 

Trench excavating. 

Snow plows. 

Dredging machines. 

Spraying outfits. 

Sprinkling machines. 

Portable electric lighting outfits. 

Fake Stock Promotions 

Speaking on the subject, “Protecting 
Good Will In the Oil Industry,” Lou 
E. Holland, president of the Associated 
Advertising Clubs of the World, told 
the audience in a most interesting man- 
ner of the fight against fake oil stock 
promotions which has recently culmin- 
ated in the wholesale convictions at 


—_ 
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Delivered Before 


HE oil industry is fraught with 

romance and romance _ joined 

with hope and speculation has re- 
cruited the men and money to keep it 
going. 

The finding branch of the petroleum 
industry standing alone as distinguished 
from the producing, refining and other 
branches of t'ie industry is not a busi- 
ness, nor is it a science—it is a specula- 
tion, a lottery. 

The United States contains 2000 mil- 
lion acres of land. 

Of this amount, two million acres, so 
far, have produced oil in commercial 
quantities. 

The prospector who is not led by 
signs or science, but just goes out and 
“sticks ‘er down,” has, therefore, had 
about one chance in 1000 of striking 
oil. 
wiggle 


Some of us _ however, 


sticks. 


use 


Others are led by hunches and the 
remainder of us are addicted to geology. 

3y one or the other of these several 
agencies, each of us believes we improve 
our chances. 


60 Per Cent Impossible 

Geologists tell us that 60 per cent 
of the United States will not produce 
oil under any circumstances, simply is 
not made of the right stuff. That leaves 
800 million acres of possible territory. 

They go further and point out that of 
this acreage perhaps as much as 796 
million acres are not built right to pro- 
duce oil, or in their language are “off 
structure.” ; 

This leaves perhaps two million acres 
more than may prove productive in ad- 
dition to the two million acres already 
developed. : 

By keeping us away from impossible 
territory and pointing out the vast 
amount of improbable acreage in possi- 
ble territory and occasionally finding 
for us a structure, geology has improved 
our chances of finding oil. 

Possibly the company with a good 
geological department has one chance 
in 10 or 20 of opening up a new pool, 
where the wildcatter, without such help, 
has only one in one or two hundred. 

Of course, the ratio is very much 
better in so-called proven areas, but 
no method has yet been devised whereby 
the existence or non-existence of oil in 
commercial quantities in wildcat areas 
can be determined without a great num- 
ber of failures for every successful test. 

In time of over-production, such as 
now exists, we are inclined to consider 
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The Hazards Of Finding And 
Producing Crude Oil 


By E. W. Marland 
President Marland Oil Co. 


American Petroleum Institute Meeting, St.Louis 


lightly the estimates made two years 
ago under the auspices of the U. S. 
Geological Survey, that the remaining oil 
content of the United States is approxi- 
mately 9,000,000,000, barrels. 

The purport of this estimate was to 
the effect that the United States would 
suffer an oil shortage within a very 
few years. 

Scoffers state that this same predic- 
tion has been made periodically since 
the original Drake well began to de- 


E. W. Marland 


cline, and point to the continued increase 
of production to refute the prediction. 


You will recall the incident of those 


who came to scoff and remained to 
pray. 

This temporary over-production is 
very small indeed when compared to 


a nation’s needs and its underground 
reserves. 

At this time, with one of the greatest 
over-productions in the history of the 
industry, if no new wells were drilled 
for 60 days, the decline of the present 
wells would eliminate the entire over- 
production, 


The scientist could very 
been correct in his estimate 
limited underground reserves 
the annual production could have in- 
creased as it has increased. This con- 
clusion is prompted by consideration of 
the improvement in methods of finding 
oil. 


well have 
as to the 
and yet 


In the early days of the industry 
hunches and wiggle stick methods, with 





a few seepages, were the only guides 
to probable productive areas, 
the drill itself. 

The latter was the only means of 
eliminating improbable areas. 


except 


But thoughtful men began to study 
the habits of oil and probable causes 
of accumulation. 

For many years scientists have given 
it their best thoughts. So-called prac- 
tical oil men have closely observed. 

During the past decade some of the 
great oil companies have had many 
technically trained men_ constantly 
studying the possible oil regions, mile 
by mile. 

With all this intensive search and 
the advances of science, it is not strange 
that new pools of oil are being dis- 
covered faster than their contents can 
be consumed. And we should not for- 
get that every field opened makes exactly 
one less that can be found. 


Reserves Distressingly Small 


It matters little whether the unmined 
reserves are nine billion barrels or twice 
that amount. In either event they 
are distressingly small when it is re- 
lized the security of our industry and 
of our nation are both builded thereon. 


One hazard then of finding oil is not 
altogether that of the wildcatter but is 
shared by the nation, the consuming 
public, and the refining and marketing 
branches of the industry. 

The comparatively early exhaustion 
of the American oil fields after a 
great industry has built up expensive 
facilities to use their oil, will prove 
dangerous for the nation, demoralizing 
to the public and disastrous to the in- 
dustry. 


It is estimated that there is invested 
in all branches of the American petro- 
luem industry at this time about nine 
billions of dollars. 

If the estimates of unmined reserves 
are approximately correct, and there is 
only one barrel of oil in the ground 
for every dollar invested in the industry 
the financers of the industry had best 
look quickly to their amortization re- 
serves. 


Finding It First Hazard 


So far as I have stated the matter the 
chief hazard to the producer in finding 
oil lies in the difficulty of locating it. 

Closely following this is the hazard 
that the supply of oil in the pool or 
field may not be sufficient to amortize 
the particular investment in such pool 
or field. Many other hazards could 
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he cited, but they are merely incidental 
to the operation of finding. 

Relative to “producing.” 

fo the uninitiated it might appear 
‘he hazards are past when oil is found. 

Nothing could be farther from the 
ruth. 

\ formidible list of hazards could be 
cited in connection with producing oil, 

ong them the hazard of fire, of water, 
lack of water, everything up to sudden 

ith, but many of them, like those in 
finding, are mere incidents ot opera- 
‘The outstanding hazard is, of course, 
that of price. 

It is fundamental that an industry, 
to be and remain sound, must pay its 
wav, together with a reasonable margin 
of profit. 

Supply, Demand and Price 

The great triumvirate of the econo- 
mic law—demand, supply, and price— 
acting and reacting on each other, tend 
to bring about this condition in other 
industries. 

However, the migratory nature of oil 
itself, the sub-division of land into small 
parcels, and the fact that only by re- 
ducing it to possession (producing it) 
can ownership in oil be created, all 
combine to prevent the law of supply 
and demand operating with the same 
degree of smoothness in the oil industry. 

lhe producers of coal and iron can 
decrease their output with no loss in 
title to that which they leave undis- 
turbed. 

The farmer can rotate his crops, or 
let his fields lie idle. 

Even the fruit grower can forecast to 
some extent the amount of fruit that 
will come into the market and can enter 
into combinations to protect his price. 

But the oil industry has no means of 
forecasting the supply or of regulating 
it when it does start and has many legal 
obstacles preventing such regulation. 

\n over-supply must spend itself, as 
does a flood or tornado, before calm 
settles down and the devastation can 
be calculated. 


Can’t Be Shut Off 

The source of supply is like a vast 
reservoir, with extent unknown, whose 
flood gates can be raised but not 
lowered. 

Che supply is directly governed by the 
accident of new pools and the rapidity 
with which such pools can be drained 
after discovery. 

Consequently at all times, either an 
over-supply or a shortage threatens. 

Prices react readily to supply, al- 
though supply may not alawys react 
readily to price.. 

As a result prices constantly move 
from one extreme to the other. 

arning capacity disappears. 

Property values are wiped out. 

Bankrupey faces the industry—many 
£0 down—then’ presto—change, and 


olf we go on another mad whirl of 


, 


Prosperity. 


Disturb Labor and Capital 
These rapidly changing conditions 
t alone disturb the capital that is in- 

vested in the industry but to an even 
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greater extent work hardship upon labor 
employed. 

More than half the oil produced in 
the United States today comes from 
less than 4000 wells, the other half 
from more than 281,000 wells. 

They show that half of to-day’s pro- 
duction comes from highly flush wells, 
whose decline will be very rapid. 

Through applying rates of decline 
which experience has taught are ap- 
plicable it means that the we!ls to-day 
producing approximately 2,200,000 bar- 
rels, will one year from to-day be pro- 


ducing not more than one-half that 
amount. 
It means that new wells must be 


drilled before that date that will produce 
on that date more than one million bar- 
rels a day, for the consumption then will 
have increased to the amount of pres- 
ent production. 

One million barrels a day is more 
oil than is being produced by Sante Fe 
Springs, Long Beach, Huntington 
Beach, Powell, Burbank, Tonkawa and 
Smackover combined. 

Can you imagine sufficient new fields 
being brought in and developed, or 
extensions to old fields found, within 
one year, to equal the combined pro- 
duction of this group of record-breaking 
fields? 


I can not. 


These figures suggest another pecu- 
liarity of the oil industry. It is that 
a few large wells in any newly dis- 
covered rich pool have a demoralizing 
effect entirely out of proportion to thier 
true economic importance. 

There are in the United States today 
about 285,000 producing wells.  280,- 
000 of them have acquired some age 
and would be classified as “‘semi-settled 
or settled production”; that is, their 
decline is less rapid than that of new 
wells. 


The Dependable Supply 

They are the foundation of the in- 
dustry—the dependable, visible crude 
supply. 

In the aggregate they represent an 
immense property value. 

Having a small average production, 
their operating cost per barrel represents 
a very considerable percentage of the 
price that is received for each barrel 
of oil they produce. 

When a very rich pool is discovered, 
in which the wells have a large average 
production, the operating cost per 
barrel is correspondingly low, so that 
oil can be sold profitably from these 
wells at a price that is considerably be- 
low the cost of producing oil from the 
280,000 older wells. 

This is a temporary condition, for the 
new wells soon decline, but, while they 
last, the great bulk of the producing 
properties represented by the 280,000 
wells must, in competition with them, 
be operated at a price that represents a 
net loss when development costs are 
considered. 

Another type of hazard is represented 
by the discovery of new pools more ad- 
vantageously situated to market. 

This occurred at the expense of the 





Mid-Continent field within this 


year. 


past 


More Advantageous Locations 
It is an inland field developed at great 


cost, and is a very dependable and 
necessary source of crude for this na- 
tion. 


In addition to its own interior mar- 
kets, it had seemingly dependable 
markets on the eastern seaboard of 
the United States and in Europe. 

Suddenly, as out of the clear sky, 
fields more advantageously situated to 
the eastern markets, were discovered 
in California. 

They produced oil greatly in excess 
of the amount needed on the Pacific 
coast, and this excess sought the mar- 


kets formerly supplied by the Maid- 
Continent field. 
This is a temporary condition, but 


while it lasts the old established mar- 
kets of the Mid-Continent fields 
are supplanted by the cheaper oil pro- 
duced nearer tidewater. 
Expense vs. Eearnings 

A review of the hazards of producing 
oil would not be complete without call- 
ing attention to the fact that since the 
beginning of the industry, 70 years 
ago, approximately 12 billion dollars 
have been placed in the legitimate chan- 
nels of oil field development and opera- 
tion in the United States. 

Only seven and a half billions of dol- 
lars have been returned from the 
of the crude oil produced. 


sale 


Thus there remains a deficiency of 
four and a half billion dollars. 

This great deticit takes into considera- 
tion only the proper legitimate costs of 
searching for and producing crude oil 
and does not take into consideration 
money put into grossly inflated, illegiti- 
mate stock promotion schemes and so- 
called syndicates. 

Many additional hazards exist in the 
finding and producing of crude oil, but 
comment shall be confined to these 
four great outstanding oneces I have at- 
tempted to describe, namely: 

Ist—The uncertainty of locating oil. 

2nd—The uncertainty respecting 
amortization. 

3rd—The fluctuating price hazard, 

4th—The danger of new discoveries 
more advantageously situated with re- 
spect to markets. 


Industry Permanent Necessity 

A dismal picture has been presented 
you, and you might well ask—What 
is the purpose of spreading all this gloom 
when the industry is just beginning 
to see light ahead? 

The answer is that the oil industry is 
not a passing whim or fancy, but a 
necessary permanent industry. 

This nation’s commercial and political 
supremacy is bound up in it. 

It is more important than railroads, 
in that its products function on land 
and over head and under foot, 
in peace and war. 

Its importance would not be so great 
to this nation had other competing na- 
tions made petroleum so necessary a 
part of their existence as we have, and 


sea, 
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were likewise exhausting their re- 
serves. 

There is grave danger that we might 
be entering a petroleum era and, as a 
nation, more dependent than others upon 
petroleum, but with depleted reserves. 

If this is an accurate appraisal of the 
relative importance of petroleum and 
the petroleum industry to this nation, 
then it is necessary that the industry 
continue to function in a healthy con- 


dition, so that it may serve the needs 
of this nation for many years to come. 
Irrespective of the fact that it is 


highly speculative industry, it is a most 

necessary one and must be a permanent 

one. 
Some one must 


carry on. 


Must Meet Hazards 
The petroleum industry, surrounded 
as it is by the hazards described, must 
guide its miss. the 
and to weather 


course so as to 
where is can, 
must. 


hazards 


them where it 


Some of them can be made less haz- 


ardous. 

Others must have the wind tempered 
to them. 

The petroleum industry cannot func- 
properly either if it is made the 
object of sincere but unintelligent legis- 
lation or becomes the football of the 
politician—nor should it be permitted, 
on the other hand, to treat unfairly, 
mislead or defraud the public. 


ti0n 


Nor permit itself to be used as the 
instrument for defrauding the public. 

No industry can grow in a_ healthy 
and permanent against which 
there is public misunderstanding and 
suspicion, 


manner 


The oil industry lends itself to these 
by reason of its spectacular successes 
and violent fluctuations. 

The breeding place of mistrust and 
suspicion is mystery and lack of knowl- 
edge. 

Confidence is begotten by mutual un- 
derstanding, and 
with knowledge. 


understanding comes 


Frankness and fair dealing is as effica- 


cious in promoting sympathetic co- 


operation between an industry and the 


public as it is between two individuals. 
rankness and fair dealing beget 
frankness and fair dealing. 


Education Is Remedy 
Most of the ills to which the oil in- 
dustry 1s heir can be avoided by educat- 
ing the public—and the gravity of the 
situation justifies extremely plain speak- 


ing 


Proper relationship between the in- 
dustry and the public is so essential 
because of two very important points 
of contact—the public— 


Ist Purchases its products, 


2nd Finances its operations through 
widely distributed stock ownership. 
The 


Consequently, it is of as 


public therefore is the industry. 
much im- 
portance to the public that this industry 
function efficiently as it 1s to us as in- 
dividuals. 











Under these circumstances, if the 
public understands the hazards and 
difficulties, there is little reason for the 
industry to expect other than fair and 
just treatment from the public—and 
the official life that represents it. 





point at 
occurs, 


products is the 
misunderstanding 


Prices of 
which most 

This due to high 
prices charged or large profits enjoyed. 
for these have existed in the industry. 
It is true that in particular instances 
rich returns are received, but the same 
is true in any lottery when the grand 
prize is won. 


certainly is not 


There is a decided distinction between 
earnings and winnings. 


This distinction should be made so 
clear to the consumer of petroleum pro- 
ducts that he will understand that the 
outstanding results of the 
operator do not represent 
profits to the industry. 


successful 
unreasonable 


The peculiarities of the business are 
such as to make the successes so strik- 
ingly conspicuous and the fluctuations 
in price so extreme, that the public is 


readily misled. 

If, however, this condition is known 
to it—if, also, it knows that the very 
nature of the business under existing 


laws compels rapid and extreme fluc- 
tuations, and is led to expect them, 
and that an average of the low and 
high prices means merely a fair price, 
then the public will not evidence im- 
patience at the high prices or exhibit 
so much satisfaction at the low prices. 

I have every confidence that co-oper- 
ation will be forthcoming when the pub- 
lic is educated to the peculiarities of 
the industry. 

This can be accomplished by con- 
stant work on the part of each of us 
and of such organizations as is this, 
maintaining a friendly spirit of helpful- 
ness toward such understanding, 

If the overproduction terminates in 
the early spring time, as now appears 
probable, and a heavy draft occurs on 
stocks as the summer progresses, the 
resulting decided advances im petro- 
leum products prices will be received in 
a much more friendly attitude by the 
public, if it understands the true condi- 
tion and the logic of such increase. 

Public co-operation will eliminate 
some of the hazards of producing oil. 


Clarence E. Burlingame, of Bartles- 
ville, Osage operator, was encountered 
at odd times during the 
Several years had elapsed since the pres- 
ent had seen Mr. Burlingame. 
Prior to the war it was the duty of this 
reporter to listen to the discussions car- 


convention. 
writer 
ried on by the state board of equaliza- 


tion of 
ercising 


Oklahoma and other bodies ex- 
corporate jurisdiction and on 
Mr. Burlingame 
Consequently, he has as good 
a grasp upon the laws of that state per- 
taining to mineral wealth as perhaps any 
other man. Some of these days he may 
drill in that well north of Burbank pro- 
duction. He has 
restraint 


every occasion was 


present. 


remarkable 
in keeping it on 


Ss 


exercised 
self top ot 


the sand this long. 
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Fort Worth. Mr. Holland told how 
the Associated Advertising Clubs got 
into the fight, of how their investiga- 
tion of several months had disclosed 
the fleecing of the public on a scale that 
could hardly be believed as existing in 
this country today. 


This story of fraudulent oil stock 
promotions is no new one to the legiti- 
mate oil industry, but Mr. Holland 
stated it in a most impressive way. He 
presented figures to show how much of 
the public’s investing funds had gone 
into these channels, thereby being 
verted from investment in sources which 
would have worked to the general bet- 
terment of the oil industry. 


Edward Prizer, president of the Vac- 
uum QOil Co., delivered at the same ses- 
sion his address on the foreign situation. 
This was published practically in full in 
the Dec. 12th issue of National Petro- 
leum News. 





Dr. S. C. Ells, of the Mines Branch, 
Canadian government, attended the 
convention throughout. Dr. Ells has 
just completed one of several seasons of 
arduous labor in mapping the extensive 
“tar sands” deposits of the Athabasca 
region, northern Alberta and through 
his work the government and the peo- 
ple of Canada have available a pretty 
complete inventory of these bituminous 
sands These sands, by the way, are 
not to be confused with the kerogen 
shales of the Rocky Mountain region 
of the United States. Numerous. at- 
tempts have been made in the Athabasca 
region to recover oil from these sands, 
but their distance from populated re- 
gions makes it a problem to be ap 
proached cannily. However, Dr. Ells 
and the other Dominion government 
men who have worked on the job of 
mapping the deposits, as well as con- 
ducting experimental work toward re- 
moving the oil from the sandstones, have 
the information at hand which 
day will Canada in supplying 
some of her fuel requirements from this 
source, 


some 


assist 


* * * 


There is more to a convention for 
Clayton G. Dorn, of Bradford, Pa., than 
just listening to the oratory. Mr. Dorn 
and his son, Forrest, are treasurer and 
president respectively of the Forest O1l 
Co., and with them they had J. H. Les- 
lie, field superintendent. Mr. Leslie, 
accustomed to ten or more hours every 
day outdoors, found the rain-enforced 
stay indoors irksome. -He came to St. 
Louis from California with Forest Dorn, 
having been on a short trip there and 
was fed up on Pullman life. Along the 
last day of the convention he needed 
exercise so the elder Dorn, who is about 
the heft of Mr. Leslie, volunteered to 
accommodate. The ringside report 
failed to say whether they used gloves, 
but Mr. Dorn complained mildly during 
the evening that some of the punches 
he took were beginning to show re- 
sults. 
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il And Burner Men Meet To Improve 
Understanding Of Oil Industry 


By Lawrence E. Smith 


STAFF REPRESENTATIVE 


ST. LOUIS, Dec. 33: 
a ONE of the three principal groups into which the program of the American 

Petroleum Institute convention was divided this year, the problems of utili- 
zation of petroleum were discussed. One address was made upon that subject on 
Tuesday, the first day of the convention, by Henry L. Doherty, in a general ses- 
sion and during the next two days utilization subjects were handled in group 
meetings. 

The discussion all centered upon one of the three topics brought up. That 
was upon heating with oil and this was further narrowed down to domestic 
heating. 

Under the heading of utilization, J. M. Johnston presented an able paper 
upon the burning of fuel oil in locomotives. Mr. Johnston is the fuel agent for 
the Missouri, Kansas & Texas Railway. His paper was published in the Dec. 12 
issue of National Petroleum News and there was no discussion of it in the 
meeting. 

The same thing happened when J. E. Pennybacker, secretary of The Asphalt 
Association, told of the use of petroleum products for road construction. Under 
this heading, he told of the use of petroleum asphalt, road oil and flux oil. No 
questions were raised by this paper. 

But when it came to oil heating, there was something! There was scarcely 
a side of this many-sided subject that was not touched. It was the first time that 
a general attempt had been made to get the oil men and the burner men together 
and it was the sense of all that the meeting had been mutually helpful. 

First of all the things accomplished in this gathering was the clearing of the 
atmosphere. The oil men and the burner men told each other some of the cross 
currents set up by each which interfere with the advance of this growing outlet 
for oil. 

The burner men say the oil men can and frequently do, kill off their pros- 
pects by the simple remark, “no continuing supply.” This was the expression 
used by E. P. Bailey, of the National Airoii Burner Co., Philadelphia, who spoke 
on behalf of the American Association of Oil Burner Manufacturers. Later on, 
in the discussion, Mr. Doherty took up this subject and said it is his opinion that 
only the truth need be told about the supply, which is that there is plenty of oil 
form and another to last until a time so far in the future that no one in 
or the next need be concerned about it. 


Ask For Better Service 

That was one grievance of the burner men. 
that the oil man must get in and complete the work of the burner man by pro- 
sailey brought this out, as did several 


Im one 


this generation or the next 


Another they expressed was 


viding adequate service and quality. Mr. 
others. 


velopment of current in homes not wired 
to municipal plant. This is all in line 
with the automatic. force-feed burner. 
There was little discussion of the gravity 
type. 


Quoting from Mr. Bailey’s _ paper, 
which was presented in the Dec. 12 issue 
ot National Petroleum News: 

“If you must speak of a 
shortage of fuel oil in the dim days of 
the future, don’t say you are in a pos- 
session of the gospel truth and that the 
tuel oil will all be gone in six months 
or six years. Maybe you don’t know. 
So far it has generally worked out that 
the Creator has given us great supplies 
of all natural resources, enabling us to 
find them as we need them.” 

Mr. Bailey suggested that with the 
Proper co-operation of the oil men, the 
eld of domestic heating is vast. There 
are, he says, more than eight million 
homes in the United States equipped with 
electrical connections. 


possible 


Fakers are Busy 


The oil men had a few grievances 
against the burner men. They said the 
burner men should clean house and run 
the faker out. This, it appeared from 
the discussion, is gettmmg to be quite a 
field for promotion and some quite weon- 
derful claims are made for the more 
worthless burners. The customer doesn’t 
know and can’t be supposed to know, 
said the oil men, which burner will work 
and which will not. Hence, they argue, 
the burner men with something real to 


Later, Mr. Doherty elaborated upon sell, should stop the promoters. 
this latter point. He said that engines Guy I. Sweney, of the Sweney Gaso- 
re now being made to operate on heavy line & Oil Co., Peoria, whose address 


was also published in these columns Dec. 
12, said: 


with as low rating as one-half horse- 
ower and these were excellent for de- 
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“I have found an almost universal 
tendency among oil burner salesmen to 
make prespective purchasers believe that 
the very cheapest grade of oil can be suc- 
cessfully used, figures as to oil costs be- 
ing used which are actually carload costs 
at refinery (no mention being made of 
freight, cost of delivery or profit for the 
handler) so that the oil marketer is con- 
stantly on the defensive as to his price 
and the quality of oil necessary.” 

Then the umpire, so to speak, made a 
short talk on where both sides were at 
fault. This man was the state fire mar- 
shal of Illinois. He said the oil men and 
the burner men would both have to clean 
house and run the fakers out and that if 
they didn’t they would be up against reg- 
ulations of such nature that it would be 
almost impossible to equip any more 
houses for fuel oil heating. This man, 
J. G. Gamber, went on to say that not 
only were junk burners being sold but 
junk fuel as well. He had found cases 
in Illinois, he said, where the wolves who 
always follow any big campaign, were 
selling oil drained from crankcases as 
fuel for homes, cutting it with anything 
that will cut it, many times using gaso- 
line for that purpose. The natural re- 
sult of such proceeding is settling of the 
heavy stuff and the gasoline comes off 
into the burner as such with consequent 
property and perhaps life. He 
said that much attention must be paid to 
quality of oil for the carbonization is 
not quite like that of coal. With the 
latter, the scot will come out of the 
chimney as a flaky spark which dies be- 
fore it comes to rest. Deposits from poor 
fuel oil in chimneys come loose frequent- 
ly as large coals and are certain, he said, 
to start a fire on any roof that is not 
non-combustible. 


loss of 


Officials are Interested 


The fire marshals of the country, he 
said, are discussing nothing but oil bur- 
ners now and they hope the burner and 
oil men will meet with them and work 
out the problems together. If they don't. 
he warned, there will be a lot of regulat- 
ing done by legislatures and city councils 
and much of it will be passed without 
proper understanding of the subject, 
hence will be extremely onerous. 


Some tendency toward excepting to the 
fire marshal’s remarks was displayed, 
which drew from Mr. Doherty, who was 
presiding, this: 

“Don’t jump onto thts man. You have 
been listening to the voice of a friend. 
He wants to help and he has been show- 
ing us how to avoid a lot of trouble.” 

All this line of thought works around 
to subject of associations and in the op- 
inion of this writer, the address by J. 
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Parker B. Fiske, of Boston, on Wednes- 
day, indicated the method of contact 
which will expedite settlement of many 
vexing questions. Mr. Fiske is presi- 
dent of the Domestic Oil Heating Co., 
handling one of the well known types of 
burners and he spoke in his capacity as 
president of the New England Oil Heat- 
ing Association, which has several hun- 
dred members. 


Membership of this association is com- 
posed of every business which has any- 
thing to do with equipping homes and 
plants for using fuel oil. Thus there are 
burner men, oil men. electric supply men, 
boiler and furnace manufacturers and 
state, county and city officials, such as 
fire marshals, fire department chiefs 
and other officials who have something 
to do with enforcement of regulations or 
formulation of new ones. 


Quick Action Possible 


Mr. Fiske’s paper is published in part 
in this issue. Mr. Doherty spoke briefly 
upon the subject of associations and said 
he believed the regional, or local, asso- 
ciation was the thing. National associa- 
tions for burner men are all right so far 
as broad general principles are concerned, 
but for quick action on this subject of 
oil heating—which demands the very 
quickest action now—the local association 
has the immediate contact and the full 
knowledge of conditions peculiar to its 
field that the national association cannot 
expect to have. He urged the formation 
of local associations all over the coun- 
try at once and pointed out that such 
bodies have their advertising value as 
well as their worth otherwise. 


It is urged that anyone who is interest- 
ed in the subject of heating with oil, 
whether engaged in the business or mere- 
ly a customer, real or prospective, read 
Mr. Fiske’s remarks. 


No attempt was made during this 
group’s meetings to define oil for heat- 
ing, but there was agreement that some- 
thing should be done about it soon. FE. 
J. Smith, of the Underwriters Labora- 
tories. Chicago, said he tests quite a lot 
of fuel oil and finds some peculiar things. 
Not long ago he got a barrel and on 
different days drew off samples for analy- 
sis. The first batch had a flash point of 
104, the second 118 and the third 148. 
He didn’t pretend to know how it all 
came about nor how the apparent strati- 
effected, but anyway there 
in the same barrel. 


fication 
it was, all 


was 


Another speaker arose to remark that 


he knew of one oil company making de- 
liveries of fuel to homes. They were 
honest but ignorant of what they wer 
selling and when the angry complaints 
came in that the oil wouldn’t run into 
the burner, he found they had been deliv- 
ering some wax distillate. 
Gravity Not True Guide 

Mr. Doherty said he believed they 
should quit talking about the fuel in 
terms of gravity. That is not a true in- 
dex. Cold test and flash point, he sug- 
gested, were factors that should govern, 
with attention, of course, to percentage 


of sediment and sulphur content. 
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L. D. Becker, of Galesburg, IIl., who 
is secretary of the American Association 
of Oil Burner Manufacturers, said the 
fuels division of the Bureau of Mines 
was ready to do some work toward find- 
ing out what is satisfactory burner oil. 
He said the Bureau hasn’t enough money 
to carry on the work and he moved that 
the group meeting recommend to the di- 
rectors of the Institute that the required 
sum, which is about $8,000, he appro- 
priated and turned over to the Bureau 
for the purposes. of the investigation 
which would be carried out in co-operation 
with the Institute. The resolution was 
passed. 


C. E. Doud, of the Lynch-Clarisy Co., 
Chicago, said he had sold burners before 
he came to his present connection. He 
says the oil companies generally do not 
see the matter of home heating from the 
burner man’s viewpoint. The oil men he 
said, must accept the responsibility of 
seeing that the man who heats his home 
with oil is always supplied. When to 
order coal is a question the customer can 
always attend to—he can see it dwindle. 
3ut the oil, in a tank that the customer 
never sees the inside of, gets away and 
the only way the customer knows it is 
when he starts to freeze. 


Mr. Doud said, and other speakers 
made the same point in the general dis- 
cussion, that commissions paid by the 
oil men to the burner men for bringing 
in new customers, are wrong and that 
the association should consider this one 
of the problems to be solved. Let each 
business stand on its own feet, was the 
argument of several. Co-operation be- 
tween the oil and the burner men should 
not extend to division of profits. 


Chicago Big Market 
E. P. Fahey. of the Hardings Fuel Oil 


Heating Co., Chicago, gave some figures 
on the Chicago situation which were sig- 
nificant. He said that this year’s con- 
sumption of fuel oil in Chicago for heat- 
ing—homes and. office buildings—will 
probably total 22 million gallons There 
are 16,000 burners in Cook county, IIL, 
and this equipment for heating represents 
about eight million dollars. He said 
there isn’t an oil company there that can’t 
quadruple its fuel oil business next year 
if it will get to work and advertise the 
advantages of fuel. 


Mr. Doherty talked in bringing 
meeting to a and went over the 
numerous questions brought up. On the 
the criticism made that the oil 
companies alarm the public as to the oil 
said such talk is prompted 
by the desire of the oil men to 
the public and as a result of their solici- 
tude they have this year jeapordized their 
developing an 
It is perfectly safe, he thinks, to assure 
the | that there be plenty of 
oil, for although we are draining cur de- 
free petroleum at an alarming 
rate, the shale resources are vast and will 
be utilized in due time and we have in 
sight foreign oil which will he developed 
by American companies and will be of 
great importance. 


the 
close 


score of 
supply, he 


protect 


business by over-supply. 


will 


yublic 


posits of 





The oil industry, said Mr. Doherty, is 
unlike any other in that an exact inven- 
tory of resources is impossible of mak- 
ing. It is the only industry which is 
governed by the same natural laws that 
apply to wild animals and birds, he said. 
The oil man finds his product where he 
can and seizes it as quickly as possible. 
But there will be an adequate supply in 
some form for as long as the burner 
men need concern themselves, he said. 

The meetings of this group were at- 
tended largely, demonstrating the keen 
interest in the subject. This interest was 
not confined to the burner men and oil 
marketers. Producers and even pipe line 
men sat in and listened attentively, show- 
ing that it is realized that whatever suc- 
cess attends the efforts to open up to 
fullest extent this comparatively new out- 
let for fuel oil will redound to the bene- 
fit of all. 





The Rocky Mountain region was 
rather less represented than it has been 
in other meetings of the Institute. Gov. 
B. B. Brooks, of Casper, explained the 
small attendance from his city by say- 
ing that the boys are all busy out there 
now. Gov. Brooks, who comes by his 
title honestly, having once been chief 
executive of Wyoming, is head of the 
group of interests which include the 
Consolidated Royalty Oil Co. and the 
Western Exploration Co. C. B. Rich- 
ardson, the official of these interests 
next to Gov. Brooks, accompanied the 
former to St. Louis. Except for these 
two—oh, yes, there was another Casper 
man present. A. J. Hazlett, veteran oil 
writer, editor of the Inland Oil Index, 
of Casper, was getting “copy” and talk- 
ing oil throughout the meeting and E. 
D. McCally, district manager for the 
Parkersburg Rig & Reel Co., Wyoming 
district, was much in evidence. A. res- 
ervation should be made, however, about 
Mr. McCally. He claims Casper as 
headquarters but he is actually to be 
found anywhere from Denver to Shelby 
and Casper is the place where they 
forward his mail from. Although Cas- 
per was not present in great number, 
Denver was well represented. 

. Se 8 


William B. Way, 
Natural Gas Association of America, 
was in a hurry, as usual. He was kept 
busy by a meeting of the directors of 
his association to start off and with ai- 
fairs in Pittsburgh calling 


secretary of the 


him back 
before the conclusion of the convention, 
Mr. Way didn’t really have time to 
settle down anywhere. John Corrin. 
vice-president of the association and of 
the Hope Natural Gas Co., was a co! 
vention visitor. The directors reached 
one important agreement at the meet 
ing. The convention, which will be 
Cleveland, will be held in May, exact 
date to be announced later. The dire 
tors also heard a progress report from 
the committee on formulating uniform 
tests for gasoline content of natural gas 
and it is probable that the committ 
will have finished its work in time to 
report fully in May at Cleveland. 
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Urges Industry Cooperation To Obtain 
Wider Use Of Oil Products 


By Henry L. Doherty 
President Henry L. Doherty & Co. 


Delivered Before American Petroleum Institute Meeting 


ment at a meeting of Directors of 

the institute that it should be pos- 
sible for us to market all the oil we are 
now producing and still increase our 
revenues $1,000,000,000 a year in excess 
of what they are now. I have seen no 
reason to change my mind. 

lf we can increase our revenues by 
$1,000,000,000 a year, surely we can 
afiord to devote time and serious thought 
to the subject and spend some money on a 
sales campaign. As business men it is 
up to us to sell our product wherever 
it has the greatest value to the user. This 
is not simply good business but it is in 
accord with the laws of economics and 
true conservation. 

If there is any other important indus- 
try in the country that gives less thought 
or spends less money collectively for the 
good of the business and the develop- 
ment of that business, I don’t know 
what it is. 

When the retail customer can occa- 
sionally buy gasoline in some parts of 
the country at less per pound than he 
would pay for anthracite coal, and can 
often buy kerosene at less per pound than 
he would pay for anthracite coal, there 

something wrong about the business. 


AST summer I made the sstate- 


“There is something wrong with 
any business or any branch of any 
isiness that does not require sales- 
manship.” 
| wrote that statement many years be- 
[ went into the oil business. I have 
never doubted it then or since. Every 
branch of every business ought to he 
conducted at a profit. Price structures 
price levels should be such as to 
ike every branch of our business de- 
ble and worth stimulating. If there 
inything we have for sale that we do 
care to devote salesmanship to, then 
is something basically wrong with 
methods. Things which do not re- 
salesmanship are generally sold too 
D. 
e oil man has talked oil famine for 
long and has governed himself ac- 
lingly—and history up to date is that 
is fooled himself and nobody else 
his continual expectation of a 
ne has cost the oil industry billions 
lollars. I have. talked about an oil 
ne and have believed in it, but I 
coing to quit talking about it and I 
ing to urge evervhody else to auit 
ng about it. If the continual talk 
it an oil famine has the effect of 
ng the oil business to disregard the 
of self-preservation, then it is time 
let somebody else do the worrying 
ut the shortage. 
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It is our duty to prevent the devasta- 
tion of the oil resources of this country 
to the best of our ability, and when we 
have done this, then it is up to us to 
sell whatever oil must come on the mar- 
ket, be that amount much or little, to the 
customer who can pay the best price. 


If oil for railroad use is worth half 
again as much as for use in the stationary 
power plant, then it is up to us to sell 
all the oil we can for railroad use. 








R. DOHERTY ’S address 

was really the outlining 
of a co-operative campaign for 
the entire industry to develop 
new uses for oil products and 
extend present uses. The re- 
sult of this would be, he said, 
to help bring stabilization to 
the business through the pro- 
viding of a wider and varied 
market for its products. 


Basic methods of produc- 
tion should be changed to al- 
low the locating and blocking 
out of underground reservoirs. 
This could best be secured 
through change in the laws 
governing property ownership, 
he stated.—Editor. 








If oil is worth still more for ship pro- 
pulsion than for railroad use. then we 
should endeavor to sell all the oil we 
can for ship propulsion. 


If it is worth still more for house- 
hold heating than for ship propulsion, 
then we should endeavor to sell as much 
as we can for househeating purposes. 


I want to see an industry in which 
every branch is prosperous and happy. 
There is no need for one branch of the 
business to take away any of the legiti- 
mate profits of any other branch of the 
business. We are furnishing a com- 
modity that has a much greater value 
to the user than it costs the user, and 
the user will not profit but will lose in 
the long run if every branch of the oil 
business is not able to maintain itself on 
a profitable basis. We are cursed pri- 
marily by the fact that the rules for 
property ownership are different in the 
production end of the oil business than 
in any other business in the world and 
we are likened only to the rules relating 





to the ownership of wild animals and 
birds. 

This makes it impossible for us to have 
vast bodies of oil resources located and 
large bodies of it blocked out that can 
be drawn upon as the market demands 
it. The location of an oil pool means 
under present conditions that it must be 
immediately forced upon the market 
whether the market can take it or not. 
If there is no market for other mineral 
products they can be left on the ground. 
This is not true with oil. 


Either Feast or Famine 


We are continually vibrating back and 
forth between an overproduction of oil 
and the threat of a shortage, with no 
adequate resources on which to draw to 
stabilize either our supplies or our 
prices. Our customers are alarmed at 
times for fear they will not have a sup- 
ply and are continually irritated and an- 
noyed by wide fluctuations in price. The 
man on the street compares our busi- 
ness with every other branch of busi- 
ness and concludes that such fluctuations 
in price can only result from either mis- 
management or manipulation. 


Our ground resources of oil are 
drained as rapidly as physical conditions 
will permit, regardless of whether the 
markets will take the oil or not, and we 
have absolutely no ground supplies 
blocked out that can be drawn upon at 
will, as it is the case with all other min- 
cral products, and this in spite of the 
fact that above ground storage of oil 
costs more and leads to greater waste 
than any other mineral product. 

Until our laws can be changed to put 
us on an even focting with all other 
forms of property, we must contend with 
this inability to control production ex- 
cept over wide ranges. but nevertheless, 
even operating under this handicap, we 
can better things immensely. 

We are burning now every day more 
than 1,000,000 barrels cf oil, much of 
which is sold for purposes for which 
coal—which is more or less abundant— 
would be equally available. This 1,000,- 
000 barrels of daily consumption used 
in many cases in strict competition with 
coal offers the elastic factor which war- 
rants us in developing all of the superior 
uses of oil where it has a greater value 
over other forms of fuel. 

I for one am tired of seeing a period 
of over-production occur and then have 
everybody sit down and wait for some- 
thing to happen. There may be a special 
Providence for old women, little children 
and drunken men, but there seems to he 
none for the oil business. What we need 
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is less wind and more work, less talk 
and more thought, less belly-aching and 
more brain effort, less bile and more 
guts. 


Institute’s Program 


The American Petroleum Institute has 
recently appointed two important com- 
mittees, one to consider changes in our 
methods of producing oil so that the 
cvils now existing in this branch of our 
Lusiness can be eliminated and especially 
so that oil will not be forced on the 
market beyond the ability of the market 
to take it. 


The other important committee relates 
to the matter of the utilization of petro- 
leum products. In spite of the fact that 
no one openly challenges my statement 
that we should be able to sell all the oil 
we are now producing and receive a rev- 
enue of at least $1,000.000,000 a year in 


excess of what we are now receiving, 
nevertheless the leaders in the business 


feel that the industry would not be will- 
ing to spend even a single penny of each 
$100 of this huge opportunity. 


Many industries much smaller than the 
oil business and with relatively much 
smaller resources contribute and spend 
collectively, aside from what each com- 
pany spends in the different sales depart- 
ments, hundreds of thousands of dol- 
lars every year—yes, in some cases mil- 
lions of dollars every year. The petro- 
leum industry of giant size and with un- 
limited opportunity spends next to noth- 


ing. 


My fellow members of the committee 
on utilization of petroleum products ad- 
vised against even asking the industry 
for an appropriation of $100,000 a year 
to spend on this work and felt that the 
industry would not listen sympathetical- 
ly to the request for more than $50,000. 


One per cent of $1,000,000,000° a year 
would be $10,000,000 and $100,000 a year 
would only be one one-hundredth of 1 


per cent or $1 for each $10,000, or one 
penny for each $100, 
Co-operative Salesmanship 
There are many industries where no 


one company can afford to develop new 
uses for the product of the industry. | 
have used frequently the distinction be- 
tween a gas company selling gas for, say, 
industrial and an oil 
selling oil industrial purposes. I 
happen to be in both the business 
and the oil business. In the gas business 
we can afford to maintain a highly effi- 
cient and therefore expensive sales or- 
ganization. 

We 


highly 


purposes company 
for 


gas 


affaord to maintain a 
and expensive 
engineering organization to develop new 
uses and new applications for gas. We 
can afford not only to convert the manu- 
facturer by the work of our salesmen te 
the use of gas as against some other fuel, 
but we can afford to have our engineering 
organization design, build and supervise 
the initial operation of special furnaces 
designed by us to suit the needs of our 
customers. We can afford to do this be- 
cause, once this customer is connected to 


also 
efficient 


can 
therefore 
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our gas mains, he has no other 
from which to buy his fuel. 


source 


I have shown many of the men in the 
oil business that we find no difficulty in 
selling gas at a price which would be 
equivalent to from 15 to 30 cents a gal- 


lon for fuel oil, and there is no diff- 
culty in showing that much more oil 
could be sold than gas. No one com- 


pany, however, can afford to furnish the 
salesmanship and the engineering to de- 
velop these uses and, applications for oil. 
As scon as the customer is in a position 
to shop with every other oil company in 
the country, a good many of the other 
oil companies will be around to try and 
sell him oil. Therefore this work must 
be dene by the industry as a whole and 
cannot be done on any large scale by 
any individual company. 


Other Industries 


Taking what would be perhaps a rep- 
resentative, although a very conservative 
figure, as the amount expended by many 
of the gas companies and applying this 
expenditure to the oil business for the 
entire country, it would amount to con- 
siderably more than $10.000,000 a year, 
and it pays, and this is an indication of 
what it would pay the oil companies to 
do. 

One of the cement organizations repre- 
senting an industry much smaller than 
ours, expended last year collectively more 
than $3,000,000, and I understand they 
are expending this year in excess of $ 
000,000, 

The oil industry except for certain in- 
dividual efforts—which are almost negii- 
gible—does not atttempt either to develop 
new uses for oil nor to extend application 
of these uses. It merely supplies oil for 
uses developed by others. Do we simply 
lack vision or are we just plain pikers? 

Our industry is periodically threatened 
with bankruptcy for lack of ability to 
sell the oil produced, and yet the total 
quantity produced is puny in compari- 
with the total fuel needs of the en- 
country. 


on 


son 
tire 

We can forsee uses for oil that wouid 
absorb $1,000,000,000 a year in excess 
of what we now produce, and what we 


can forsee is practically small compared 
with what might be realized if we were 
to put on an intensive sales campaign. 

If every man in this room were to sit 
down now and list all of the uses for 
oil he can forsee at this time we would 


by an intensive sales campaign undoubt- 
edly develop twice as many uses as the 
entire list we could now collectively make 
up. There has probably peen spent dur- 
ing the past vear more money by manu- 
facturers on the development of house 
heating burners than the entire expendi- 
tures for all utilization purposes by the 
oil industry in the sixty odd years of its 
existence. 


Household Heating 


The biggest thing now on the horizon 
is the use of oil for household heating. 
This has been brought about not only 
without the help of the oil industry, but 
in many cases against the opposition of 
the oil industry. Yet thousands of homes 
are already being heated by oil, and the 


fuel used for domestic purposes througn- 
out the country on an energy basis would 
be almost equivalent to our entire prodic- 
tion of oil at this time. 

Clubs are being formed in the varions 
cities by the men engaged in producing 
the apparatus used for household heating, 
and before next March Ist these clubs 
will have a membership in excess of the 
membership of the American Petroleum 
Institute. 


Oil Business Has Opposed 


There has been no time for several 
years that this field for the utilization 
of oil was not open to the oil com- 


panies, and yet the oil companies have 
been the hardest to convince that people 
could afford to buy oil for heating their 
homes. Every oil man seems to want to 
compare the cost of oil with the cost of 
coal. Coal at best is far from satistfac- 
tory for house heating, but the cost of 
coal is only one item of expense that the 
householder must pay. Often the care 
of his furnace and the removal of his 
ash amounts to more than the cost of 
his coal, and these items are saved if he 
uses oil. 

We have demonstrated in the artificial 
gas business that people can and will 
pay for gas to heat their homes the equiy- 
alent of 20 to 30 cents a gallon for oil, 
and yet in spite of thousands of examples 
of the use of both oil and gas for house 
heating, there seem to be still hundreds 
of oil men who will sit on a swivel chair 
and announce that the public cannot af- 
ford to use oil. 

There are nearly 15,000,000 motor cars 
in this country. If you had asked any 
of these self-complacent oil men 20 years 
ago how many people could afford to 
have an automobile he would probably 
have told you not over 500,000. An au- 
tomobile is a much greater luxury than 
the use of oil for house heating purposes 
at either our prevailing oil prices or any 
price oil has heretofore touched.  Ex- 
cept as we are unable to control our busi- 
ness, there is no excuse for the sale of 
any oil at prices comparable with coal, 
for it all can be used for purposes where 
it has much greater value. 


Other Industrial Uses 


All industrial processes requiring 4 
high temperature offer an opportunity for 
oil at prices greatly in excess of the price 
for coal. This is particularly true with 
smaller furnaces. I am inclined to think 
that every railroad could afford to pay 
twice as much for oil per B.T.U. as for 
coal, although they may not realize it. 

The one industry that ought to know 
what a railroad can afford to pay for 
oil is the petroleum industry, and if the 
petroleum industry does know this I 
have never seen any evidence to that 
effect. If any man in the petroleum in- 
dustry knows what the railroads can af- 
ford to pay for oil I do not know who 
that man is. 

The same thing is true of ship pro- 
pulsion, but here oil probably has a ditf- 
ferent value for every ship and every 
route and perhaps every run. Oil per- 
mits a great saving in cargo space which 
may or may not have its full value for 

(Concluded on page 33-]) 
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Shoe Now On Other Foot On 
Initial Boiling Point 


ST. LOUIS, Dee: 12 

EANING toward a new idea on the 

part of the automotive engineers as 

to the measure for testing the value 

of a gasoline from the standpoint of satis- 

ictory starting and warming up of the 

automobile engine, was indicated in the 

joint group session of oil men and auto- 

mobile engineers held Wednesday morn- 

ing. The topic announced for the meet- 
ng was “What Is Good Gasoline?” 

The automotive industry was to have 
heen represented at the session by a 
speaker scheduled to discuss “The Fuel 
Problem From The Standpoint Of The 
Automotive Industry”. No such speaker 
appeared, however, but instead the au- 
tomotive engineers put forward at the 
meeting a set of gasoline specifications as 
tentatively representing their idea of a 
good gasoline. These specetications dit- 
fered in some respects radically from 
the previous notions of the properties a 
good motor fuel should possess. 

The specifications were: 

Initial boiling point not below — 104 F. 
20 per cent off at Z2iz F. 
9) per cent off at 292 F. 
Per cent of sulphur not mere than .1 
Free from gum-forming compounds 
Color not important 

nough gasoline. 


The significance of the proposed speci- 
fications was that whereas the automo- 
tive engineers for years worried because 
the initial boiling point of the fuels of- 
fered by the oil industry was too high 
to give satisfaction in the engines of 
heir cars, now the shve is on the other 
foot. They are worried lest the oil in- 
dustry turn out a fuel with an initial too 
low to give satisfactory operation. 

Industries’ Effort Meet 

This apparently is the result of the 
engineers of the two industries working 
together toward the solution of a prob- 
lem and rather shooting beyond the mark. 
While the oil industry has been going 
ahead devising methods of turning out a 
gasoline of low initial and quick starting 
qualities without sacrificing the yield, the 
automotive engineers have been working 
toward an engine design which would pre- 
heat the fuel before going into the cylin- 
cers and thereby permit quick starting 
ith a fuel of higher initial than the 
ld engines had found possible. That 

initial will be too high is no longer 
subject of worry to the automobile 
men. 


t 


Now on most of the new cars, heated 
inifolds, hot spots, stoves and similar 
devices have been developed to such an 


extent that if fuel of too low initial is, 


used in the car, some of the lightest 
Tractlons vaporize in the jet and are lost 
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By Paul Truesdell 


STAFF REPRESENTATIVE 


before getting into the cylinders. 

Discussion at the meeting indicated 
that the automobile engineers have 
largely revised their ideas as to the in- 
itial boiling point being the measure of 
satisfactory starting qualities. They 
have come to the conclusion, at least the 
concensus of opinion among them is, that 
the 20 per cent point is more important 
in giving a quick start and satisfactory 
warming up of the engine than the ini- 
tial. 


It was pointed out for one thing that 
the while it is possible to give a fuel a 
good initial by improper blending, such 
blending will not be like!y to produce a 
good 20 per cent point and that by laying 
greater stress on the temperature at 
which 20 per cent of the fuel is vapor- 
ized, it is likely that unsatisfactory 
blends could be better guarded against. 


Show Change of Viewpoint 


The specifications cffered are interest- 
ing more because of the change of view- 
point they indicated than from any im- 
mediate effect they are likely to have on 
the specifications upon which the bulk of 
the gasoline used in the country’s motor 
cars is manufactured. 


The engineers made it plain that they 
had no intention of offering the speci- 
fications as binding upon the oil industry 
but formulated them principally to 
serve as the basis for discussion be- 
tween the two industries. In the dis- 
cussions there was much less evidence of 
worry in the minds of the automobile 
men over the quality of motor fuel avail- 
able for their cars than has been the case 
at previous meetings of the institute. 


Discussing the freedom of gasoline 
from the troublesome gum-forming com- 
pounds, there was little evidence of worry 
by the automobile men. Thomas Midg- 
ley, Jr., chief of the fuel section of the 
General Motors Research Corp., and the 
developer of tetra-ethyl lead stated that 
these compounds were present in but 
very small proportion of the gasoline 
sold. H. L. Horning, president of the 
Society of Automotive Engineers and 
head of the Waukesha Motor Co., 
Waukesha, Wis., stated that in his ex- 
perience considerable trouble resulted 
from gum forming compounds but that 
it was more up to the engine designer 
than to the refiner. 

Dr. G. W. Gray, of The Texas Co. 
pointed out that taking the proposed spec- 
ifications it would still be possible to turn 
out a very unsatisfactory gasoline be- 
cause of the fact that the intermediate 
boiling points between the 20 per cent 
point and the 90 per cert point were dis- 
regarded. 


Another very interesting feature of the 
motor fuel sessions was a paper read by 
W. S. James of the U. S. Bureau of 
Standards on “Service Tests of Lubri- 
cants in Automotive Engines.” This 
paper will be published in a later 
Starting with the statement 
that service testing of lubricants in auto- 
motive engines up to this time has not 
usually yielded results of a value com- 
mensurate with the time, effort and money 
expended upon them, he went on to point 
out some of the defects in the methods 
of testing and that some of the defici- 
encies in lubrication that have com- 
monly been blamed on the motor oil 
should properly be laid at the door of 
the engine designer. He pointed out 
some of the ways in which he thought 
service tests could be made to show more 
conclusive results. 


issue. 


A progress report was read by Dr. H. 
C. Dickinson, formerly research director 
of the Society of Automotive Engineers 
and now with the Bureau of Standards 
on the co-operative fuel tests being car- 
ried out by the Bureau of Standards in 
co-operation with the American Petro- 
leum Institute and the Automobile Cham- 
ber of Commerce. 


It will be remembered that the annual 
meeting of the institute last year, the 
result of a series of fuel tests conducted 
on the road in the summer was announced 
and the showing of the tests was that the 
motor fuel now being furnished by the 
oil industry is a satisfactory fuel from 
the standpoint of performance and _ that 
even a much heavier fuel than is gen- 
erally being marketed would give al- 
most equally good results. 

The tests were regarded as so import- 
ant that it was decided to conduct a 
similar series under winter driving con- 
ditions and these tests have been under 
way for some time. Some of the tests 
were made in actual driving on the road 
but most of them are being carried on 
in a specially constructed room in the 
3ureau of Standards building where all 
temperature conditions and other factors 
affecting winter driving can be repro- 
duced. 


Difference Seems Small 


While the tests have not gone far 
enough to make conclusive deductions on 
all phases of the subject possible, it has 
already been shown that the heavier 
fuels, even in winter driving, show much 
less difference in performance from the 
higher grades than might be expected. 

In stating the purpose of the tests, 
Dr. Dickinson said: 

“The question at issue is essentially 
this: Will the overall cost of transporta- 
tion be reduced by the use of D fuel for 
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example instead of one of higher vola- 
tility such as B (B fuel in these tests 
represents the average grade of gasoline 
marketed over the country at present 
while D fuel is considerably heavier). 


“It was believed by some that in ordi- 
nary service even in warm weather the 
use of D fuel instead of B would cause 
a greater percentage increase in fuel 
consumption per mile than the estima- 
ed percentage increase in fuel produc- 
tion per barrel of crude oil. Were such 
the case, the production of D fuel for 
use of automobiles in service would be 
unwise as it was admitted by all that D 
fuel was, to some extent at least, in- 
ferior to B as regards rate of crank 
case dilution and ease of starting. It 
will be recalled. however, that the sum- 
mer road tests showed differences in fuel 
consumption much less than the esti- 
mated difference in production of the 
fuels.” 

In other words, the tests showed, 4s 
published in National Petroleum News 
following the institute meeting a year 
ago, that the difference in performance 
of the two fuels was almost insignificant 
as compared with the possibility of ob- 
taining a larger proportion of satisfac- 
tory fuel from a barrel of crude. 


Conclusions So Far 
The conclusions stated by Dr. Dickin- 
son from the tests as far as they have 


gone follow: 


“As yet but little has been dong in 
the way of starting tests and that which 
has been done has revealed no appreci- 
able difference between the fuels. This 
was to be expected as ease of starting 
depends upon the portion of the fuel 
that distills first and the fuels under 
comparison are very similar in this re- 
spect. 

“Unless a continuation of the starting 
tests reveals unexpected differences in 
the performance of the fuels the con- 
clusions. would appear to be as follows: 

“1_Operation under constant speed 
and constant load. In general the same 
power and fuel economy is obtained with 
B and D fuels under warm conditions. 
Under cold conditions, particularly at 
low loads, the consumption of D fuel is 
greater than that of B but not as much 
greater as the estimated possible produc- 
tion. 

“2—Acceleration. Under 
ditions nearly the same rate of ac- 
celeration is obtained with D fuel as 
with B. Under cold conditions more of 
D fuel is required for maximum accel- 
This will mean a higher 
adjustment causing an increased 
consumption of D, but not as much in- 
the estimated possible produc- 


warm con- 


very 


eration than B. 
mixture 


creased as 

tion. 
“3—Crankcase dilution. Cr 

with D fuel 


ankcase di 


lution is greater than with 


B 
De 
“Tinal decision as to the relative merits 


of the two fuels hinges upon the evalua- 


tion of crankcase dilution. Even in the 
absence of proper carburetor adjustments 
with changes in air temperature, it is 
probable that 15 per cent more miles 
pt r barrel of crude would be obtained 
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with D fuel than with B. If a 50 per 
cent increase in crankcase dilution rep- 
resents an economic loss greater than a 
15 per cent gain in mileage then the use 
of D fuel is undesirable, otherwise the 
reverse is true. This is the evidence, 
for the accumulation of which this in- 
vestigation was initiated. Judgment as 
to the economic fuel rests with the in- 
dustries concerned.” 


At the group session on motor fuel 
Wednesday afternoon, Mr. Midgley 
spoke on the “Progress of Anti-Knock 
Fuels”. He stated that the distribution 
of the tetra-ethyl lead treated gasoline 
which prevents the knocking of an auto- 
mobile engine and which is expected 
eventually to make possible the designing 
of a small-bore, high compression engine 
which will double the mileage now ob- 
tained from a gallon of gasoline is going 
steadily forward. 


Pointing out that man’s development 
from barbarism to civilization was due 
primarily to his advance in the art of 
using and controlling combustion, he 
stated that the development of tetra-ethyl 
lead is another step in the progress of 
man toward more complete utilization 
and control of that phenomenon. 


In answer to a question as to the re- 
action of the gasoline buyer to the anti- 
knock fuel in the cities where it has 
been placed on sale, he stated that: 

“He comes back for more—” 

He modified this statement somewhat, 
however. by saying that the buyer was 
likely to be skeptical after trying one 
tank full of the stuff. Perhaps he went 
back next time to straight gasoline but 
by the time that was gone he had seen 
such a contrast that he came back for 
the treated fuel and was a consistent user 
from then on. This is especially true, 
Mr. Midgley said, if his car was at all 
addicted to knocking on hills or when 
suddenly accelerated. 

He also stated in answer to 
question that it is likely that as demand 
and distribution for ethyl-gas grow. it is 
likely that the 3-cent premium now asked 
for the stuff can be lowered to 1 cent a 
gallon. He said, however, that this 
might not come for two or three years 
or even longer. 


another 


J. Elmer Thomas, chief geologist for 
the Shaffer Oil & Refining Co., says he 


has become an incurable convention 
goer. It’s purely a business matter 
with him. The best wells that have 


ever come in on his locations found the 
pay while he was attending some meet- 
ing. The past week, while he was in St. 
Louts, the Shaffer got a good one west 
of Tulsa, opening up some new terri- 


tory. Hence, J. Elmer says he would 

appreciate notification of any and_ all 
* ok x 

Both L. L. Marcell, president, and 

R. R. Irwin, vice-president of the White 


Eagle Oil & Refining Co., were conven- 
tion attendants. entry into the 
refining industry of Wyoming is shortly 
to be formally begun. 
der construction at Casper is practically 
completed and will start running 
shortly after the first of the year. 


Their 


The refinery un- 








(Continued from page 33-H) 
every run of the ship and perhaps in 
many cases has no value whatever. 


Motorize the Farm 


There is no question but what the farm 
can be entirely motorized, to the great 
advantage of our agricultural economics, 
but we will all be dead if we wait for 
the farmer and the motor manufacturer 
to develop all of the applications of the 
motor to the farm and then to bring 
about their adoption by the entire ag- 
ricultural community. 


As an industry we could well afford 
to demonstrate the economies of the 
completely motorized farm and yet there 
is no need for us to do even this. But 
it is inexcusable for us to stand idly by 
and wait for somebody else to do this 
for us, 


I believe this subject of utilization of 
oil is of greater importance to us than 
any other matter except the control of 
production. Control of production hits 
every feature of our business. In fact 
we cannot ever develop the proper utili- 
zation of oil until we can control pro- 
duction. - We will never be able to rea- 
lize ultimate sales, secure preference for 
oil over other fuels and have satisfied 
customers and the confidence of the pub- 
lic until we can stablize oil supplies and 
prices. 


The program I have been recommend- 
ing for some time in this: 

(1) That we make such changes in 
the basic methods of producing crude oil 
that the raw product will be located in 
vast quantities and blocked out in large 
amounts to be readily accessible and un- 
der conditions whereby it will not have 
to be forced upon the market in excess 
of what the market can absorb. 


(2) That we stimulate every oil com 
pany to develop all possible dmeonstrat- 
ed applications for the utilization of oil. 


(3) That we give support, encourage- 
ment and assistance to inventors and 
manufacturers of all oil burning appa- 
ratus. 

(4) That the industry as a_ whole 
contribute and co-operate to develop such 
uses for oil as the individual companie: 
for competitive reasons are not warranted 
in doing. 

If this program appeals to you I hope 
you will give it your enthusiastic en 
dorsement and your determined support 
Results can only be secured by the oil 
industry by every man in the oil industry 
contributing his share. The man who 
contributes nothing to this work is not 
simply an idler but a brake on the wheel: 
of progress. 


Rex Winget, well known in Tulsa as 
formerly manager of the Tulsa office of 
Anderson & Gustafson, looked in for 
day at the institute meeting. Mr. Win 
get says his company, the Cushing Oi 
& Refining Co., is now runfiing tw 
plants, one at Cushing and one at 
Blackwell, Okla. He thinks the pub 
lishing of figures on output and stock 
Being gathered by the western refiners 
will be a great help. 
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Gratifying Progress Made By Committees 
On Equipment Standardization 


By Paul Wagner 


STAFF REPRESENTATIVE 


ST. LOUIS, Dec. 14. 

OMPLETE standardization of oil country equipment 

and materials depends in many instances upon the 

development of standards in such particulars as con- 

stitute key phases to which other types of usage must con- 
form. 

The complete standardization of tool joints, for instance, 

cannot be carried out until the pipe committee shall have 

reached the stage of comprehensive development of its aims. 


Eliminations, simplifications and the attainment of uni- 
formity in one phase of standardization are more or less 
dependent upon other accomplishments elsewhere in the 
general program. 

These facts stand out in connection with the future 
work of the standardization committees working with the 
American Petroleum Institute, to which organization recom- 
mendations were made by the various groups at the St. 
Louis meeting, Dec. 10-13. 

Material and satisfactory progress has been made in 
virtually every phase of standardization work so far under- 
aken, it was developed at the group meetings. Reports 
of this work are herewith given under their respective classi- 
fications, which are sub-joined in detail. 

Aside from committee reports, which indicated the 
utmost co-operation between the consumers of oil coun- 


New Pipe Sizes Aid Deeper Drilling 


try materials and equipment on the one hand and the manu- 
facturers on the other, the group sessions of the Institute 
dealing with standardization heard a number of important 
papers along lines dealing with operations. 


At the opening session of the group meetings, presided 
over by President W. N. Davis of the Mid-Continent Oil & 
Gas Association, the work of the American Society for 
Testing Materials in its relation to the standardization of 
oil country goods was the subject of a paper by C. L. 
Warwick, its secretary. 


F. B. Foley of the United States Bureau of Mines dis- 
cussed a study of oil field working conditions made by the 
Bureau, detailing conditions which indicated to some extent 
the practicability of certain suggestions made by Mr. War- 
wick. 

The use of electricity in the oil fields was discussed 
the second day of the group meetings in a comprehensive 
paper of W. G. Taylor, engineer, industrial engineering de- 
partment of the General Electric Co. That session was 
president over by J. Edgar Pew, Sun Oil Co., Dallas. 


Other work of the standardization group consisted al- 
most entirely of the discussion and reporting of recommen- 
dations dealing with the physical operation of bringing 
about the various phases of the program under way. 


of the Mountain States sub-committee 
on standardization, Casper, Wyo.; E. C. 


Fundamental requirements of the oil 
field branch of the petroleum industry, 
especially as applied to deeper drilling 
perations of the future, were stressed 
in the report of the committee on stand- 

lization of specifications for steel and 

pipe for oil country tubular goods. 


The committee, headed by J. Edgar 
Pew of the Sun Oil Co., Dallas, made 
recommendations at the Thursday morn- 
ing group session on standardization of 
the American Petroleum Institute, say- 
ig in part: 


1)\—We must have new sizes of 
ing. These are necessary both as to 
hts and diameters for the deeper 


S 


2) In making the new sizes we 
t have a better standardization of 
rial, in size, in thread, in tapers 
ints, ete, 


this connection, as a result of 
nany different specifications and by 
me manufacture on the same size 
iterial, there is now altogether too 
loss in the field work arising out 
se conditions,” the report reads. 
Vith new sizes we have an excellent 
irtunity to avoid this confusion. In 
specifications I would call your par- 
r attention to the provision for 
lards of gages for use in all the 
and for their checking requiring 
maintaining of the standard. 


3)—We are endeavoring to specify 
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a better quality of the material that 
goes into the pipe, and a better work- 
manship in its manufacture. We believe 
that both are necessary requirements 
to meet the demands of the industry 
if it is to do the work of producing the 
oil demanded of it. 


“(4)—ITs for better and more efficient 
inspection of regulations and require- 
ments. There is no use in specifying 
for material and then neglecting to get 
it. Ninety-nine per cent of the material 
may be fully up to specifications, but 
one per cent of bad pipe might easily 
cause the loss not only of an otherwise 
entirely good string of casing or drill 
pipe, but the loss of an almost com- 
pletely drilled hole. 


“In this manner a single weak joint 
of pipe, whether in the material or in 
the workmanship—although the value of 
the particular joint may be only a few 
dollars—may cause an actual loss of not 
only the entire string of pipe worth 
possibly $4,000 to $5,000, but also the 
loss of the other strings already set in 
the well and of the entire expenditure 
on the hole. 


“Such losses can and do mount up 
to, in some cases, as high as $50,000 and 
There may be also an addi- 
tional loss of oil production on account 
of the delay in completing the well.” 


more. 


This committee, in addition to Mr. 
Pew; is composed of Herbeert W. Ladd, 


Kincade, in general charge of the Gulf 
Pipe Line Co., Houston; Walter W. 
Fondren, vice president of the Humble 
Oil & Refining Co., Houston: C. C. 
Scharpenberg, Standard Oil Co. (Cali- 
fornia), Los Angeles; C. D. Watson, en- 
gineering departmentt, Carter Oil Co., 
Tulsa; and A. B. Steen, The Texas Co., 
Houston. 


Range of Casing Sizes 


Recommendation was further made 
that the meeting urge on the directors 
of the Institute appointment of a per- 
manent committee on pipe standardiza- 
tion and specifications and that the 
American Society of Testing Materials 
be requested by the directors to appoint 
a committee to co-operate to the end 
that these specifications may be further 
extended or modified as conditions or 
developments may justify. 


Expression was also given to the 
judgment that this joint committee 
of the Institute, as being more closely 
in touch with the conditions and re- 
quirements of the industry; and it was 
stated that “such committee on the part 
of the Institute should have one or 
more members from each of the pro- 
ducing areas in the United States and 
should be also organized with sub-com- 
mittees in the separate districts.” 


The committee further recommended 
that a resolution be passed at the meet- 
ing commending the efforts of the In- 
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stitute on its standardization program 
“and suggest for their consideration the 
employment of a competent engineer, 
one fully familiar with oil field engineers, 
one fully familiar with oil field condi- 
tions and requiremeents, to have gen- 
eral charge of the entire standardization 
program and to advise with and follow 
up the work of the committee having 
in charge the various branches of the 
standardization work.” 

That the work requires not only the 
technical advice of an engineer but can 
be greatly facilitated by his ability to 





follow up, collect data, provide for tests 
and generally assist in the committee's 


work was a further statement of the 
report. 
It was pointed out that such a man 


would also be a clearing house for the 
entire industry, to whom trouble arising 
out of the use of materials could be 
reported; investigation of conditions 
throughout the fields could be made by 
him and the benefits of his suggestion 
for standardization and for eliminations 
would be of great value to the com- 
mittees. 


Progress On Rotary Drilling Equipment 


A preliminary report as to the pro- 
gress of the standardization committee 
of rotary and drilling equipment was 
made by Capt. J. F. Lucey of the 
Lucey Manufacturing Corp., which re- 
ferred to meetings of producers and 
manufacturers held in California under 
the auspices of the Chamber of Mines 
and QOil, and in Houston, Texas, called 
by the district chairman, Walter W. 
Fondren. Committees in North Texas 
and in Oklahoma have analyzed condi- 
tions, but did not hold meetings, and 
as a result of these preliminary investi- 
gations and meetings the committee 
“finds there is complete agreement be- 
tween the manufacturers themselves 
and the operators.” 


The committee held three general 
meetings and after reviewing the pre- 
liminary work done by the committees 
and individuals from the drilling, dis- 
tributing, and manufacturing standpoint, 
came to a unanimous decision as to the 
following conclusions: 


“First: To carry out the recommen- 


dations of the district committees, and 
to analyze the reports submitted, and 
to recommend standards to the com- 


mittee as a whole. The following com- 
mittee was appointed:— 


D. S. Faulkner, Union Tool Co. 
E. Greve, Oil Well Supply Co. 


Hugh Harris, Lucey Manufacturing 
Corp. 

Walter W. Fondren, Humble Oil & 
Refining Co. 

W. W. Keck, Superior Oil Co., Los 
(Angeles. 


“Second: Our committee respectfully 
the attention of the directors of 
the Institute to the fact that complete 
standardization of rotary drilling equip- 
ment not be carried out until the 
final adoption of the pipe standards. It 
is the concensus of opinion, however, 
that the standardization of rotary drill- 
ing equipment should not be delayed 
until the final adoption of pipe stand- 
ards, but that some standards should be 
put effect the present 
equipment, as it is realized that pres- 
ent pipe standards will be in effect for 
some time. 


calls 


can 


into based on 


“Third: Tool joints being one of the 
important factors in rotary drilling, it 
is absolutely necessary that they should 
be standardized as quickly as possible, 
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and very little progress can be made in 
standardizing our rotary equipment 
until tool joint standards are adopted. 


“Fourth: The rig and derrick will 
have to be standardized before the crown 
block and other important factors con- 
nected with installation of rotary ma- 
chinery can be worked out. 


“Fifth: As many of the engineers and 
other members of our committee are 
also the cable tool stand- 
ardization committee, we heartily en- 
dorse that part of their report which 
applied to the recommendations to the 
American Petroleum Institute as to 
method of control of threads. In our 
opinion, the recommendation as to the 
handling of gauges and templates is ex- 
cellent, and it is our unanimous deci- 
that similar recommendations will 
be made by our committee as applied 
to threads on tool joints, drill collars, 
and fish tail bits. 


members of 


sion 


“Sixth: The chairman appointed a re- 
search committee, realizing that a great 
deal of reserach work is being done by 
individual manufacturers, large operat- 
ing companies, research laboratories, and 
that it might be desirable and helpful 
to the industry as a whole if a general 
clearing-house of information could be 
established for the purpose of exchang- 
ing ideas and reporting to each other 
the results of tests and experiments. A 
very representative committee of metal- 





lurgists, chemists and engineers have 
held several meetings, and as a result 
concluded that there will be a continu- 
ing need of such a committee who will 
bring about co-ordination of efforts of 
the various research laboratories en- 
gaged in this class of work, and by 
co-ordination with the Bureau of Stand- 
ards and the Bureau of Mines who have 
been conducting field investigations in 
connection with research work for the 
past two A number of private 
research laboratories have been placed 
at their disposal to carry on experi- 
ments. 


years. 


“A very comprehensive working pro- 
gram has been outlined by this research 
committee, and we highly recommend 
to the Institute that, as the work of 
the research committee is of too broad 
a scope to be confined to the rotary 
committee only, it be granted broader 
powers, and be authorized to act as a 
committee representing the industry as 
a whole, rather than a rotary standardi- 
zation committee, it being distinctly 
understood that trade secrets, or infor- 
mation of particular value to individual 
manufacturing companies should not be 
made a subject of general discussion. 


“Seventh: The general council of the 
American Petroleum Institute has asked 
us to express our views as to the need 
of a capable man, thoroughly familiar 
with drilling equipment and oil field 
conditions. We are strongly of the 
opinion that to carry on to completion 
the work of standardization, it is 
solutely necessary that the Institute 
should avail itself of the services of a 
man capable of supervising the general 
work of standardization and to 
dinate the efforts of the various 
mittees, as every standard adopted by 
any committee vitally effects the stand- 
ardization of other classes of material. 


ab- 


co-or- 
com- 


“Eighth: A complete report of the 
findings of the district committees, and 
the investigations made to date will be 
filed by the chairman at a very early 
date.” 


Tool Joint Standards Involve Problems 


The committee on standardization of 
rotary tool joints was in session every 
day after Sunday until its report was 


made Thursday, according to the re- 
port made by its chairman, S. A. Gui- 
berson, Jr., of Los Angeles. 

“While the committee has not been 


able to accomplish as much as we had 
hoped,” he said, “it gathered a 
great deal of information, and is now 
prepared to go ahead with the work in 
a manner that certain will 
result) in standardiza- 


has 


we feel 


soon complete 


tion. 


“To the operator who has not given 
careful study to this question it would 
that there little to do, 
but the more one studies the problems 
involved, the harder it seems to be to 
adopt fixed standards. 


seem was very 


“Tn the first place, the extreme depths 
of the wells now being drilled in Cali- 
fornia have completely revolutionized 
the rotary drilling equipment. 


Problems of Deep Drilling 


“We now have a great many wells 
producing oil from over 5,000 feet in 
depth, and one drilling at over 7,000 
feet. We are landing 3800 ft. to 4000 
ft. of ll-inch casing and cementing 
water off with it at that depth. This 
casing, by the way, is 8-thread casing. 
and no trouble is being experienced 
with any leaking of water through the 
coarse 8 threads. In one well 5,283 ft. 
of 814” casing was successfully landed. 
To drill the hole to such depths has 
called for the highest grade of 
and the most careful heat treating and 
tempering of the rotary tool joints, as 


steel 
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well as the most expert workmanship. 
Some of the formations drilled through 
are extremely hard, requiring rock ro- 
tary bits and twist-offs and fishing jobs 
not by any means of rare occur- 
eente 

“These wells cost all the way from 
$100,000 to $200,000 and any defective 

terial or faulty workmanship can re- 
sult in the complete loss of the well. 
thought I knew enough about rotary 


i 


drilling to be able to standardize tool 
coints with little or no trouble, but 
when the engineers and practical oil 


operators got together in one room [| 
learned a lot that I didn’t know before. 

“l certainly thought there could be 
very little dispute over the hole through 
the tool joint, and I had given little 
or no thought to the size of the hole. 


Yesterday, for three hours, most of 
the debate was over the standardiza- 
tion of that hole. That hole, by the 


way, regulates the thickness of the pin 
and establishes the strength of the tool 
joint. It must be large enough 
for a torpedo to pass through, and for 
that reason, any deviation f the 


also 


trom 
regular size can be extremely disastrous 
to the operator. 

“Naturally, the operator cannot very 
the the hole 
through each tool joint, and he must 
the manufacturer to give 
im no smaller size hole than the regu- 
lar size adopted. The engineers want 
to make that hole as small as possible 
in order to get increased strength. 
Then the outside diameter of the joints 
seems quite simple. Naturally the en- 
gineer wants to increase the size all he 
for strength. 


well measure size of 


depend on 


1 


Call 


“Then 


storv: 


the operator with his 
(1) the outside diameter must be 
and (2) it cannot be over a 
size, which is less than the en- 
recommends. 


comes 


uniform; 
certain 
gineer 

“Why be so particular when there is 
an inch or more of room to spare? The 
reason is this: In the case of a fishing 
iob where a slip socket is run to catch 
the cutside of the tool joint, if the di- 
ameter of the tool joint is larger than 
he regulation size, the socket will not 
take hold. If it is smaller it may take 


th 


hold and then, after lifting the lost 
drill stem several hundred feet, let go: 
and then more trouble when the drill 


stem drops to the bottom. 

‘But more important than all, some- 
times an accident to the pumps or other 
equipment occurs and the circulation 
of mud is discontinued for some time. 
rhe sand settles around the drill stem 
nd freezes it tight. There are several 

cthods then employed to loosen the 

il stem. If there is room they wash 
lown over it with a string of casing. 
this, in the event you are 
inside another string of casing 
is necessary that the outside di- 
the tool joints be enough 
smaller than the inside diameter of the 

ish string of casing to permit free 
Passage between the collars and casing, 

also allow free flow of water and 

id when circulation commences. 


‘To do 


eter of 
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“Any oversize in even one tool joint 
would make this operation impossible, 
consequently the operator again insists 
on an outside diameter smaller than the 
engineer wants to recommend. 


Drill Pipe Threads 


“Until drill pipe threads for the new 


standards are established we can do 
nothing but conform to the drill pipe 
threads now in use, and those at the 


present time are mostly of one standard. 


“The question of taper threads on the 
tool joints, however, is one on which 
we are not yet ready to make recom- 
mendations for the adoption of anv 
fixed standard. There are several types 
of threads none of which 
meet with the entire approval of all of 
engineers or operators. 


now in use, 


“Several new types of threads have 
been worked out by the engineers and 
are going to be tried out by the oper- 
ators. Some of the types of threads 
now in use are covered by patents and 
their adoption would entail the pay- 
ment of rovalties if the patents are valid. 
Some of the new types of threads may 


be held to infringe those now in use 
that are patented, and litigation may 
have to ensue before their use, even 


if adopted, could be determined. 


“The committee has decided that the 
engineers will jointly work out a thread 
that from an engineering standpoint 
offers the greatest strength. This type 
of thread will then be made up and 
put into use by some operator where 
a careful check will be made on its 
service by the engineers and compar- 
isons made with other types of threads 


that may at that time be in use. We 
believe that by this method we will 
be able to select the type of thread 





that will give the greatest service to 
the operator, and then standardization 
of the tool joint can be completed. The 
question of the the hole can 
then be determined as it is largely de- 
penedent on the taper of the thread 
that may be adopted. Standardization 
of the present threads now in use of 
all types is practically complete insofar 
as to the number of threads to the 
inch. The universal practice now is to 
have 4+ threads to the inch on 
larger than 4 inch, and 5 threads on 
4 inch and all smaller s'zes. 


size of 


ail sizes 


Diameters and Lengths 


“We have adopted outside diameters 
and lengths for all sizes, and the size 


of hole in a few of the sizes are as 
follows: 
6 -inch joints—diameter 734"; length 
24”: diameter hole 
314" 
~ . . . . = t } 
5 -inch joints—diameter 65¢"; length 


22”: no agreement on 


diameter hole. 

4 -inch joints—diameter 5%”; length 
20”; no agreement on 
diameter of hole 
California; 4%” 
Mid-Continent. 

34-inch joints—new size and no di- 
mensions adopted as 
it is not now in use. 


for 
for 


3. -inch joints—diameter 4%”; length 
18”; no agreement on 
diameter hole. 

2'4-inch joints—diameter 334”, length 
18”: no agreement on 
diameter hole. 

2 -inch joints—diameter 3%” length 
18”: no agreement on 
diameter hole. 


Cable Tool Joints Adopted 


Sixteen of the leading makers of cable 
drilling tool joints, it was reported by 
Grant Hubley of the Oil Well Supply 


Co., Pittsburgh, committee chairman, 
had adopted the I. & H. joint as a 
standard. 


In order to work out the details such 
as sizes, diameters and lengths of col- 
lars, wrench squares, etc., etc., a 
committee was appointed, composed of 
representative from each of the 
following companies: Oil Well Supply 
Co., Lucey Manufacturing Corp., Kes- 
sleman & Co., Hinderleiter Tool Co., 
Chas. Phillips Tool Co., Oklahoma Iron 
Works, Union Tool Co. 


This sub-committee made report of 
the results of their investigations, and 
presented recommendations, which were 
approved and adopted by the manu- 
facturers. 

The following are recommendations: 


sub- 


one 


“That recommend to the Amer- 
ican Petroleum Institute the adoption 
of the I. & H. cable drilling tool joints 
as its standard. 

“That we recommend to the Amer- 
ican Petroleum Institute the ownership 
of a complete set of master templates 
to be held by them as the originals, 
to be used only for rare references or 
in case of a dispute and that three 
additional sets of master templates be 
purchased and placed, one set in the 
east, perhaps Pittsburgh; one set in 
the Mid-Continent, perhaps Tulsa; and 
one set in California, perhaps Los An- 
geles, with a reliable custodian, testing 
laboratory preferred, to permit for a 
moderate fee, each manufacturer to 
have his templates tested as often as 
he thinks wise, but to be not less than 
once a year because the burden of keep- 
ing the working templates to true form 
rest with the manufacturer.” 


we 


will 


Standardization Of Belts Important 


In comparing the standardization of 
oil well belting with that of oil well 
tubular goods or rig iron, there is only 
a slight similarity, R. D. Gwynne, Gyp- 
sy Oil Co., Tulsa, the committee chair- 


the import- 
attention to 


man reported. However, 
ance of belt standards or 
oil country belts should not be minim- 
ized, he said. 

“Many hundreds of thousands of dol- 
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lars is spent annually by contractors, oil 
producers, pipe line companies, refiner- 
ies, etc., for belting,” the report read. 
The average large oil producing com- 
pany spends in excess of thirty-five thou- 
dollars annually for belting. A 
many oil companies and drilling 
contractors pay much attention to their 
belts; many do not. 


sand 
great 


“Twelve inch belts are frequently used 
where 10-inch belts would be just as 
and 10-inch are used in many 
cases where 12-inch should be applied. 
Deeper drilling with consequent deeper 
pumping is bringing a problem that 
users and manufacturers must face and 
study with the end in view of getting 
a belt that will give maximum service. 


good, 


“Ten-inch, 6-ply belt, commonly used 
in the oil industry, has about reached 
its limit for deeper pumping. Of course, 
many producers are using 12-inch belts 
for pumping beam wells. However, if 
a beam Well installation is not almost 
perfect and the conditions ideal, the 12- 
inch belt is apt to be torn in the clutch 
due to the band wheel getting out of 
line, sand or rain blowing into the belt 
house, etc. 

“The common practice is for drilling, 
6 ply; for pumping, 5 ply belts. The 
service is altogether dissimilar. The 
cable drilling belts are subjected to se- 
vere strains and shocks but the drill- 
ing engine pulleys are large in diameter, 
about 30 inches, and 6 ply can safely 
be used on them. [It is likely that these 
belts are at times called upon to carry 
much in excess of this load so they 
cannot be reduced in width or ply ex- 
cept in exceptional cases. Belts can 
be operated far beyond their rated loads, 
but this is at the expense of longevity 
and is in no sense a measure of econ- 
omy. ; 


“A 6-ply pumping belt could safely 
be used if the diameters of clutch pul- 
leys were increased to, say, 24 inches, 
but to accomplish this and to maintain 
the same belt speed the revolutions 
(per minute) of the engine would have 
to be decreased, causing a proportion- 
ate decrease in the power of the en- 
gine which is undesirable. On the other 
hand, a 12-inch (or even 14-inch) 5- 
ply belt could be used on these pulleys 
if they were 16 inch instead of 14 
inch face, and this change seems to 
be the easiest to make. Belts 14 inches 
wide could be used on these pulleys 
and the of wider belts seems to 
be a desirable step and one that is sure 
to come. (This, of course, contem- 
plates, the widening of the face of the 
band wheel to 14 inches.) 


use 


“It would probably not pay to make 
this change on many oil field gas en- 
gines now in use, and such standardiza- 
tion would apply to those made in the 
future. 


Recommendations 


This Committee recommends the fol- 
lowing: 

“(1) General oil field belt to be made 
of the highest grade cotton belt duck 
of the highest tensile strength as so 
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recognized and used by the standard 
high grade belt manufacturers in their 
first quality oil field belt. 

“(2) Drilling belts to be equal to 
12 inch 6 ply for common. shallow 
work; for more severe work, getting 
depths from 2,100 to 4,000 feet, 
belts to be equal to 7 and 8 ply and 
widths to be 12 and 14 inches. Length 
to be 90 to 110 feet, according to drill- 
ing conditions. 

“(3) Pumping belts to be 10 and 12 
inch width; 5 and 6 ply for common or 
shallow work. This applies to beam or 
power belts. For more severe work to 
be 7 and 8 ply and widths 10 inch, 12 
inch and 14 inch. This applies to both 
beams and power. 

“(4) We strongly recommend that 
engine builders increase the width of 
face of clutch pulleys to a minimum of 
16 inches, and to build the clutch to 
minimize destruction to belts. Further 
that the minimum diameter of clutch 
pulleys be 18 inches and preferable 20 
inches or more, to increase the life of 
the belting used. It would also be well 


into 


if the band wheel be increased to 14 
inch width and that band wheels be 
lagged with suitable material. 

“(5) Fasteners or clamps. 


For drilling: 

A. Modified form of present oil 
country clamp, belt side of clamp 
to be corrugated crosswise of the 
belt. 





B. Belt edge of clamp to be bent 
at right angles and corners rounded. 
This would form an angle short leg 
of angle to conform to arc of belt. 
For pumping (beam and power): 

A. Welded malleable plate and 
bolt type or equal with nut suitable 
to standard wrenches. Instruction 
for application to be furnished b 
the operating department. 


“As an alternate we recommend for 
both pumping and drilling the use of 
the plate and bolt type of fasteners, 
All holes to be punched 7s inch smaller 


than bolt. 


“(6) The use of belt dressing on rub- 
ber belt is not necessary when belts 
are being operated correctly. We do 
know that belt dressing is being used 
in oil field operations and we therefore 
recommend when such is the case the 
use of vegetable castor oil be applied 
very sparingly. 

“(7) <All belts should be thoroughly 
protected from weather and other de- 
teriorating conditions. 

“(8) We recommend that large pro- 
ducing companies add to their engineer- 
ing force a belt engineer, who will be 
held responsible for correct belt opera- 
tions, also that the belt manufacturers 
exercise a similar engineering supervi- 
sion and inspection in the fields. 


“(9) Belt stretchers to be 
all installations wherever possible.’ 


used on 


Interchangeability Of Rig [rons 


H. J. Lockhart of the Parkersburg Rig 
& Reel Co., Parkersburg, W. Va., chair- 
man of the committee on rig irons, re- 
ported to the group session that it had 
been found “that rig iron outfits of 
various sizes could be made to corre- 
spond in measurements to such an ex- 
tent as to permit users to interchange 
similar parts of all outfits and at the 
same time permit the different manu- 
facturers to retain or originate distinc- 
tive features of merit in the various items 
involved. 


“As an example: A standardized Band 
Wheel Flange would have a uniform 
bore, key-way, bolt holes and bolt circle. 
But there is no reason why the manu- 
facturer cannot offer to the trade a flange 
with a different number and design of 
reinforcing ribs. This will promote ini- 
tiative and healthy competition, to the 
benefit of both manufacturer and user.” 


The committee found that “one of 
the most confusing problems which both 
manufacturer and user had to contend 
with the different interpretations 
placed by both upon the question as to 
what constituted a set of rig irons, and 
it would be your committee’s recom- 
mendation that, if the measurements 
recommended in this report are accept- 
able to the directors of the American 
Petroleum Institute, they initiate a 
movement looking to the adoption of 
what can be referred te a° an “Amer- 
ican Petroleum Institute Standard Rig 
Iron Outfit.” 


was 





The committee recommended three 
sizes of Rig Iron Outfits only: 4%4-inch; 
5 inch; 6 inch. 

Each outfit to carry crankshaft to 
carry full diameter mentioned. 


“You will note,” the report says, “that 
odd sizes have been entirely omitted, 
and it was the Committee’s recommen- 
dation that on the 5-inch size the light 
jack post boxes be eliminated and the 
heavy jack post boxes substituted, there- 
by making a standardized outfit known 
as ‘5-inch.’ This will eliminate the sug- 
gestions made by the Committee of the 
Mid-Continent Oil & Gas Association 
to consider the dimensions recommend- 
ed by it to your working committee; 
these suggestions being made on the 
premise that two types of 5-inch irons 
would be recommended. 


“The adoption of suggested sets and 
recommended dimensions applying 
thereto will eliminate 78 per cent of the 
troubles now experienced by users on 
account of differences in measurement 
found in sets of irons of various manu- 
facturers. 


“Regardless of the fact that greater 
depths are being attempted in the search 
for oil and gas, your committee believes 
that the 6-inch rig iron outfit is ade- 
quate for all present purposes, and when 
this outfit shows signs of weakness re- 
sulting from deeper drilling it is recom- 
mended that the quality of the product 
be improved instead of the dimensions 
being increased.” 
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Boiler Code Recommendations 


[he report of the committee on boiler 
code, read by John T. Kirby, Oil Well 
Supply Co., Pittsburgh, brought out that 

plies to inquiries regarding adoption 
ndicated that while a great many are 

favor of the adoption of the A. S. 
\f. E. code there are some who do not 

vor its adoption as a whole, exception 

g taken in particular to paragraphs 
201, 296, 309, 310 and 409, these deal 

with water glasses, and gage cocks, 
steam gages, etc. 


The following suggestions were offer- 
ed by A. B. Steen, chairman. 

“Boiler of practically the same horse 
power should have the same size steam 
connections, boiler feed, blow-off, gage 
cock, water gage connections, the same 
size bonnet, the same number and size 
of hand holes, and also a standard sized 
manhole if used. Center of steam domes 
located the same distance from front 
end of boiler, and the distance to top 
of dome from bottom of fire box to be 
the same.” 


Rope And Cable Plans 


Harry J. Leschen made a conference 
report on standardization of wire rope 
ind manila cables saying: 

“A group of representative wire rope 
manufacturers attended a meeting in St. 
Louis on the tenth instant for the pur- 
pose of discussing the standardization 
of wire rope for drilling purposes, and 
to suggest the names for a committee 
to be appointed by the Institute in line 
with this discussion. 

“The meeting held in accordance with 
this call was well attended. All ex- 
pressed a desire to co-operate with you 

vour plan of standardization. Owing 
to the fact that the time was entirely 
too limited for our group to determine 
upon anything definite it is impossible 
today to give you any particulars as 
to what might be accomplished. 

“It was the unanimous suggestion of 


all those present that your Institute 
appoint a permanent committee to carry 
on the standardization program on wire 
rope for drilling purposes and that this 


committee consist of the following mem- 
bers with Harry J. Leschen as chairman: 


Steel Derrick 


Steel derrick manufacturers are in 
favor of standardization, but inasmuch 
as there is no existing committee those 
represented made recommendation that 
the American Petroleuem Institute fol- 
low the precedent established in re- 
gard to other equipment, appointing a 
committee and officers thereof to in- 
vestigate and consider the subject. 
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Motorists in parts of Indiana and other 
districts where it has been put on sale, 
are taking very kindly to Ethyl gas, re- 
cently taken on by the Standard of In- 
diana, according to E. J. Bullock, of 
that company, who was at the meeting. 
Reports from the districts where the 
stuff is on sale are very gratifying, he 
Ethyl gas is the trade name of 
the motor fuel treated with tetra-ethy! 
lead, the anti-knock compound devel- 
oped by General Motors. 

x ok x 


Says. 


The Sherlock Holmes of the oil in- 
stry was in evidence about the con- 
vention in the person of F. J. Martinek, 
agent of the U .S. Department of Jus- 


du 


December 19, 1923 


George S. Whyte, president, Mac- 
whyte Co. 
John K. Broderick, president, Brod- 


erick & Bascom Rope Co. 


C. C. Sunderland, sales engineer, John 
A. Roebling’s Sons Co. 


Cc. S. Knight, Jr; sales 


: manager, 
American Steel & Wire Co. 


Harry J. Leschen, president, A. Les- 
chen & Sons Rope Co. 


“An invitation to attend the meeting 
called for Deecember 10 was also ex- 
tended to the Cordage Institute of New 
York City, which is the representative 
association for the Manila Rope Manu- 
facturers of this country. Time was too 
short for the Cordage Institute to take 
the question up with its respective mem- 
bers and send a committee to St. Louis. 
It was the opinion, however, of J. S. Mc- 
Daniel, Secretary of the Cordage In- 
stitute, that his members will co-operate 
to the fullest extent in any studies or 
work that will be to the mutual benefit 
of the producers and manufacturers.” 


Work Ahead 


The conference report on standard 
size for derricks was signed by James 
A. Thomas of the Superior Tube Co., 
Kansas City; Richard R. Bloss, Inter- 
national Derrick & Equipment Co., Co- 
lumbus, Ohio; Patrick Yorke, Yorke 
Derrick Co., Washington, Pa.; and E. B. 
Smith, Marion Machine Foundry & Sup- 
ply Co., Marion, Ind. 
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tice. Pretty nearly everybody in the 
oil business knows “Marty” by this time 
and if they don’t it is their own fault. 

He did not wear any disguise at the 
convention, and claimed that he does 
not even wear rubber heels. 

Maybe he didn’t need a disguise be- 
cause he was an invited guest at the 
meeting of the board of directors of the 
institute and watched all the wheels of 
the election of officers and determina- 
tion of policies going around. 

His assignment is to investigate the 
oil industry and so he investigates. 

* * x 

George N. Moore, president of the 
Western Petroleum Refiners Associa- 
tion, was about to step into the elevator 





on the ground floor to go up to the 
banquet hall Thursday night when the 
elevator girl, thinking she had the legal 
limit in the car, slammed the door, al- 
most cutting George’s nose off. 

There were cries of protest from the 
other passengers in the elevator. The 
girl opened the door and George stepped 
in. 

‘By golly, that’s the first time this 
year that I have seen a refiner get any 
consideration,’ moaned a voice from the 
back of the car. 

* * OK 

Speaking of titles, it seems the “com- 
modore” which you generally hear 
joined with the name of J. C. Donnell, 
president of the Ohio Oil Co., is not 


one acquired by years spent on the 
bounding billows. The evidence in the 
case, briefly summed up, is that Mr. 


Donnell several years ago was a mem- 
ber of a party which looked over things 
in northern South America and the title 
was conferred at that time. The com- 
modore looks, if anything, a little spryer 
with each passing year. This writer 
would just like to make this statement 
about Mr. Donnell: If all the folks who 
get apprehensive spells about the fu- 
ture of the industry would make oc- 
casion to talk with this pioneer for five 
minutes, there wouldn’t be so many 
people getting indigestion over the out- 
look Mr. Donnell says he has found 
out that the law governing physical 
bodies which says that for every action 
there must be reaction, applies to the 
oil business. He admits that the pres- 
ent reaction has been a little prolonged, 
however. 
* * * 

The American Petroleum Institute is 
constantly broadening the scope of rep- 
resentation on its board of directors but 
it has overlooked one very important 
factor up to date, according to J. Elmer 
Thomas, chief geologist of the Shaffer 
Oil & Refining Co. 

“The institute has long recognized the 
producing, refining, pipe line and mar- 
keting ends of the business in its direc- 
torate, and this year they have included 
the geologists,” complained Mr. Thomas, 
“but there is another group that is par- 
ticularly important right at this time 
that has been entirely overlooked.” 

“What branch is that?” a fellow ban- 
queter asked. 

“The receivers, of course,” was the 
reply. “Receivers are now running mil- 
lions of dollars worth of oil properties 
and they ought to be recognized and 
represented. 

* * * 

A. N. Kerr, of the Rockgas Products 
Co., of Pittsburgh, who warned the oil 
industry in an article in National Petro- 
leum News a short time ago not to for- 
get to consider improvements in motor 
cars that would permit greater mile- 
age, in making their estimates of gaso- 
line consumption, says he has found part 
of his prediction coming true in the 
claims made in advertisements of the 
latest motor car to be brought out, the 
Rollin. The makers of this car claim 
it will do 30 miles to the gallon. 
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Colonel Dunn Asks Cooperation 


On Oil Shipping Rules 


Staff Special 

ST. LOUIS, Dec. 12 

OLONEL B. W. DUNN, chief of 

the Bureau of Explosives of the 
American Railway Association, 
traced the development of his bureau 
and told the oil men that he would like 
to establish with them the same kind 
of relations that had been built up be- 
tween his bureau and the manufacturers 
of explosives the manufac- 
turers themselves had written, subject 
to approval of the bureau, the rules for 
the safe transportation of their prod- 


whereby 


ucts. 

This was at the group held 
under the topic, “Oil Transportation,” 
which was presided over by H. E. Fel- 
ton, chairman of the institute transpor- 


session 


tation committee, Thursday morning. 
Papers on “Problems of Pipe Line 
Transportation of Oil” by D. S. Bush- 


nell, president of the Buckeye Pipe Line 
Co. and “Oil Marine Transportation,” 
by J. C. Rohlfs, manager of the marine 
department of the Standard of Califor- 
nia, were also read at the meeting. 
These will be published in a later issue. 


Stating that dealing with a large 
committee on the question of gasoline 
transportation rules multiplies the dif- 
ficulties of reaching agreement, Colonel 
Dunn suggested that a small sub-com- 
mittee—the smaller the better—of the 
transportation committee of the institute 


be appointed to handle negotiations with 
the Bureau of Explosives. 

In speaking of his desire to get co- 
operation of the oil industry and touch- 
ing on the differences that have from 
time to time arisen between the indus- 
try and the bureau of explosives, Col- 
onel Dunn said: 


Talking At Close Range 


‘A military man soon learns that the 
greater the range the more difficult it 
is to land his projectile on a_ target. 
This applies as well to long range criti- 
Honest criticism harm 
thoroughly explained thor- 
oughly understood. 

“The trouble with long range criti- 
cism, however, is the danger of misun- 
derstanding and of misinterpretation. It 
belief that the effective 
for attacking misunderstand- 
ings of this nature is the short range 
spoken word rather than the long range 
published criticism, and therein lies the 
reason for my being glad to have this 
opportunity to engage in short range 
target practice with you gentlemen here 
today. 

at two indus- 
tries that we should not have any more 
waste than possible resulting from acci- 
dents in transportation, You as_ ship- 
pers certainly have a prime interest in 
these the 


cism does no 


when and 


is my most 


weapon 


is important for our 


minimizing losses: railroads 
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have a prime interest. I should say 
that yours is greater because ultimately 
you pay for these losses. 

“Upon that foundation of mutual in- 
terest and assuming as true without the 
necessity for argument that good and 
proper rules to handle your product in 
transit and to prepare it for transit will 
minimize those losses, there seems lit- 
tle more to do than to advance the rea- 
why we should co-operate and 
why we can co-operate in making those 
rules the best available for the purpose. 


sons 


Co-operation Lacking 


“T am sorry to say that our co-opera- 
tion with the petroleum industry has 
not been as intimate as in the case of 
other industries. 

“We have received the co-operation 
of many of the big and important men 
in the petroleum industry; we have re- 
ceived co-operation from committees 
and associations here and there, but to 
get the industry together as a whole 
and to meet them across the table on 
this subject in the way that we would 
like to do has not been practicable or 
was not practicable until you yourselves 
organized your central agency of the 
American Petroleum Institute. 

“Up to that time there was no cen- 
tral agency that we could talk these 
things over with. 

“Your size, then, which is a function 
of your importance, has been a stumb- 
ling block in our success in our efforts 
to get your co-operation. From that 
standpoint you are too large, but now 
that you have this central organization 
there is no reason that I can see why 
the co-operation that this subject refers 
to should not be brought about. 


Asks Small Committee 


“It is not for me to suggest the de- 
tails of your action in the way of bring- 
ing about this co-operation. I do be- 
lieve, however, that what you need is as 
small a committee as you can organize 
for that purpose; possibly it might be 
thought well by transportation 
committee, which is necessarily large, to 
organize from that a sub-committee and 
to give it the authority and the duty to 
represent the industry in these confer- 
ences, 


your 


“T plead for as small a committee as 
possible, because we know that any ad- 


dition to the number of minds in the 


conference increases the difficulty of 
agreement. [I can hardly conceive of 
any subject where mutual interests 
were involved and where two reason- 
able men couldn't sit down and come 
to an agreement. The minute that you 
put a third man in it is a little more 


difficult, and the more minds that vou 
add the more difficult it becomes. Fin- 
ally when you take that to the limit 
you are dealing not with individuals 
but with composite minds. 


“From my standpoint as a represen- 
tative of the Bureau of Explosives, | 
say that if you will appoint such a com- 
mittee and if you will put on the ex- 
perienced, wise, courageous men, I think 
there is no doubt about the fact that we 
can come to an agreement On any prop 
sition that has ever been brought up as 
between your industry and the Bureau 
of Explosives. 

“T don’t promise in this suggestion 
that the Bureau of Explosives is going 
to surrender its judgment in regard to 
any important question; as much as | 
want to go with you and to get an 
agreement with you I must in justic 
to myself and to the people I repre- 
sent exercise my judgment and put the 
formation of a wise rule first, but I cer 
tainly do agree to make an earnest ef- 
fort to look at any proposition from the 
sidelight that you throw on it. 

“Tf we can determine an intersection 
of lines showing your interests and the 
carriers, we will agree with you that 
there is the point where this rule shall 
be framed.” 





Northrop Clarey, assistant to the 
president of the Standard of New Jer- 
sey, spent some time the first day of 
the convention hunting for some one to 
be Northrop Clarey, paradoxical though 
it May seem, 

When the Standard crowd from New 
York got into town one of the St. Louis 
reporters sought an interview. Some 
joker in the party introduced Clarey as 
Arthur Corwin, head of the Carter O11 
Co., and eminently fitted to discuss the 
situation in detail or at large. Clare, 
promised him a statement and went to 
his room to write it for him. 

Soon the phone in his room rang and 
Clarey answering, found the same ré 
porter on the line saying that he had 
been told to come right up to Mr. 
Clarey’s room and get an interview as 
to the opinion of the Standard of New 
Jersey on the oil business. So Clarey 
had to rush out into the hall to find 
some one who could be Northrop Clarey 
while he was Mr. Corwin. 

* *k x 

Perhaps this story has been told be- 
fore, but we can’t remember of it. It is 
an account of how Edward Prizer, 
president of the Vacuum Oil Co., first 
entered the employ of that organization. 
Charles M. Everest, president then of 
the Vacuum, was called upon along 
about 1880 by Mr. Prizer, who was sel! 
ing circulation for a periodical. Mr. 
Everest, according to the story, didn't 
want to subscribe and at the outset said 
so, but Mr. Prizer’s perseverance won 
and he got the order. Mr. Everest was 
so impressed by the sales ability of th 
young agent that he suggested that sell- 
ing Vacuum products might bring bet- 
ter reward, 

* * * 

Edwin B. Hopkins, geologist of New 
York, stopped off in St. Louis on his 
way back from New Mexico where he 
reported on the acreage of the Munoz 
interests, acquired at the recent sale of 
Navajo lands, 
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The Problem Of The Refiner 
During Past Year 


By George N. Moore, 


President Western Petroleum Refiners Association 


Delivered At American Petroleum Institute Meeting, St.Louis 


HE refiner in 1923 did more busi- 

1ess and made less money—if he 

made any at all—than in any year 
his history. 


in 

With an increase in the consumption 
of gasoline of more than 26 per cent; 
of lubricating oil of 15 per cent; of 
kerosene of 1 per cent, and of refined 
fuel oil and gas oil of 11 per cent, over 
the first 10 months of last year, most 
of the refiners who buy crude oil in the 
open market have found themselves 
scraping the bottom of their cash reg- 
and carrying heavy obligations 
with their bankers. 


isters 


Fundamentally, of course, there was 
much crude, but that is not the 
whole story. 


too 


For a surplus of crude need not al- 
ways mean, and in fact in many in- 
stances has not meant, too much gaso- 
line. 

There is too much wheat in the world; 
but the millers have not attempted to 
grind all the wheat they could lay their 
hands on and overload the market with 
flour. The price of flour has been de- 
termined by the price of wheat. 


Effect On Crude Prices 


In the case of crude oil and gasoline 
however, the over-production of gaso- 
line has had a profound effect upon the 
price which has been paid for the raw 
material, When the stocks of gasoline 
became burdensome, there was a great 
hue and cry that the price of crude oil 
was too high to permit the refiner to 
live. Whether one regarded the price 
of crude oil as too high or too low, at 
that particular time, one must admit 
that the refiner has a greater obligation 
to the producer than merely to over- 
manufacture gasoline and then to turn 
and ask the producer to absorb the losses 
entailed by the refiner through an un- 
justifiable accumulation of stocks. 


It is now more nearly apparent than 
ever before that the preservation of a 
fair equilibrium between the supply and 
the demand for gasoline and for other 
petroleum products is equally essential 
to the welfare of the producer, the re- 
finer and the public. 


In making this statement, I, as a 
refiner, am not taking upon the shoul- 
ders of the refining industry the entire, 
lor even the major responsibility of the 
dificult year now drawing to a close; 
but I am fair-minded enough to admit 
that the gasoline situation through which 
we have been passing could quite easily 
have been created, even had the over- 
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production of crude oil been far less 
pronounced than it was. 


In fact, at the end of May, 1923, we 
had excessive stocks of gasoline, al- 
though up to that time the crude oil 
supply had not become really burden- 
some. It seems quite apparent now that 
nothing but a positive and, of course, 
unexpected shortage of crude, or a 
drastic restriction of runs by refiners, 
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could have prevented a precipitate de- 
cline in prices to a level below the cost 
of production. 


Easy To See Now 


It is much easier now than it was dur- 
ing those stirring events to trace out 
their major causes. Not only are the 
statistics fully available now, as they 
were not then, but it is also easier to 
gauge accurately the human and busi- 
ness factors in the situation. 


Perhaps a market always should be 
the result of a study of statistical ab- 
straction. Then all one would need, to 
be a successful refiner, would be an 
adding machine and a tea kettle. The 
fact is, however, that markets are hu- 
man institutions; and unless the condi- 
tions of supply and demand create an 
overwhelming tendency, markets for 
comparatively short periods at least, are 
governed more by competitive conflicts 
based upon the immediate and selfish 
interests of the moment, than by long- 
range considerations or by rules of 
thumb. 





Therefore, in making a review of the 
causes of the refiner’s troubles of the 
past year, perhaps the most outstanding 
phase of the competitive struggle east 
of the Rocky Mountains, has been the 
change in the method of purchasing 
companies in the Mid-Continent field, 
inaugurated by the major purchasing 
companies in the late fall of 1922. 


Before that time, in general, in the 
Mid-Continent field, a barrel of oil has 
been a barrel of oil to the larger pur- 
chasing companies, that is to say, the 
quality of the oil for gasoline making 
purposes roughly indicated by its grav- 
ity, was not recognized by proportion- 
ate graduations of price made by the 
larger companies. 


Demand For Light Oil 


On the other hand, the smaller and 
so-called Independent refiners, consti- 
tuting as a whole, a great army of com- 
petition, and purchasing in the aggre- 
gate, hundreds of thousands of barrels, 
but individually comparatively small 
amounts of crude oil, paid for their 
crude roughly in accordance with its 
quality, and by paying premiums over 
the posted price obtained the lion's 
share of the lighter and most desirable 
crude, 


Late in 1922 the major purchasing 
companies changed their previous 
method of buying oil, abandoned their 
flat prices for all grades, and commenced 
to purchase oil on the basis of gravity. 
The psychological effect of this change 
and the resulting bullish feeling which 
swept over the entire Mid-Continent field 
can hardly be over-estimated in rela- 
tion to its direct effect upon the subse- 
quent movements of crude oil prices up- 
ward and downward and upon the gaso- 
line situation. 


This is a human world, and the 
change in the method of purchasing, 
produced a natural reaction in the minds 
of Independent refiners, who struggled 
all the harder to hold their crude and 
to get more. The consequence was that 
the change added little, if any, to the 
amount actually purchased by the larger 
companies. 


If this condition continued, it was ap- 
parent that a general rise in the price 
of crude oil, caused by the keen com- 
petition was inevitable. In an _ ideal 
world, where commercial rivalries are 
worked out on purely theoretical and 
altruistic principles, it is possible that 
at this time, there would have been 
enough give and take, in such a situa- 
tion to permit everybody to have just 
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enough and no more; but in a purely 
practical world, governed by competi- 
tive struggles, no such result could be 
obtained. 


Could Have Let It Ride 

In retrospect, it is quite apparent that 
if either those purchasing companies 
which drew on storage had permitted 
the situation to ride along, or if the In- 
dependent refiners had reduced their 
purchases to a point which would have 
permitted the larger purchasing com- 
panies to acquire additional quantities 
of oil, the subsequent advances in price, 
which have been severely criticised, 
would not have occurred. 


My own view of the matter is—(and 
I say this without the slightest criti- 
cism) that if the larger buyers of crude 
oil had been content to bide their time 
for a comparatively short period, the In- 
dependent refiners themselves soon 
would have recognized clearly that their 
purchases of crude oil were dispropor- 
tionate to their actual refining needs. 
Candor compels me to say, however, 
that this is much clearer now than it 
was then. 


January opened, therefore, with a 
more or less active battle between com- 
petitors varying in size from a refinery 
using a few hundred barrels a day to 
purchasing companies requiring more 
than 100,000. This battle was a most 
vigorous one, notwithstanding the fact 
that on Jan. 1, 1923, the refiners of the 
United States, had in refinery storage, 
more than 21,000,000 barrels of gasoline, 
the largest amount of gasoline ever held 
in refinery storage in our history with 
the single exception of stocks on May 1, 
1922, which were about 200,000 barrels 
higher. 

Thus the refiners of the country were 
entering the period of low demand with 
stocks of gasoline at a point which was 
higher than they should have been at 
the beginning of the consuming season 
of 1923. 


Gasoline Output Grew 

The refinery gasoline stocks which 
were actually on hand, viz, more than 
21,000,000 barrels, represented the refin- 
ing of approximately 38,000,000 barrels 
of crude oil; and yet there was a strug- 
gle for crude. Bullishness was in the 
air, and in January, 1923, the refiners of 
the United States actually produced 
more gasoline than they had ever pro- 
duced before in a single month. Feb- 
ruary, which is usually the month of 
lowest demand, surpassed in daily aver- 
age production of gasoline, the figures 
for January, and in March and April, 
even these record-breaking figures were 
exceeded. 

Dramatists in writing tragedies, usual- 
ly have not only a major tragedy, but 
two or three minor ones in the course 
of the play. The spirit of optimism not 
only spread through the refining and 
producing industry, but through the job- 
bing industry as well, aided and abetted 
by probably the best winter weather 
conditions for motor travel during Janu- 
ary and February, that have ever been 
experienced, 
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The movements from refineries, 
therefore, were unprecedented for this 
period of the year. In the United 
States, as a whole, in January and Feb- 
ruary, the movements from refineries, 
were more than 50 per cent in excess 
of what they had been in the correspond- 
ing period of the previous year. When 
a period of rising prices occurs in the 
winter months, such movements from 
refineries may be stimulated by the de- 
sire of jobbers and retailers to fill their 
storage against the spring demand by 
purchasing immediately quantities in ex- 
cess of their actual requirements, which 
purchases nevertheless, tend to exagger- 
ate the estimate of consumption. 


Excessive Winter Movement 

This was true last winter. Let us 
hope it does not deceive us again this 
winter. In the Mid-Continent field, the 
situation was even more intense. The 
Kansas-Oklahoma refiners in January 
moved from their refineries, more than 
100 per cent, and in February more than 
68 per cent in excess of the movements 
for the same months in the previous 
year. It was during this period of in- 
tense misguided competition that Mid- 
Continent crude oil advanced 60 cents a 
barrel, an advance which I believe ought 
never to have been made, had there 
been, on the part of all interests in- 
volved, a clear appraisal of the condi- 
tions of supply and demand, a mistake, 
and I say this without any criticism, 
because I think there was a good deal 
of mutuality on the part of all com- 
petitors in the failure to gauge the mar- 
ket conditions, a mistake which was 
one of the greatest in the history of the 
industry 

I do think, however, that I can say 
without any spirit of unfriendliness, that 
the larger the resources, and the obli- 
gations of the crude oil purchasers, the 
greater should be their responsibility 
to the public and to the oil industry as 
a whole, to gauge correctly what the 
actual statistical situation is. It took 
only two months to demonstrate that 
this advance was not essential, for in 
April, 1923, crude again commenced to 
decline. 


The whole industry east of the Rocky 


Mountains, was on the top of a hill, 
and the only question was whether it 
would slide down the hill or tumble 
down. Refiners in Kansas and Okla- 
homa, for example, at the end of Feb- 
ruary, 1923, had more gasoline in rela- 
tion to their demand than ever before 
in their history, and conditions grew 
steadily worse throughout the spring. 


Rate of Decline 


It would probably be a waste of time 
for me to enter into a discussion before 
this meeting as to whether the indus- 
try went down the hill, just as fast as 
it ought to have gone, or whether the 
rout which occurred could have been 
made a more orderly retreat. The re- 
sult was inevitable, and the only ques- 
tion for debate was the time and man- 
ner of it. Under such circumstances 
competition was sure to reduce prices 
to a level which, but for competition, 


would be entirely without warrant, if 
due consideration were given to re- 
finers’ and producers’ costs. Gasoline 
and crude oil both went below and are 
still below their fair cost of produc- 
tion. 

In the foregoing summary of the sit 
uation, I have perhaps not given the 
emphasis to conditions in California that 
some would think essential, nor to the 
increase in refinery efficiency, nor to the 
lighter character of the crude oils which 
were refined. 

These all contributed in a more or 
less important way to a confused sit- 
uation, but when one faces the fact that 
the demand for gasoline in the coun- 
try as a whole has been more than 25 
per cent greater than last year, he can 
see despite all of these elements re- 
ferred to, the year might have been a 
prosperous instead of an unprosperous 
one. During the 10 months ended Oct. 
31, 1923, Texas, Louisiana and Arkan- 
sas refiners increased their sales more 
than 26 per cent; Colorado and Wyom- 
ing refiners more than 21 per cent and 
Okklahoma and Kansas refiners more 
than 20 per cent over the previous year. 
This regardless of the fact that for 
the same period, California refiners in- 
creased their output more than 88 per 
cent. 


Marginal Contracts 

However, there is one phase of the 
marketing of gasoline from refineries, 
which was and probably will continue 
to be of major importance, viz, the 
agreements known in the trade as mar: 
ginal contracts. The confusion in the 
public mind and in the industry, aris- 
ing from these contracts during the 
past year, constitutes sufficient ground 
for an explanation of their character 
and a query as to their being econom- 
ically defensible. 

The foregoing statements which | 
have made, when read by members of 
the general public and even by members 
of the oil industry, may lead to the im- 
pression that enormous quantities of 
gasoline were accumulated during the 
year, and that the markets of the coun- 
try were slow to respond to the situa- 
tion. 

As a matter of fact, quite the re- 
verse has proved to be true. I doubt 
whether the total excess of gasoline 
above what might be called normal 
stocks, in the hands of Mid-Continent 
refiners have at any time this year, ex- 
ceeded three or four million barrels. 

I said at the outset of my remarks 
that it is now more clearly apparent 
than ever before that the preservation 
of a fair equilibrium between the sup- 
ply and the demand for gasoline and for 
other petroleum products is equally es- 
sential to the welfare of the producer. 
the refiner and the public. I should 
add that it is important to the public 
because competition cannot long survive 
the tremendous financial losses involved 
in such a period as we have gone 
through. 

The Western Petroleum Refiners As- 
sociation, of which I have the honor to 
be president, recently decided to collect 
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the statistics as to runs, stocks and 
shipments of various petroleum prod- 
ucts, and we are now obtaining co- 
operation in the collection of weekly 
statistics, from refiners running in ex- 
cess of 400,000 barrels a day. 


No Good In Ignorance 


There is no public or competitive 
good to be served by having the re- 
finers run their plants in ignorance of 
the essential facts of the situation, and 
it is my belief that all of the statistics 
of the petroleum situation should be 
brought as nearly down to date as pos- 
sible; that they should be published 
freely for the information of the public 
and of the industry; and that in the end, 
such action will result in more intelli- 
gent, and therefore stronger competi- 
tion. 

Until this ideal can be attained in the 
fullest measure, it seems to me that 
there is a grave responsibility passed 
onto the larger and more powerful 
companies, occupying positions as mar- 
ket leaders, to watch their steps and see 
to it that their actions in relation to 
the price of crude oil and the conse- 
quent stimulation of production, repre- 
sent as nearly as possible, fair prices 
in view, not only of the necessities of 
particular companies, but in view of the 
necessities of the industry as a whole 
and of the consuming public. 

There is necessarily price leadership 
in every industry—sometimes by the 
larger and sometimes by the small in- 
terests. The petroleum industry is no 
exception. In the petroleum industry, 
howéver, some purchase crude oil from 
day to day on the prevailing market 
without contractual obligations to pur- 
chase at any future time. Other pur- 
chasers, many of them Independent re- 
finers, contract for their crude over 
more or less protracted periods, basing 
their price upon the market quotations 
of larger companies. 

During periods of transition, there- 
fore, the Independent refiner sometimes 
finds his market price to be one which 
he would not feel warranted in paying, 
but for his contract His business 
judgment at such a time, if he were not 
bound by a firm contract, would in- 
fluence him, either to pay a different 
price or to take a different quantity of 
crude oil. 

Producers and refiners, it seems to 
me, ought to give their most serious 





consideration to whether some modifi- 
cation of contracts running over a period 
of months should not be made so as 
to leave both producers and refiners a 
freer hand to exercise their mature busi- 
ness judment in times of crises or abrupt 
changes in the market. In the long 
run, the freer the market, and the less 
it is hedged about by contractual obli- 
gations, the more responsive the mar- 
ket will be to trade conditions, and the 
more quickly will be corrected inequal- 
ities in the supply and the demand. 


The Independent refiner and the In- 
dependent producer should keep them- 
selves in as free a condition as possible 
to exercise their judment as to what 
the market ought to be. An untram- 
melled condition on the part of the In- 
dependent refiner will always result in 
the price of crude oil being kept at the 
level warranted by general market con- 
ditions. On the other hand, where the 
Independent refiner pays in a firm con- 
tract, a price higher than is warranted 
by the conditions of the moment, he 
weakens his financial ability to pay an 
adequate price at later periods. 

So far as 1924 is concerned, I am 
unable to see any necessity for the ad- 
dition of a single barrel of gasoline to 
existing refinery storage. The stocks 
of gasoline at the end of October were 
22,544,588 barrels. This quantity con- 
stitutes more than a sufficient reserve 
for next year’s consuming season; and 
it seems to me that practical business 
judgment on the part of refiners would 
dictate that no gasoline in excess of cur- 
rent sales ought to be manufactured. 
Otherwise, it seems reasonably appar- 
ent that next year we may repeat the 
disastrous experience of this year. 





“What a young infant, although 
lusty, the refining business is,” said 
Harry L. Deming, of the Lincoln Re- 
fining Co., Robinson, Ill., after the talk 
had drifted to the growth of the Mid- 
Continent refineries. 

“T can remember back in 1911 or ’12 
when the Standard’s plant at Neodesha, 
Kan., was the largest refinery in the 
Mid-Continent field. It could run 1500 
barrels a day, but did not operate to 
that extent very often as the market 
could not stand it.” 

* x * 

J. Elmer Thomas, chief geologist for 
the Shaffer Oil & Refining Co., says he 
has become an incurable convention 





goer. It’s purely a business matter 
with him. The best wells that have 
ever come in on his locations found the 
pay while he was attending some meet- 
ing. The past week, while he was in St. 
Louis, the Shaffer got a good one west 
of Tulsa, opening up some new terri- 
tory. Hence J. Elmer says the would 
appreciate notification of any and all 
conventions, even down to those of state 
oil inspectors. In time he thinks he 
can build up quite a production. Whether 
the presence at St. Louis of L. B. Rid- 
dle, vice-president of the Shaffer in 
charge of production and his consequent 
absence from the well when it was 
drilled had anything to do with its suc- 
cess was not brought out. 





Spencer Additions 
CHICAGO, Dec. 13—Oscar C. White, 


recently on the sales staff of the India- 
homa Refining Co. of St. Louis, on Nov. 
26 became associated with Spencer Pe- 
troleum Co. He will make Detroit his 
headquarters and have charge of a dis- 
trict embracing Michigan and Ohio. Mr. 
White was once associated with the firm 
of Gustafson & Spencer. 


President Frank Spencer also an- 
nounces that effective Dec. 1, H. M. 
Johnson becomes identified with Spen- 
cer Petroleum Co. Mr. Johnson re- 
cently was identified with the C. A. 
Gustafson Co. of Chicago. He will be 
in Spencer’s Chicago office and have 
charge of refined oil sales in the Chi- 
cago district. 


WASHINGTON, Dec. 13.—Imports 
of crude oil into the United Kingdom 
by the Anglo-Persian Oil Co., for its 
refinery in Wales were almost double 
in the first nine months of 1923 the im- 
ports in the corresponding time of 1922, 
Consul A. B. Cooke at Swansea reports 
to the Department of Commerce. 

Anglo-Persian’s export trade in gaso- 
line and kerosene has also been in- 
creasing, amounting in the nine months 
ended Sept. 30, to 48,384,000 gallons of 
gasoline and 15,120,000 gallons of kero- 
sene. 








HOUSTON, TEX., Dec. 13.—After 
Jan. 1, Keen & Woolf Oil Co., will be 
located in suite 408 Keystone Bldg., 
this city, according to R. E. Benner, 
sales manager. The company now has 
its offices in the Binz Bldg. 
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The Protective Demand For Crude, 





Its Probable Effect 


By Warren C. Platt 


bw of the biggest factors in price-making with which 
the oil industry has had to contend and a factor which is 
getting greater instead of less, is the desire of the bigger 
companies to protect themselves against the day of a crude 
shortage. 


No one knows when that day will come. Maybe it is 
only 10 years off and maybe it is 100 years off. Where the 
crude oil will come from between now and that day is an 
uncertainty. Presumably the greater part of it will come 
irom this country; more of it will come from Mexico and 
from South America. But just from what acre of ground it 
will come and at what cost of wildcatting and how much 
of it will come in any one year, are mysteries and the chances 
are against any amount of science ever being able to solve 
them. 


And yet invested against a supply of crude is some 10 
or 12 billion dollars in present producing properties, pipe- 
lines, refineries, tank steamers, tank cars and marketing sta- 
tions. The Standard of N. J. alone has more than a bil- 
lion dollars in all its properties the world over. Many 
other companies run well into the hundreds of millions in 
investments and the bulk of it in this country. 


_ Consider, therefore, the uneasiness in the minds of these 

big companies over the day of possible shortage. What 
are they going to do with all of this investment? It’s no 
good unless they have oil to run thru it. Not knowing the 
day of shortage they can’t set up a depreciation account 
which will return the stockholders every dollar of their in- 
vestment on the day that they have to close down the busi- 
ness for lack of crude oil. 


President Teagle of the Standard of N. J., was roundly 
criticized for his remarks at the Petroleum Institute’s meet- 
ing at Washington some years ago in predicting a crude short- 
age. Pe one were to consider all of the qualifications that 
Mr Teagle set up—he was right. But the average man 
didn’t stop to bother about the qualifications. Mr. Teagle 
is in the same quandary as the heads of other big companies. 
He was filled with a fear of an ultimate crude shortage. It 
may not come in his lifetime and it may, but some day it’s 
hound to come in the life-time of the business. What then 
s the company going to do to protect its investment? 


\ big company is going to go out and get crude oil 
every time its. officers think there is a possibility of an oil 
shortage and furthermore, they are going to play for oil 
elds years in advance, just as they played Mexico, just as 
they are playing South America and other foreign fields. 


It was the desire for crude oil to protect their invest- 
ments that put the big companies into Mexico so heavily. 

it hadn’t been for Mexican oil this country would not 
hay e been able to have supplied the market which it de- 
veloped. Some companies made money out of their Mexican 
invasion and others lost money. 


Right at the present time we see the effects of this pro- 
tective demand for oil. Already the big companies have 
started maneuvering to strengthen their crude oil position. 
It doesn’t mean that they need oil today, nor that they will 
need oil tomorrow, nor next summer, nor a year from now. 
‘here is going to be plenty of it available from existing 
wells and wells that will be ordinarily drilled, plus the stocks 
t crude, which ought to be reduced and vet in the back of 
evervone’s mind 1s the thought—how soon will another field 
'e discovered? Will it be six months or six vears and how 
much will that field amount to? 

When one represents many hundreds of millions of 
stockholders’ money—his faith in a divine Providence al- 
Ways supplying enough crude oil may falter a bit. He is 
soing out and help Providence with a little bidding. Maybe 
one man will bid a year in advance—another will bid two 
vears, another will make a play for five years in advance— 
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maybe another 10 years. That is, he will maneuver to get 
oil to run him that length of time. 


Just consider that there are a score or more of large 
companies with this thought in the back of their minds and 
add to them hundreds of smaller companies, who desire oil 
but haven’t got the resources probably to gamble quite so 


jar in advance. 


What is liable to be the result of this protective demand 
for oil? Our belief is—a higher price than would otherwise 
obtain, at least in the next few years. Probably more fre- 
quent periods of surplus production, but that surplus pro- 
duction will not wreck the price structure as it did in years 
past. 


The chances are way against the industry ever seeing 
crude oil getting down to 30 cents a barrel as it did in the 
days of Glenn pool in 1909 and in the days of Cushing in 
1914. Our year of surplus just closing didn’t come any- 
where near those low levels and we believe the primary 
reason is so much competition for the oil. This protective 
demand should cause an overplay of high markets, cut short 
the low market periods, and keep the companies so well 
filled up with storage oil that a good bit of their refinery 
output will be from old oil or on the basis of the old oil's 
price. The chances are therefore against the tank car and 
tank wagon market fluctuating downward as v.olently as 
in years past. 


We don’t know any way to avoid this protective com- 
petition for oil and we don’t know but what it’s a good thing 
for the industry. The whole world is built on a competitive 
idea and every effort so far to eliminate that competitive 
idea has failed. There has been much talk in some quarters 
of the desirability of the government undertaking to regulate 
the production of oil. 


We have yet to see any plan of the government or any- 
body else’s activity along that line that has any possibility 
of being worked out in a practical way. If the deposits 
of crude oil were known down to the last thousand bar- 
rels: if their exact location were known; and the exact 
character of the oil, so that the government could say to one 
oil company “here you drill in that fence corner” and to 
another “vou drill over there by that oak tree and you'll 
get so many barrels each of such and such a grade of oil 
and you can produce so much of that oil every day for so 
long a time”; if all the crude oil in the country was an 
absolute known quantity in every respect—then it would 
be possible to work out a system, probably, of bringing that 
oil to the surface only as needed. But, while our geologist 
friends have advanced wonderfully in their art, neverthe- 
less, the chances are way against they or anyone else work- 
ing out any system which will be absolute and permit the 
operation of any such conservation management on the part 
of the government. 


There is considerable talk, by some oil men of national 
importance, on the necessity of the industry regulating pro- 
duction or else the government will do it, and yet one can’t 
help put come back and say—how will the government 
do it: 


When it comes to the government invading the rights 
of private ownership of property and to do it on any large 
scale—it’s going to have a terrible time getting around all 
the legal difficulties, to say nothing of satisfying the farmer 
vote which is very valuable in the estimation of most polli- 
ticians at the present time. We wonder if the farmers of 
the country would unite on any pooling arrangement of 
their propertv. We question their generosity in this regard. 





It is highly desirable that the industry so conduct it- 
self as to avoid so far as possible periods of extreme sur- 
plus production but we question very seriously any possi- 
blity of the government actually getting into it, much as 
many noliticians would like to do it. 
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Staff Special 
TULSA, Dec. 13. 
NEW method of measuring stocks 
A of gasoline in the United States 
with a view to determine their 
relative size from time to time has been 
worked out by H. K. Davis, statistician 
of the western Petroleum Refiners As- 
sociation, The method consists of mea- 
suring the stocks in terms of days’ sup- 
ply at the rate of consumption to be 
expected in the future rather than by 
the rate of consumption for the period 
which is already passed. 


Present figures on stocks of gasoline 
in the United States on Nov. 1, as 
issued last week by the Bureau of Mines, 
give a startling example of the differ- 
ence in the methods of measuring the 
available reserves. Based on the Oc- 
tober rate of shipments of refineries the 
stocks of 946,872,683 gallons constitute 
42 days’ supply. Based on a normal 
consumption of the number of motor 
cars in the United States during the 
period when the gasoline will be actu- 
ally consumed, Mr. Davis comes to the 
conclusion that the gasoline in refinery 
storage represents 60 days’ supply. 

With a commodity subject to in- 
creasing demand from year to year 
which has a wide variation in the volume 
of consumption from month to month, 

is highly essential that the refiner 
have some method of adequately ascer- 
taining the true relationship of stocks 
to the demand which must be met in 
the immediate or near future. Mr. Davis 
contends that present methods of mea- 
surement have been misleading. The 
usual method of measuring stocks, he 

vs, is to ascertain the size of gasoline 
stocks at the close of various months 
ind compare them with consumption 
over the past 30 days and with the level 
of stocks the month before or the year 
efore, 


Based on 81 Months Statistics 


With figures of the Bureau of Mines 
and the National Petroleum War Serv- 
ice Committee on domestic consumption 
©! gasoline by months from January, 
1917, to October, 1923, and the compila- 

of registered passenger and com- 
ercial automobiles at regular intervals, 
Mr. Davis has prepared a table show- 

: the average normal consumption of 

soline for each vehicle per day and 
per month. (See table number one). 

Taking his estimates of the normal 

nsumption per car by months and es- 
mating the number of automobiles in 

e from month to month on the basis 

the semi-annual compilations, Mr. 

ivis is able to show that his estimates 
very close to actual performance 
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Kight Billion Gallons Estimated As 
1924. Gasoline Consumption 


By J. C. Chatfield 


STAFF REPRESENTATIVE 


over a period. For example, the appli- 
cation of his estimates during the first 
10 months of the present year shows 
that consumption should be 5,600,479,836 
gallons. 

Reports of the Bureau of Mines for 
the same period give the actual con- 
sumption as 5,628,798,799 gallons. The 
estimate is only .5 per cent low. For 
the first six months of the year the for- 








Table No. 1 
Average Consumption Per Car 

Per Month Per Day 
ee ee errr 1.03 
February..........-. wes Se-ae 1.03 
pO See en . 86.35 FS a | 
fae ere . $8.70 1.29 
1 eee Serres 1.48 
NN ooo. Ste ricer ee 1.60 
July.... 53.62 Pe 
eS ee sa =. oe 1.74 
Demtember. .........4...- 46.16 1.61 
i Ar . 44.70 1.44 
November........... .. $8.81 1.28 
December...... : . $2.87 1.06 





Year Total..... 500.64 Av. per day 1.37 





mula gives an estimated normal con- 
sumption of 4,993,096,057 while actual 
consumption was 5,009,109,500 gallons. 


Projecting his estimates into the fu- 
ture, Mr. Davis predicts that actual do- 
mestic consumption for 1923 will be 
6,581,717,486 and assuming exports to be 
652,808,094 gallons, he arrives at a prob- 


- able total consumption of 7,234,525,580 


gallons. 


Compares Estimate With Actual 


Table No. 2, herewith, gives in de- 
tail the estimated normal requirements 
for gasoline for 1923, by months with 
a tabulation of motor car registration 
estimates, together with the actual ship- 
ments from refineries for the first 10 
months of the year. 

As mentioned above Mr. Davis be- 
lieves that the most important applica- 
tion of his formula for consumption 
per car is in the measurement of stocks 
in terms of days’ supply. With it as a 
guide the refining industry. need not 
build up excessive stocks under a mis- 
apprehension. To illustrate his conten- 
tion he has prepared Table No. 3 giving 
the three methods of measuring gasoline 
by months for all of 1922, and the first 
10 months of 1923. 

If the Davis method of measuring 
stocks had been applied last January on 
receipt of the statistics of the Bureau 
of Mines for November, it would have 
been of value to the industry. The 
Bureau of Mines reported about that 
time that stocks at the close of Novem- 





ber, 1922, amounted to 776,723,619 gal- 
lons as compared with 495,590,059 gal- 
lons on the same date in 1921. 


Old Methods Misleading 

In terms of days’ supply based on the 
old method of figuring back, the stocks 
appeared to represent sufficient goods to 
run 48 days as compared with 42 in 
1921. On that basis the stocks did not 
appear alarming. If examination had 
been made with reference to normal fu- 
ture consumption it would have been 
shown that the stocks represented 62 
days’ supply as compared with 48 in 
1921, 38 in 1920 and 48 in 1919. 

From information which was available 
at that time if the formula for future 
business had been applied on the first 
six months of 1923, it would have been 
found that the estimated consumption 
would have been 3,034,486,163 gallons, 
which would have been a variation of 
only 1.57 per cent from the actual sales 
for the product. 

The method of basing probable future 
consumption on the number of automo- 
bile registrations is surprisingly accurate 
as may be seen by referring back to 
the Jan. 31 issue of National Petroleum 
News of this year. In that issue do- 
mestic consumption in the United States 
was estimated at 6,302,261,760 gallons 
on the basis of Dec. 31, 1922, automo- 
bile registrations. 

In spite of the fact that the calcula- 
tion referred to did not take into con- 
sideration the rate of increase in regis- 
trations, it is now believed that the Na- 
tional Petroleum News forecast will not 
be far from the actual consumption. The 
present forecast of Mr. Davis, based 
on actual experience for 10 months 
shows that consumption will probably 
be 6,581,717,486 gallons. His estimate 
is only 4.2 per cent higher than that 
published 11 months ago. 

Estimates 1924 Consumption 

Mr. Davis does not project his pre- 
diction of consumption past Jan. 1, 1924, 
in his present bulletin to members of the 
Western Petroleum Refiners Associa- 
tion. The writer, however, has taken 
the method evolved by Mr. Davis and 
prepared a calculation of probable do- 
mestic consumption for the entire year 
of 1924. The probable consumption by 
months and the probable motor car 
registrations by months will be found in 
Table No. 4. 

In arriving at the number of motor 
car registrations in 1924, the writer hos 
taken the published statistics showing 
the rate of increase in registrations dur- 
ing the first six months of 1923 and 
projected the same rate into the new 
vear. The table forecasts a motor ve- 
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hicle registration of 13,992,901 in Janu- 
ary which is increased to 15,477,450 on 
Dec. 31, 1924. 

On that basis the total domestic con- 
sumption of gasoline in the United 
States for 1924, will be 7,392,529,096 gal- 
lons. This represents an increase of 
12.3 per cent over the probable domes- 
tic consumption for 1923, with actual 
statistics available for 10 complete months. 

Exports of gasoline from the United 
States during the first 10 months of 
1923 have been 9.79 per cent greater 
than during the same period a year ago. 
Carried on at the same rate to the end 
of the year, indicated exports for 1922 
would be 652,808,094 gallons. Assuming 
that exports during 1924 maintain ap- 
proximately the same rate of increase, 
say 10 per cent, it is estimated that ex- 
port gasoline requirements for 1924 will 
be 718,088,903 gallons. 

If exports approximate the figure as- 
sumed it will be found that total prob- 
able gasoline requirements of refineries 
in the United States in 1924 will be 
8.110,517,999 gallons, an increase of 12.11 
per cent over 1923. 

The greatest chance for error in the 





New Rotary Tool 


CHATTANOOGA, TENN., Dec. 13. 

-D. H. Mitchel, of this city, has com- 
pleted several years of work on an auto- 
matic, collapsible rotary drill, and an- 
nounces that a company is being formed 
to place it on the market. With this 
tool, he says, it is not necessary when 
the cutting edges become dull to pull 
The drill collapses to 
the pipe. The 
acknowl- 


the rotary pipe. 
the inside diameter of 
claims, he have 
edged by the patent office. 


says, been 


Progress in Ecuador 


NEW, YORK, Dec. 13.— James 
Rennie, secretary of the Anglo-Ecua- 
dorian Oiulfields, Ltd., reported at the 


annual meeting of the company, held in 
London, Dec. 3, that the company was 
making substantial progress. Until the 
which the company is building 
said, development of 
would not be 


railway 
is completed, he 
field 


the Ecuador has- 


tened. 

The producing fields are in the Santa 
Elena district, along the Pacific Coast. 
Production for 1922 totaled only 50,000 
potential for this 
believed to be considerably greater. 


barrels. but year 1s 


Utah Claims San Rafael 


WASHINGTON, Dec. 12—The state 
of Utah has started suit in the supreme 
court of the District of Columbia against 
Secretary Werk, of the department of 
the interior, and Commissioner Spry of 
the general land office seeking to prey ent 
issuance of federal permits on 1,370,750 
acres in Utah, embracing the geologic 
known as the San Rafael 
The state claims the land was 


structure 
Swell. 
granted to it for school purposes when 
Utah 


was admitted as a state. 
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calculations indicated above is in a pos- 
sible change of rate of increase of motor 
car registrations during the coming 
year. In order to obtain an accurate 
check from month to month on motor 
car registrations as a guide to consump- 
tion the refiners’ association plans to 
collect this information at the close of 
each month next year. With that in- 
formation at hand from month to month 
Mr. Davis believes that the probable 
consumption can be forecast within a 
very narrow fraction of one per cent 
of the actual. 





Table No. 4 


Estimated Estimated 

Domestic Motor 

Demand Vehicle 
in Registration 
January...... 446 933 ,258 13,992,901 
February. . 407 ,588 ,761 14,127,860 
March..... 518 ,453 ,470 14,262 819 
April. . 557,194 ,008 14,397,778 


errs - 666,907,300 14,532,737 


June 704 636,116 14 ,667 ,696 
duly... 784 ,836 ,868 14,802 655 
August. . 803 ,793 ,009 14,937,614 
September 725 ,895 ,115 15,072,573 
October.... 679 ,776 ,680 15,207 532 
November. 587 ,770 ,830 15,342 491 
December... 508 ,743 ,781 15,477,450 
‘Tétal. ...:. : 7 392 ,529 ,096 


Increase over 1923, 12.3 per cent. 


Table No. 2 


Estimated Normal Requirements for Gasoline for All 
Domestic Purposes—Year 1923. 





Estimated Estimated 
Registration Normal Estimated Actual 
of Con- Normal shipments 
Passenger & sumption Consump- _ from Refineries for 
Commercial Per Car tion Domestic Purposes 
Motor Vehicles at (Gallons) (Gallons) as per Bureau of 
close of month. Mines (Gallons) 
January 31.94 395 ,204 ,288 457 ,067 ,1638 
February 2 28.85 360 ,864 ,253 380 ,093 ,388 
March 2 36.35 459 ,582 ,210 446 ,460 ,208 
April ; 2 38.70 494 ,516 ,766 487 ,837 ,277 
May 12,913 ,170 45.89 592 ,585 ,371 582 ,554 ,181 
June *13 ,048 ,128 48.04 626 ,832 ,069 633 ,504 ,590 
July 13,183 ,097 53.02 698 ,967 ,803 674 ,019 ,467 
August 13 ,318 ,066 53.81 716 ,645 ,131 692 ,185 ,610 
September .13 ,453 ,085 48.16 647 ,898 ,166 655 ,377 ,616 
October 13 ,588 ,004 44.70 607 ,383 ,779 617 ,699 ,699 
November 18 ,722 ,978 38.31 525 ,727 ,096 
December 13 857 ,942 32.87 455 ,510 ,554 
Total 6,581 ,717 ,486 
*Actual number as per Automotive Industries. 
Table No. 3 


Comparison of Stocks at Close of Month. 


Actual 
Quantity 


Days’ Supply Based 

Days’ Supply on Normal Con- 

Based on Rate of sumption for Days 

Domestic Consump- during which Gaso- 
tion during the line will be 





csr tac itiaees 


(Gallons) month. consumed. 
January 1922 705,711,191 77 60 
February 1922 807 ,379 ,261 86 62 
March. : 1922 854 ,231 ,655 70 59 
April.. 1922 892 567 ,766 70 55 
May 1922 856 ,607 ,102 53 49 
June 1922 824 966 456 49 45 
July . 1922 772 ,908 ,949 42 41 
August . 1922 703 ,738 ,310 37 40 
September . 1922 690 ,050 ,809 41 42 
October. . 1922 723 ,584 ,062 +6 52 
November. 1922 776 ,723 ,619 $8 62 
December 1922 883 ,792 ,861 63 69 
January 1923 1 ,002 857 ,273 68 72 
February 1923 1 ,130 ,340 ,767 83 72 
March 1923 1 ,259 ,209 ,171 87 71 
April 1923 1 ,336 ,417 ,871 82 68 
May .1923 1 ,328 ,533 ,247 71 62 
Tune . 1923 1 ,263 ,583 ,128 60 56 
July. 1923 1 ,165 ,389 ,340 54 52 
August . 1923 1 ,053 ,856 ,221 +7 51 
September 1923 972 ,704 ,832 $4 52 
October 1923 946 ,872 ,683 $2 60 





Watchorn Builds Tanks 


TULSA, 


Gas Co. 


13.—Watchorn Oil & 
is building two steel tanks otf 


80,000 and 55,000 barrels capacity, on 
its property in 32-23-3E, near Morrison, 
Noble county, to take care of its pro- 


duction 


recently 


in that district. 
ler, (No. 
Wilcox 


Its No. 3 Mil- 
was completed 
sand, and is 


still making 675 barrels of 44 gravity 


oil a day. 


Guiberson Men Meet 


DALLAS, 


representatives of 


TEX., 


the Guiberson 


Dec. 


13.—Field 
Cor] 


from all parts of the country attended 
a meeting at Dallas plant of the com- 
Among the features of 
the program was an automobile trip over 
The meetings lasted 3 


pany recently. 


the Powell field. 
days. 


D. Hochenauer, R. 
G. Guiberson, J. 


Among those present were: 


W. E. King: J. 
Gano, G. D. Hall, N. 


B 


File Freight Rate Notice 


TULSA, Dec. 13.—Five days’ notice of 
the establishment of a 19% cent rate on 
crude fuel and gas oil from points on 
the Osage and Midland Valley railroads 
in Oklahoma to Texas ports for coast- 
wise movement, has been filed, 





Henderson, M. P. Kapelle, Miss Blanch 
Denson, H. M. Haseltine, Miss L. B 
Cummins, C. S. Crickmer, Miss Wilma 
Nelms, Mrs. M. G. Kaough, J. W 
Bowen, Mrs. Ottsie Hale, R. E. Harris, 


C. G. Smith, R. S. Haseltine, A. B. 
Stilwell, R. A. Wilson, F. G. Pettitt, 
R. D. Wallis, C. E. Frazier, D. W. 


Henke, J. L. Leslie, L. C. Wigton, J. W. 


Kaough. 
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Estimated 
Motor 
Vehicle 
egistration 
13 ,992 ,901 
14 ,127 ,860 
14 ,262 ,819 
14 ,397 ,778 
14 ,532 ,737 
14 ,667 ,696 
14 ,802 655 
14 ,937 ,614 
15 ,072 ,573 
15 ,207 ,532 
15 ,342 ,491 
15 ,477 ,450 


Actual 
hipments 
fineries for 
ic Purposes 

Bureau of 
; (Gallons) 
157 ,067 ,163 
380 ,093 ,388 
146 ,460 ,208 
187 ,837 ,277 
982 554,181 
533 ,504 ,590 
574 019 467 
592 ,185 ,610 
355 377 ,616 
317 ,699 ,699 
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“THE HOME OF THE SWING JOINT” 


extends cordial holiday greetings to the 
Oil Man. As indications point to a 
betterment of conditions in the Oil 
Industry for 1924, we sincerely wish 
you your full share of the Year’s bounty. 


A. Y. MCDONALD MFG. CO. 


DUBUQUE, IOWA 















Branches: 


OMAHA MINNEAPOLIS DES MOINES 


Complete Stocks also carried by 
BUTLER MFG. CO. SHARPSVILLE BOILER WORKS CO. 
Kansas City, Mo. Sharpsville, Pa. 
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BROWN sneeze" COMPANY 


978 BERRY AVENUE ST. PAUL, MINN. 







































Bottom View Of Truck Tank 


This cut shows the bottom of our special constructed Ford 
Truck Tanks. 


NOTE:- Reinforcement of Tappings 
Way of piping to take off all unnecessary strains. 
System of framing, which is specially designed for Ford 
Truck. 


BROWN CERTIFIED TRUCK TANKS are used in 
all parts of the United States and Canada, and we have a 
few abroad. They are built in all sizes and shapes to meet 
your requirements. 

BROWN CERTIFIED TANKS are known all over the 
country for their DURABILITY, STRENGTH, and 
TIGHTNESS. 


Write us for prices and catalog. 









BROWN CERTIFIED STEEL PRODUCTS 
include I. C. C. Barrels and Drums, Compound- 
ing Kettles, and all classes of Storage Tanks up 
to 30,000 gallon Capacity. Licensed Manufac- 
turers of Van Tilburg Petroleum Fractionating 
Equipment. 
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High Grade Gasoline— Naphtha 


Cylinder Stocks and Motor Oils | 


From Pennsylvania Crude 
















Franklin Quality Refining Company 


Franklin Pennsylvania 




















Cards Remind Motorist 
To Change Oil 


SEDALIA, MO., Dec. 14.—What 
will probably be the first modern lube- 
servatory in Missouri, is now under 
construction for the Sinclair Service 
Station, of which N. F. Bockelman js 
proprietor. The lubeservatory will be 
equipped with concrete pits with fun- 
nels to catch all the oil drained from 
crank cases. 


Mr. Bockelman says he expects to 
specialize in motor lubrication, having 
already started a campaign to impress 
on the motorists the importance of 
draining crank cases regularly every 500 
miles, and refilling with the correct 
grade of motor oil. 


As each job of oiling is finished, a 
card is given the motorist, calling his 
attention to the fact that the crankcase 
must again be drained and refilled when 
the speedometer reads another 500 
miles. On the reverse side of the card 
appears a report of the general con- 
dition of the car, whether there are loose 
or broken parts or adjustments to be 
made. During the winter months a 
test is made of the radiator liquid and 
the result is written also on the card. 
Mr. Bockelman says that this sells a 
cosiderable quantity of alcohol, and 
and acohol and glycerine. 


Durham Company Expanding 


DURHAM, N. C., Dec. 14.—S. G. 
Blackwood and S. B. Brockwell, owners 
of the B. & B. Filling Stations, will have 
in operation a chain of five service sta- 
tions in this city by March 1, three o 
which are already open and two are 
to be completed by March 1, according 
to Mr. Blackwood, who is manager. 


The firm contemplates installing ad 
ditional storage, having at present a 12,- 
000-gallon tank and 3785 gallons. sta- 
tion storage. It handles Standard prod- 
ucts, lubricating oils, also automobile 
tires. “The stations are doing good 
business and the outlook is very favor- 
able,” Mr. Blackwood says. 





Railroad Pays For Oil 

TULSA, Dec. 13.—The Great Wester: 
Oil Co. obtained judgment in full from 
the Rock Island Railroad in the dis- 
trict court of Tulsa county this week 
for a tank car of gasoline. The car was 
shipped from the plant of Cosden & 
Co. on Feb. 29, 1920, but its contents 
leaked out at Indianapolis, Okla., e 
route to El Paso. 


It was the contention of the railroad 
that the loss was caused by water freez 
ing in the outlet valve resulting in a 
bursted cap. The market value of th 
car of gasoline was established by th: 
use of quotations published in National 
Petroleum News. 





Do you make a practice of readina thi 
“Oil Industry Exchange’ page each week 
Don't miss it—you will find a great man) 
interesting items there in every issue. 


NatiortAL PetroLEuM News 
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Illinois Jobbers Are Anxious To Begin 
Joint Advertising Campaign 


PEORIA, Dec. 14. 
LLINOIS is “raring to go” on the 
joint advertising campaign and the 
coupon exchange for Independent 
Members of the Illinois Pe- 
troleum Marketers’ Association who 
convened here Dec. 11, are to a con- 
siderable extent jobbers already af- 
fliated with the National Petroleum 
Marketers’ Association and its adver- 
tising group, the Independent Oil Men 
f America. 


oil men, 


Members of the Illinois organization 
who are not interested in the program 
of the N. P. M. A., offered no word of 
discouragement to their fellows who do 
wish to take part in it. Illinois is a 
network of tourists’ trails from the Gulf 
to the Great Lakes, partly because of 
its location and contour but chiefly be- 
cause it is rapidly coming to the front 
as a state of fine paved roads. The pos- 
sibilities of a national Independent em- 
blem were first discussed in public at 
a meeting of Illinois jobbers, and the 
coupon exchange idea is a_brain-child 
of J. L. Murray, president of the organ- 
ization, 


Insisting on Action 


The meeting here Tuesday closed 
with the adoption of a resolution ad- 
dressed to the officers of the N. P. M. 
\. and the trustees of the I. O. M. A., 
putting the Illinois group on record as 
wanting to start the coupon interchange 
and the co-operative advertising. Un- 
like the Wisconsin jobbers who started 
a billboard campaign of their own last 
week, the Tllinois oil men favor pub- 
licity in publications. Space in the Sun- 
day issues of metropolitan daily papers 
was mentioned in the resolution. Indi- 
cations are that Illinois may be as far 
along in its program as Wisconsin be- 
fore the tourist season starts. 


State Fire Marshall John G. Gamber 
told the oil men how to meet the re- 
quirements of their local inspection bu- 
reaus and the National Fire Protection 
\ssociation, and Clifford Older, chief 
engineer of the state division of high- 
Ways, presented plans of the present ad- 

istration to make a record-breaking 

id building campaign without taxing 
gasoline. This program involves a 
$109.000,000 bond issue. 


Elect Old Officers 


L. Murray, president of the Corn 
Belt Oil Co., Bloominton, was re-elected 
sident of the association. He is a 
lirector of the N. P. M. A. and a mem- 
of the board of trustees of the I. O. 

M \. B. H. Taggart, of Sweney Gaso- 
line & Oil Co., Peoria, was chosen to 
succeed himself as secretary-treasurer 
Dut upon his own urgent request was 
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later allowed to resign and accept a 
place on the board of directors. Then 
E, R. Kennedy, Kennedy Oil Co., Gales- 
burg, was chosen for the office which 
carries more work than any other. F. A. 
Muench, Diamond Kerosene Co., Carlin- 
ville, was re-elected vice-president. 

At the suggestion of R. R. Stafford, 
Stafford Oil Co., Springfield, it was voted 
to increase the number of directors from 





has been at least diligent in the en- 
forcement of it, has retained the friend- 
ship of most of the oil men. The law 
carried numerous other rulings besides 
the one requiring dykes. It prescribed 
distances of tanks from other property, 
distances from railroads, and such. 
“Unfortunate accidents have occurred 


in the use of gasoline and oil,” Mr. 
Gamber said. “These accidents have 





Three Big Issues In Illinois 


HE state administration in Illinois is boosting a $100,000,000 road bond 


isSue to be voted on in 1924. 


without direct taxation or gasoline taxes. 


The plan is to retire the bonds in 36 years 


Funds will be raised by means of 


automobile registration without raising present fees. 
All storage tanks of gasoline and volatile oils must be surrounded with 


dykes before Jan. 1, 


1924, according to Illinois departmental rulings. 


State 


Fire Marshal John G. Gamber told oil men in convention at Peoria, how to 
meet state requirements in best and cheapest ways. 

Illinois members of National Petroleum Marketers’ Association present 
urge speed in executing mutual advertising campaign and coupon interchange 


program for Independents. 


Non-members assert 
closely drawn in N. P. M. A. policies. 


discriminations are too 





five to nine. This involved amending 
the constitution and the following di- 
rectorate was named: 


E. G. Cooper, Elmore Oil Co., Syca- 
more; C. S. McCornack, McCornack Oil 
Co., St. Charles; C. H. Armould, Ar- 
mould Oil Co., Hamilton; A. T. Locke, 
of Chicago; S. L. Dunaway, Mitchell 
Oil & Gas Co., Marion; Mr. Stafford; 
J. G. Bardill, Merchants Oil Co., High- 
land; E. A. Tarbox, Moline Oil Co.., 
Moline, and Mr. Taggart. 


All officers and directors are elected 
for one year, there being no “holdovers” 
in the Illinois association. Mr. Mur- 
ray in accepting the presidency, said 
this would be his last term. 


Tanks Must Be Dyked 


If rules are strictly enforced, all 
the oil storage tanks in Illinois will 
have to be surrounded by dykes on or 
before Jan. 1, 1924. Most of them al- 
ready are protected by dykes, but there 
are exceptions. The rules were made 
about two years ago and went into effect 
immediately in their application to new 
installations of oil storage. But plants 
already built were excepted, and their 
owners were given until Jan. 1, 1924, 
to comply with the regulations. A great 
many oil men imagined the regulations 
would be adjudged unconstitutional be- 
fore the two years passed, but this did 
not happen. 


Mr.- Gamber, who explains he had 
nothing to do with passing the law but 





not happened to oil men who knew 
their business and knew their products, 
but to careless and uninformed consum- 
ers as a rule. Although a lack of edu- 
cation is really the cause of the acci- 
dents, nevertheless they have created 
fear of oil in the minds of the public. 
The law is an outgrowth of that popular 
fear. However, the law is on the statute 
books and must be enforced.” 


Mr. Gamber is reputed to have been 
lenient with oil men who have con- 
sulted his department, showed where 
the rules worked an injustice, and how 
they were taking every precaution 
against fire. On the other hand he has 
been severe with persons who have 
tried to “slip something over.” <A year 
or so ago he placed two or three oil 
stations under lock and key after the 
management had been warned to clean 
up the premises and did not do it. Now 
he tells the oil men the law was never 
meant to work an injustice on any one 
oil jobber or group of them, and that 
special rulings are still available for 
those who are trying to do the right 
thing. 

Earthen Dykes Best 

In building dykes in compliance with 
the law, Mr. Gamber said walls of clay 
such as are used in the big tank farms 
at refineries, were the best where they 
could be built. Of course in congested 
neighborhoods, earthen dykes could not 
be used and walls of brick and concrete 
had to be built, but such expensive con- 
struction was not necessary in small 
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towns were jobbers’ tanks were well 
away from other buildings. 

Mr. Gamber said he had examined 
plants where fires had occurred and pro. 
cured reports on the performance of 
walls, and that earthen walls were not 
only cheapest but best. The intense 
heat of an oil fire within, and the ap- 
plication of cold water by the fire de- 
partment on the outside, sometimes 
caused brick or concrete walls to crum- 
ble and allowed the burning liquid to 
flow out and spread the fire, he said, 
In this connection he suggested that 
brick fire walls in cities should not be 
built with an eye to economy but for 
efficiency. 


Submits to Questioning 


Submitting himself to be questioned 
by the whole convention, Mr. Gamber 
was “pumped” vigorously and in an- 
swer to direct questions put out some 
valuable information: 


“A fire wall around each tank is not 
necessary. One wall around the whole 
plant sufficient in capacity to hold the 
contents of the tanks if emptied into it, 
is sufficient. But the wall should not 
include any of the buildings at the bulk 
station. 

“Floors are not necessary under the 
tanks inside the walls, but dykes should 
not be built of cinders or any material 
to absorb the oil too quickly. The 
wasted oil actually absorbed by the 
earth does not hurt anything, but oil 
carried away to sewers and pools else- 
where spreads danger. 

“Tn building new tank stations, tanks 
must be a legal distance from main 
lines of railroad over which passenger 
trains pass. Storage of 30,000 to 48,000 
gallons capacity must be 50 feet from 
the nearest rail. Storage of 48,000 to 
100,000 gallons must be 60 feet away 
This does not apply to storage built be- 
fore the law was passed. 

“The N. F. P. A. recently revised its 
ruling, allowing oil tanks to be built 
closer to adjoining property than for- 
merly. However the rate making body 
of fire insurance companies operating 
in Illinois has not accepted that re- 
vision and still insists upon the old 
schedule of distances. 

“Insurance rates and rulings are more 
lenient for heavier grades of oil than 
for gasoline, but to the jobber it makes 
no difference because where gasoline 
and heavier oils are stored close to- 
gether in the same group of tanks the 
whole volume is considered gasoline.” 


Burner Oil Confusing 


Mr. Gamber was on his way to St. 
Louis to get from the Americar Petro- 
leum Institute if possible a definition 
for the term “fuel oil.” He says there 
are sO many grades of so-called fuel oi 
now, both synthetic and straight re- 
duced, that the term is confusing. He 
is not very strong for gravity-feed do- 
mestic burners, and says he believes the 
time is at hand when no gravity-feed 
burner will be allowed in any large city 
in the United States. ; 

“TI do not get any pleasure out 0! 
fining anybody,” Mr. Gamber said in 
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regard to his policy. “I have to pro- 
tect the public, I have to enforce the 
law, and I do not want to put any oil 
man out of business or tax him un- 
iustly. Therefore, I am making no 
threats and no promises.” 


Illinois Road Plans 


Ilow to conduct a _ record-breaking 
program of road paving without an ad- 
ditional tax on the people and without 
taxing gasoline, was discussed by Mr. 
Older. The theory is, that without in- 
creasing the license fee for automobiles, 
the normal increase in the number of 
cars over the next 36 years will bring 
enough money into the state treasury to 
retire all bonds, pay interest charges 
and maintain roads. Mr. Older repre- 
sented his figures as only estimates but 
presented charts in an effort to show 
that they were conservative. 

Iowa now has an automobile for every 


41, persons. Illinois is not unlike Iowa 


and if automobile registrations con- 
tinue for the next year as they have in 
the past, there will be one car in IlIli- 


nois for every six persons in 1925, he 
estimated. Then if the population in- 
creases on an even curve and the auto- 
registrations continue to in- 
crease to one car per six persons, there 
would be 1,653,333 automobiles reg- 
istered in 1960 when the proposed bonds 
would mature. At $10 each (the pres- 
ent average cost) registrations would 
be bringing in $16,534,000 a year. 
Moneys accrued at this rate, Mr. Older 
says, would be enough to retire the 
bonds, two or three times over. 

Mr. Older presented figures compiled 
by the federal government in conjunc- 
tion with the Iowa highway department 

show that paved roads justify their 

These statistics showed an aver- 
ige saving of 2.3 cents per car mile and 
were the result of investigations of gaso- 
line, oil, tires, repairs and washing costs. 
Time of the motorist was not figured in. 


mobile 


Joint Advertising Discussed 


James A. Gilmore, secretary of the 
N. P. M. A., told what took place in 
Milwaukee on Dec. 5, when the Wis- 
consin jobbers met to push forward the 
national advertising campaign of the 
I. O. M. A, insofar as it affected them. 
J. B. Kelly, secretary of the Corn Belt 
Oil Co., led the discussion and obtained 
the adoption of a resolution asking the 
I. O. M. A. officials for action on the 
advertising program and the coupon ex- 
change. 


\. T. Lock, of Chicago, and several 
Others, argued that the policy of the 
I. O. M. A. was too restricted. He 


Pointed out that jobbers were barred 
participation unless their source 

Of supply was Independent, and that it 
left to the trustees to decide which 
ners classified as “Independent” and 
vhich did not. Other jobbers suggested 
‘here was no way to determine which 
retiner was “simon pure” Independent. 
Since the dissolution of the old Stand- 

1 Oil Co. of New Jersey, it was 
stated, former Independents have passed 
‘0 the control of the dismembered 
subsidiaries. Some of the subsidiaries 
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strength. 
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Gasoline And Other Motor Fuels 


by Ellis and Meigs, is a book of recent publication which 
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of practically every process of making gasoline and 
most other motor fuels of promise or prominence. 
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and we will mail a copy of it to you. 
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CAST STEEL 
GATE VALVES 


Reading Cast Steel Gate valves are built 
for high temperature work, particularly. 
The flexible construction and suspension 
of the disc and the method of setting in 
and backing up the seat ring provide 
for keeping the valve tight when expan - 
sion begins. 


The steel you are familiar with in 
Reading Fittings. 


Reading Steel Casting Co. 
Reading Valve and Fittings Division 
Bridgeport, Conn. 

Stocked by Norvell-Wilder Hardware Co 
Beaumont, Houston, Mildred and 
Shreveport 
Grinnell Co., of the Pacific, 

Los Angeles, Cal 








have so managed their financing as to 
be absolutely independent of any other 
member of the Standard grqup. Thus, 
it was maintained, the only definition 
of an Independent is a company or a 
business man who controls his own 
business and buys from whomever he 
pleases. 


Banquet in Evening 


A banquet was spread at the Jefferson 
hotel in the evening. Mr. Muench was 
toastmaster. Mike Finn, of the Peoria 
Association of Commerce, and Richard 
Bradley, a Peoria business man, spoke. 
Mr. Locke replied to them for the vis- 
itors. There it was suggested that Illi- 
nois jobbers meet more often, and that 
the next meeting be held in Peoria also. 





Big Changes In Rocky 
Mountain Marketing 


DENVER, Dec.  13.— Important 
changes in the marketing of Wyoming 
petroleum products in the northwest 
are gradually taking place as a result 
of the construction of the Texas Co’s 
refinery at Casper and the Producers & 
Refiners Corp’s. plant at Parco. The 
Texas Co. recently opened district head- 
quarters at Salt Lake City, with L. T. 
Bass in charge as district representa- 
tive. This office will handle the sales 
distribution in’ Utah and a part of Idaho. 
Producers & Refiners is also opening 
district headquarters in that city with 
M. C. Bradshaw in charge. 


When The Texas Co. decided about 
two years ago to re-enter the Rocky 
mountain district it established divi- 
headquarters in Denver for the 
direction of distribution of its products 
in what it designated as the Rocky 
mountain division wich takes in the wes- 
tern territory and goes as far east as 
the Dakotas and western Nebraska. 
The Utah district which has but recent- 
ly been established, is under the juris- 
diction of the Denver office and is an 
invasion of new territory. The work 
at present consists in the opening bulk 


sion 


stations at strategic points and it is ex- 
pected that this will be followed by 
the establishment of service stations at 
such points as conditions seem to war- 
rant. 


Eastern reports state that The Texas 
Co. will in a short time recast its entire 
distribution system in the Rocky Moun- 
tain and Mid-Continent fields and ship 
its gasoline and refined products in 
closer harmony with geographical lines. 
Representatives of the company in Den- 
ver state that there is nothing new in 
this report and that since the comple- 
tion of its 6,000-barrel refinery at Cas- 
per it has been supplying its bulk sta- 
tions from the refining center that 
afforded the favorable freight 
rates. In other words, Casper output is 
already being shipped eastward up to 
the point where the rate differential 
turns in favor of the Mid-Continent 
district, 

The policy of the company in dis- 
tributing the output of its Casper re- 


most 








finery is to build up the market for its 
products towards the west and north- 
west, as well as to take care of its busi- 
ness in the immediately surrounding 
territory, so as to absorb the full capa- 
city of the new plant. In the invasion 
of this territory it is meeting competi- 
tion from the Producers & Refiners 
new plant at Parco. Mr. Bradshaw 
had previously represented the company 
in Salt Lake City territory. 


Both of these companies face a strong 
rival in the Continental Oil Co. which 
is entrenched behind many years of con- 
structive work in the district and which 
has been further fortifying itself in the 
past two of three years by going after 
its own production and the operation of 
its own refinery at Florence, Colo. 
Should the deal for the merger of the 
Continental with the Mutual Oil Co., 
be consummated, it will be further 
strengthened by the addition of produc- 
tion and refining facilities which will 
largely take care of its needs. 


A fourth factor of importance is the 
Utah Oil Refining Co., subsidiary of the 
Midwest Refining Co., which not only 
has its refinery at Salt Lake City, but 
has been engaged for several years in 
building up its market for its products 
in that territory. This company recent- 
ly completed additions to its plant cost- 
ing $700,000 and which now represents 
an investment of more than $3,000,000. 


An interesting sidelight on this situa- 
tion is that three of these groups belong 
to what is generally designated as the 
Standard Oil group. These are the 
Continental, the Standard of Indiana, 
through the Utah Oil Refining Co., and 
the Prairie Oil & Gas Co., through 
Producers & Refiners. 





Get Refund on Expo Advances 


TULSA, Dec. 13.—Business men and 
oil operators in Tulsa who advanced 
money for preliminary expenses of the 


International Petroleum Exposition and 
Congress and guaranteed losses hav 


been repaid 75 per cent of their advances. 
The total cash deficit of the exposition 
was $5,642. Balanced against this, how- 
ever, is equipment usable in the futur 
with a value of $8,000. 

TULSA, Dec. 13.—Hanlon Gasoline 
Co., affiliated with Chestnut & Smith 
Corp., has purchased the 8000-gallon ab- 
sorption plant of the Central Gasoline 
Producing Co., Eliasville, Texas. ‘The 
Central company has been in receiver- 
ship for some time with George P. 
Gleeson of Fort Worth as_ receiver. 
Chestnut & Smith will handle the sales 
from the newly acquired plant. 


Installing Filter Plant 

NEW YORK, Dec. 15.—P. D. 
latvala, president, Middle States Oil 
Corp., has announced that the _filter- 
inp plant and additional storage now 
being installed by the Gulf States Oil 
Corp. at the former Island refinery at 
New Orleans will be ready for opera 
tion by Feb. 1. 
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Wisconsin Oil Jobbers Forge Ahead 
In Co-Operative Plan 


MILWAUKEE, Dee. 13. 

\IARTING early, in order to be 

G ready for the rush of spring busi- 

ness and the summer’s tourist crop, 

the Independent oil men of Wisconsin 

assembled here Dec. 5 and arranged 

for a state-wide joint advertising cam- 
paign and a mutual coupon exchange. 


[his is in advance of any such action 
in any other state or community but 
is not independent of other communities. 
Every detail of the program is in accord 
with the mutual advertising program of 
the National Petroleum Marketers’ As- 
sociation. Whatever other states do 
from now on, they can follow Wiscon- 
sin's lead or profit by Wisconsin’s ex- 
perience. 


In their step forward the Wisconsin 
Independents locked together the N. P. 
M. A. coupon exchange and the national 
advertising project fostered by the same 
organization through its subsidiary, the 
I. O. M. A. Such co-operation is not 
limited to Wisconsin. Independent job- 
hers in other states can do the same 
thing if they can get together on it and 
when they do they will be in a position 
to enjoy the new business already work- 
el up in Wisconsin. The state-wide 
movement here, however, is assured. 
(he money is raised and the details 
re being threshed out by a committee 
with full power to act. 


Thirty Companies as One 


\t a special meeting called for the 
purpose at the Plankinton hotel here. 
Dec. 5, it was estimated that a good 
showing of bill boards, boosting the 
use of Independent oils, could be made 
in Wisconsin for $3,000 a month. The 
jobbers present thought the figure was 
sinall enough and signed up, each for 
lis proportionate share of the expense. 
(he list carried 22 names of active and 

sponsible oil companies. One other 
jobber sent word to count him in on the 
plants. Besides, there are eight mem- 
ers of the N. P. M. A. advertising 
croup who were not at the meeting. 


Of the 23 jobbers in the local state 
vement 11 are new additions to the 
national advertising group, the Inde- 
endent Oil Men of America. And of 
it 11, four are new members of the 
National Petroleum Marketers’ Associa- 
' Of course, the N. P. M. A. has a 
‘rge number of members in Wisconsin 
ho never have entered the advertising 
rogram, and they represent good pros- 
‘cts for the nucleus of 40 to recruit 
rom. The opinion is expressed at N. 
M. A. headquarters that other state 
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organizations will be hand-in-hand with 
the Badger crowd before summer. 


Artistic Billboards 


A representative of the Donaldson 
Lithographing Co., of Cincinnati, was 
present to outline the details of a cam- 
paign of outdoor advertising in Wiscon- 
sin. He had some tentative samples of 
billboards in miniature. The pictures 
were highly ornamental, being pretty 
landscape views at the bottom of the 
boards with copy in the sky above. 
The copy was accepted by the jobbers. 
It consisted of a large showing of the 
national Independent emblem (the black 
triangle and red eagle) and a few words. 


It was agreed that the words would 
be few and simple on each billboard. 
The three approved sentences were: 


“Buy where you see this sign.” 

“This sign for good gasoline.” 

“Follow the eagle from coast to coast.” 

In accordance with its policy, the 
National Petroleum Marketers’ Associa- 
tion will supply the paper, which will 
cost amout $1.50 per sheet of standard 
size. The billboard showings will be 
about $7.20 a month per board, and 
that cost will be paid by the Wisconsin 
jobbers. They will divide the cost among 
themselves in some equitable way which 
has not been finally determined. The 
most popular plan is to divide the cost 
according to gallonage the year before, 
obtaining the exact figures from the 
office of the state oil inspector in Mad- 
ison. 


Committee to Decide 


Outdoor advertising specialists know 
what is considered a full showing of 
boards in towns of certain sizes, so 
there will be no trouble determining 
how much advertising will be done in 
any one place. All the ads will be alike. 
in the interest of Independent dealers. 
and in no case will carry advertising 
for any special firm. 

Where there are two or three In- 
dependents doing business in one town 
the: cost will be distributed (just like 
the main appropriation) in proportion 
to the gallonage of each company. The 
jobbers in such towns will get together 
on selecting the location of the boards 
and in the event of a disagreement, the 
committee will decide. 

As a matter of fact, there are some 
in the group who do not altogether favor 
the gallonage system of determining the 
cost, rather preferring to distribute the 
cost in proportion to the number of 
stations. That matter is not going to 


interfere with the plan, however, as all 
those present agreed to leave that mat- 





ter also to the committee, and all agreed 
to abide by the decision of the three. 
The committee is composed of R. E 
Andrew, Forward Oil Co., Madison; 
Erle Thompson, Thompson Oil & 
Supply Co., Oshkosh, and J. M. Mc- 
Laughlin, O’Neil Oil & Paint Co., Mil- 
waukee. 


The Coupon Exchange 


The way in which the coupon ex- 
change hooks up with the advertising 
campaign is simple. All the participat- 
ing jobbers will have new coupon books. 
or at least new covers for their present 
books where they have a supply of 
a year or so on hand already. The 
covers of the coupon books will carry 
the Independent insignia in bold colors 
and ample size. Under the insignia 
will be a few words saying the coupons 
will be accepted at all stations where 
the same insignia appears on the pump 
or the station. Of course, each single 
coupon will carry the name and address 
of the firm issuing the book, and the 
matter of sending out of-town coupons 
back to their source ::nd collecting on 
them, is made simple. 


The billboards will be placed along 
state highways as well as in towns 
The jobbers themselves will start this 
form of advertising but there is a plan 
on foot now which probably will result 
in the rural exhibits being financed by 
the refiner membership of the associa- 
tion through the national body. This 
will spread into other states, of course 
as jobbers start billboarding their own 
towns and want intermediate road signs 
erected. The I. O. M. A. has members 
in 35 states and they are scattered from 
Green Bay, Wis., to New Orleans, and 
from California to Massachusetts. 


Several Good Talks 

Favoring a general “indirect” advertis 
ing program, and the extensive use of 
coupons, several short and interesting 
talks were made by the jobbers in the 
course of the meeting. S. S. Cramer. 
president of the Wadhams Oil Co., and 
also president of the association, de- 
clared that the first $30,000 his com 
pany appropriated for a year's advertis- 
ing was the hardest. Now, he says 
after trying and proving the merits of 
advertising oils, there is no trouble in 
getting an adequate advertising appro- 
priation passed by the company’s board 
of directors. 

Erle Thompson pointed out that the 
use of coupon books was a distinct finan- 
cial advantage to any company, whether 
it stimulated business or not—insisting 
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at the same time that coupons are a 
business stimulant. “All companies, 
great and small, have to borrow money 
sometimes”, he said. “And in Oshkosh 
we do our trade the favor of allowing a 
cash discount on coupon book purchases 
and by so doing have $11,000 to $15,- 
000 of the public’s money to use, with- 
out interest, at all times.” 


A Uniform Discount 


In order to put all companies on an 
footing in the coupon 
books it was agreed at the meeting that 
all should adopt uniformly a 2 per cent 
Some of the jobbers 


equal sale of 


discount for cash. 
present declared they were giving a bet- 
ter discount than 2 per 
others stated they gave no discount at 
all But in order to have harmonious 
operation in the mutual exchange all 
adopted 2 per cent, and agreed that a 
sale with deferred payment of more than 


cent for cash, 


would not be considered a 


payment, 


five days 
cash 

This agreement 
SCCcret., A 
notify 


was not considered 


resolution passed to 
all competition of that arrange- 
and if the competition wanted to 
the same discounting methods 
would have ample 
so. In order that the chief competitor, 
the Standard Oil Co. of Indiana with 
headquarters outside of the state, might 
be notified officially, it was agreed that 
the resolution should be 
the officials in Chicago 
through the National Petroleum Market 
ers’ Association. 


Was 


ment 
adopt 


they notice to do 


a copy of 


presented to 


he signers of the agreement to enter 
to the joint advertising campaign and 
the coupon exchange were: 

rhompson Oil & Supply Co., Oshkosh: 
Waupun Oil Co., Waupun: Whiting- 
Riggs Oil Co., Ripon; Grass Bros Oil 


Co., Sheboygan; Forward Oil Co. 
Madison; O'Neil Oil & Paint Co.. Mil 

waukee; Kenosha Lockwood Oil Co. 
Kenosha; Hansen Oil Co., Burlington: 


Francis Creek Oil Co., Francis Creek: 
Champion Oil Co., Janesville; National 
Oil Co., Fond du Lac; Stroughton High 


test Oil Co., Stroughton:; ,Wisconsin 


etroleum Co., Stroughton; B. D. Fos 
ter Onl Co., Beloit; Barkhausen Oil Co. 
Green Bay: T. B. Goodall, Beloit: Wad 
hams Oil Co., Milwaukee; Pennsvlvania 
il Co., Madison; Clark Oil Co., Mani 
towoc; Bartles-Shepherd Oil Co., Wau 
kesha; Bartles-McGuire Oil Co., Mil- 

kee, and Lockwood Oil Co., Racine 


The next meeting of \Visconsin 


the 
jobbers will be on the customary middle 
Wednesday of month 
1924 


next January 16, 


CHICAGO. Dec. 13. 
& Refiners Corp., 


The 
through its subsidiary 
the Parco Development Co., 
a town at Parco, Wyo.., 
tern refinery is 


Producers 


is building 
where its wes- 
Already a 


church building, a school house, a movie 


located 


theatre, a business. block, a central 
garage, a bank and a club have been 
finished. Several residences have been 
built too, and a 60-room hotel is under 


construction 
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Ten Oil Burners Listed 
By Underwriters 


Staff Special 

CHICAGO, Dec. 13.—Two new do- 
mestic oi] burners have been added to 
the list of Underwriters’ Laboratories, 
Inc., since the enumeration appeared on 
page 25 of the Oct. 3. issue of National 
Petroleum News. Now there are 10 
burners which have been examined by 
the staff of the laboratories at the re- 
quest and expense of the manufactur- 
ers, 

Underwriters’ Laboratories 1s a serv- 
ice institution established and main- 
tained by the National Board of Fire 
Underwriters. The plant is at 207 East 
Ohio St., Chicago. With oil burners 
as with other materials and devices, they 
are examined by the institution’s staff 
only at the request of the manufacturer. 
\fterward a report is written on the 
investigation and that report is seen by 
nobody except the men who manufac- 
ture the burner in question, and have 
it for sale. 


Sometimes it takes a considerable time 
to conduct a thorough test. Often a 
manufacturer who wants his customers 
safeguarded by every known protection 
has to correct his machine in several 
ways before it meets the specifications 
and standards maintained by Under- 
writers’ Laboratories. If a burner is 
tested and found to comply with stand- 
ards it is publicly listed by the insti- 
tution. : 


By listing these several burners, there 
is no implication that they are of one 
kind, of equal value or in any way of 
a similar Being listed simply 
means that these burners have been 
found to comply with the Underwriters’ 
laboratories standards of safety. Of 
the 10 burners named below, the first 
two have only recently been listed. The 
last one is classed as an industrial burner 
meant to be used where there 
is an expert attendant on the premises. 

Oil-O-Matic “Types D. FE and F” oil 


burner. It is manufactured by the C. U. 
\Williams & Son Co., Bloomington, Ill. 


class. 


and is 


burner. It is 
Skinner Engine 


Skinner “Type A” oil 
manufactured by the 
oi, of Erie, Fa. 

Caloroil and Caloroil Type A oil burn- 
er. They are manufactured by the Cal- 
oroil Burner Corp., New York. 
fuel oil burner. 
Chi- 


Combustion “Type C” 
It is made by the Combustion Co., 
cago 


Kleen Heet oil burner. It is manufac- 


tured by the Winslow Boiler & Engi- 
neering Co., Chicago. 

Lillibridge “Types 38-D, 68-D, 99-D 
and 9-11-D.” They are made by the 
Lillibridge Heating Corp.. Hutchinson, 
Kan. 

Nokol oil burner. It is made by the 


Nokol Co., 
“Quinn” oil burner. 


American Chicago. 


It is made by the 


Quinn Oil Burner Corp., Port Rich- 
mond, Staten Island, N. Y. 
Scott-Newcomb oil burner. It is 


manufactured by the Home Appliance 
Corp., St. Louis. 


Type 22. It is manufactured by th: 
S. T. Johnson Co., San Francisco. 


Refiners’ Earlier Stand 
Loses Rate Case 


By Special Correspondent 

WASHINGTON, Dec. 13.—A reading 
of the opinion of the Interstate Com 
merce Commission in the case of Wes 
tern Petroleum Refiners Association vs 
St. Louis-San Francisco et al. forces 
the conviction that the refiners lost 
their fight for the correct calculation 
of gallonage in a tank car, which the) 
did when the commission dismissed thx 
complaint, largely because of arguments 
made in behalf of the refiners in an eat 
lier case. 


That earlier case was entitled Actual 
Weights on Crude and Fuel Oils. In 
that case the refiners opposed the plan 
of the railroads to substitute weight 
as ascertained by hydrometer tests wit! 
out suggesting anything definite as a 
substitute for the estimated weight 
method now in use. 


| 


In disapproving the proposals of the 
railroad in that case the regulating body 
said the “practice of shipping petroleum 
oils under estimated weights has long 
been in effect, and this record falls far 
short of justifying the restricted ex 
ception to this practice which is_ her 
proposed.” Reference to the restrict 
ed exception was to shipments of Mex 
can oil westward into Arizona and New 
Mexico, which, if allowed, it was ad 
mitted. would be followed by extensio1 
of that method to all parts of the cou 
try. 


As reason for dismissing the cas 
brought by the Western Petroleum R¢ 

finers Association the commission said 
the variations in temperature at which 
petroleum and its products were load 

were taken into consideration when thi 
estimated weights now applied were es 
tablished for calculating the weight 
oil in a tank. 


Standard Closes Mines 
CARTLINVILGE, TEL. Dee: ds 


The Standard Oil Co. of Indiana ha 
closed its two coal mines in the Carlin 
ville district. The action was taken. | 
is believed, because operating costs eX 
ceed prices at which the company ca! 
buy coal elsewhere. About 1,000 met 
are laid off. 


NEW YORK, Dee. 13.—Autralian 1 
terests have engaged Frederick G. Clapp 
consulting geologist, to visit that cow 
try and report on oil prospects. 

News 
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CLEVELAND, Dec. 13 
~W. FISCHER, who has for many 
k vears been manager and chief engi- 
neer of the construction and 
equipment department of: the Sin- 
Refining Co. with general of- 
feces at Chicago, has been appointed 
eneral agent at Cleveland to have charge 
; the company’s business in the metro- 
yolitan district of Cleveland. He _ suc- 
ceeds John R. Herr, who has been pro- 
moted to assistant to L. P. Lochridge, 
district manager of the northwestern dis- 
trict with headquarters at Omaha. The 
change was effective Dec. Ist. Mr. 
Fischer had charge of the Sinclair com- 
pany’s big station construction program 
of the past several years. This program 
is nearing completion. He is a graduate 
of the University of Michigan engineer- 
ing school, has been active in oil indus- 
try engineering circles, and has been a 
member of the American Petroleum In- 
stitute’s committee on fire protection and 
safety engineering. He also has _ been 
representing the oil industry as a mem- 
ler of the inflammable liquids commit- 
tee of the National Fire Protection As- 
sociation and co-operating in their work 
n regulations of the oil industry. For 
the present he is making his home at 
Hotel Cleveland. 
x ok Ok 


TAMPA, FLA., Dec. 13.—Application 
has been made by J. P. Hamilton, C. S. 
Pyle and J. K. Hamilton for a charter 
ior the Dixie Oil Co., organized to 
wholesale and retail petroleum products. 
The application states the capital is to 
he $30,000. Officers are to be J. P. 
Hamilton, president; Mr. Pyle, vice- 
president, and J. K. Hamilton, secre- 
tary-treasurer. All stock has been sub- 
scribed for by the three officers. Prin- 
cipal place of business will be Tampa. 

* ok x 


MITCHELL, S. D., Dec. 13.—L. W. 
Casey, who has been branch manager 
lere for the White Eagle Oil & Refin- 
ing Co., has resigned, effective Jan. 1. 
He has not yet announced his plans for 
the future. Mr. Casey was with the 
Manhattan Oil & Linseed Co. for four 
\ears before it was purchased by the 
White Kagle and was secretary at the 
time of the purchase. Before that he 
Was with a tractor and lubricating oil 
distributing agency of Des Moines, Ia. 

x * 

KEADING, O., Dec. 13.—The Eureka 
Oil Co., has been organized to distribute 
White Dove products in this territory 
contiguous to Cincinnati. Officers are: 
I. M. Schneider, president; E. V. Weber, 

president and general manager; F. 

H. Dinkelmann, secretary and treasurer ; 

Harry Rowe, Sr., assistant secretary and 

'reasurer; Louis Lienhart, manager of 

~ales, and Clarence Kouhne, manager of 
refined oil division. 

"he company has purchased a four- 

tract adjoining the Pennsylvania 


December 19, 1923 


railroad. A brick building on this pro- 
perty will serve as office building and 
plant. 

Marketing of the products will be 
done with a fleet of trucks and tank 
cars. The company expects to build sev- 
eral service stations on sites on which 
options have been secured. It is nego- 
tiating to market the entire output of 
fuel oil of several nearby refineries as 
several members of the company have 
specialized in the sales of this product. 

« & »* 


CLEVELAND. Dec. 13.—The Phoenix 
Oil Co. has added 2000 barrels capacity to 
its storage and has doubled its steam ca- 
pacity, according to J. T. Murphy, presi- 
dent, 

* ok * 


AKRON, IA., Dec. 13.—J. A. Jensen, 
general manager of the Wells Oil Co., 
is receiving congratulations on the arrival 
of a son on Dec. 7. 

x ok * 


ELKHART, IND... Dec. .13.—R. P. 
Bixler, after nine years’ connection with 
the Standard Oil Co. of Indiana as 
agent at Elkhart, has formed the Elk- 
hart Oil Co. The company markets gas- 
oline and motor oils under the trade 
name of Elkco products. 

* * * 


ANSONIA, O., Dec. 13.—J. F. Thomp- 
son, president of the Thompson Oil Co., 
reports that business is good in this ter- 
ritory, and that he expects to erect two 
more service stations in the spring, one 
at Greenville, O., and one at Unicon City, 
Ind. 

* * * 

WINSTON-SALEM, N. C.. Dec. 13.—- 
Hortus A. Scott, one of the partners of 
the Scott-Smith Oil Co. here, left on 
Dec. 7 for Tulsa for a tour of the oil 
fields. Mr. Scott will also visit the Im- 
perial Oil Marketing Co., whom his com- 
pany represents. He _ reports business 
holding up in his territory. 

* * * 

NEWARK, O., Dec. 14.—Leslie 
Grove, president and general manager of 
the Leslie Grove Oil Co., Newark, mo- 
tored and flew to Kentucky a few days 
ago with a Newark girl and was mar- 
ried. They motored from Newark to an 
aviation field near Columbus and_ then 
proceeded to Cincinnati by airplane. 
They procured a license in Newport and 
were married by a minister in Coving- 
ton. 

x *k Ok 

CHICAGO, Dec. 13—Acme Petroleum 
Co. has moved its general offices from 
910 to 624 S. Michigan avenue, accord- 
ing to an announcement by C. O. Be- 
roth, head of the company. The several 
oil companies already maintaining of- 
fices at 624 S. Michigan avenue are en- 
deavoring to interest other Independ- 
ents, now scattered over the loop, to 
locate’ in this building. This move 


would centralize the oil companies with- 
in easy reach of leading hotels and 
would effect a saving in time on the 
part of visiting oil men, according to 
Mr. Beroth. 





Pa * * 


EAST ST. LOUIS, ILL., Dec. 13.— 
James Hains is agent instructor for the 
Standard Oil Co. of Indiana, working 
cut of Decatur. Il. 


x * * 


DUBUQUE, IA., Dec. 13—Louis F. 
Kuehnle, president of the Leader Oil Co. 
of Dubuque and president of the Iowa 
Independent Oil Jobbers Association, is 
celebrating the birth of a son Dec. 2. 
Mrs. Kuehnle and the boy are reported 
to be doing nicely. 

* * ~ 


HOUSTON, Dec. 13.—Keen & Woolf 
Oil Co., operating a lubricant plant on 
the Houston ship channel and previously 
maintaining offices in the Binz building, 
announces through its sales manager, R. 
E, Benner, that after Jan. 1, its uptown 
quarters will be at 408 Keystone build- 
ing, Houston. 





" * 


ALLENTOWN, PA., Dec. 13.—Penn- 
sylvania Independent Oil Co., Inc., has 
installed at every service station of the 
Pennico chain a complete line of cigars 
and candies. This new feature was ad- 
ded to the stations in response to a 
number of requests by motorists for 
these commodities and increasing sales 
in this line prove the success of the 
addition. 

6° g>°% 

FORT SCOTT, KAN., Dec. 13.—The 
Star Oil Co., organized by F. M. Stev- 
ens and D. J. Woods, is opening a bulk 
station here. It will put into service one 
tank wagon and one truck. Today the 
company opened its drive-in service sta- 
tion which is located on the most de- 
sirable site in the city, according to H. 
W. Paul, salesman for The Texas Co. 
The Star Oil Co. handles Texaco prod- 
ucts. 

* * * 


IOLA, KAN., Dec. 13.—City Oil Co., 
distributors of Texaco products, reports 
that during November ‘it enjoyed the 
greatest gallonage since its organization 
in February, 1922. The company added 
one tank wagon to its equipment and 
expects to add another in February. It 
is now erecting a drive-in service station 
at Humboldt, Kan., which will be oper 
about Feb. 1. 

a ae 


BOSTON, Dec. 13.—Joseph Hallian 
Co. reports it has closed its second year 
of business with a good increase in 
profits over the first year. Joseph 
Hallian, president of the company, is 
giving his close attention to the affairs 
of the company. G. M. Sutton, secre- 
tary, says sales of its lubricating pro- 
ducts especially its Halco transmission 
and differential grease, have had a 
steady and healthy increase and bigger 
results are expected in the coming 
year. 
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“Be Sguare Products” 


Pioneers in the 
manufacture of 
High Grade 
Uniform Qual- 
ity Western 
CylinderStocks 
known all over 
the world as 


Bigheart 
Cylinder 
Stocks 


Bright Stock 
Filtered Stock 


Steam Refined 
Stock 


Red & Pale Oils 


Write, telephone or 
telegraph for 
quotations 


Telephone 
Harrison 1586 


Barnsdall 
Refining 
Company 


Successor to Bigheart Pro- 
ducing and Refining Co, 


910 S. Michigan Ave. 
Chicago, Illinois 


New York Kansas-City 
Los Angeles Tulsa 
Refinery: Barnsdall, Okla. 
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Opened Without Any Cussing 


The ever-handy claw hammer is the only tool needed to open 
BENETCO Friction-Cover Steel Barrels which are designed 
for the oil industry. (5 to 110 gallon). 

The illustrations tell the story. First, a sharp blow in the 
center. Then, the claw end of the hammer is forced under the 
edge and a few pries loosen the cover. It lifts 
off easily the second time around. 


This in no way destroys the flange or useful- 
ness of cover. It is easily snapped back on. 
Barrel is again air-tight. Contents are protected. 


Ship in BENETCO Steel Barrels (all kinds) 
and have your products kept in proper condi- 
tion. Let us quote you. 


No. 2 Friction 
Cover Barrel 


Wilson & Bennett Mfg. Co. 


6528 S. Menard Ave., Chicago, III. 


Sales Representatives in All Principal Cities 


BENETCO 
teel Barrel 








Vulcan Oil Refining Company 


General Offices-Refining Works Distributing Branch 

CORAOPOLIS, PA. CINCINNATI, O. 
Refiners of Pennsylvania Crude Oil 

Gasolines and Napthas Automobile Oils 

Water White Oils Viscous and Non-Viscous Pale Neutral Oils 

Absorbent Oil Filtered and Steam Refined Cylinder Stoeke 

Fuel Oil Tempering and Tractor Oil 

Gas Oil White Paraffine Wax 


Low and Regular Cold Test 300 Mineral Seal Oil 
All Grades Compounded Oils 


Tank Car and Mixed Carload Shipments 
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Federal Receiver For 
Gordon Petroleum 





13.—S. 





ORT WORTH, Dec. 

eplev, of Eastland, has been named 

‘ver for the Gordon Petroleum Co. 

.e Federal court at Abilene, and has 

n charge of the property of the com- 

Prior to the action of out of 

. creditors, resulting in the Federal 

rt action, the Gordon company had 

en in receivership under order of the 
stland district court. 


<nepley is quoted as saying that the 
pany has sufficient production to pay 
ill claims, and has in addition a 

amount of acreage, and drilling 
hinery. The company was at one 
one of the most active in the East- 
fields. Litigation which tied up 
line runs, as well as the slump in 
rude market, led to the demand for 
( ceivership. 


Prairie Shipments Rise 
As Runs Increase 


Staff Special 
rULSA, Dec. 13.—Shipments of the 
irie Pipe Line Co. during November 
larger by 149,695 barrels than dur- 
lctober rising from 2,500,566 barrels 
2,650,566 barrels. Daily average dur- 
November was 88,352 barrels. as com- 


cred with 80,673 barrels in October. 


This is the first increase recorded in 


'rairie shipments since last March. Since 
hat time, they have been declining steadily, 
nd 


since the middle of last summer 
have fallen off rapidly. One vear 
in November. 1922, the Prairie 
ipped 5,573,757 barrels through its 


lines, a daily average of 185,792 bar- 
ls. Thus its present shipments are less 
han half what they were 12 months ago. 


It is probable that practically all of 


this increase is attributable to the 
’rairie’s increased runs since lifting its 
oration following the crude cut Nov. 


ind does not reflect an increase in the 


company’s sales in the east. Since Nov. 


the Prairie has been taking all the 
from its connections, and has been 


taking new connections as well. What 
‘rease there has been in runs has been 
ong to storage, and it is the move- 
ent of this oil through the pipe lines 


tanks farms that caused the increase 
shipments, 


Shipments and daily averages of the 
rairie Pipe Line Co. during the past 


months have heen as follows: 


Daily 

it} Shipments Averages 

i eee 4,767,747 158.762 
Te ea 4,460,311 144,171 
\ugust wise wissen Cee 114,094 
eptember ......0.. 2,874,693 95.823 
tober. seaside Ser 80.673 
vember ......... 2,650,566 88,352 





rs: Would you like to pic k up some par 
y pi ece of second hand equipme nt at a bar 
_ Perh aps you will find just what you want 
for sale on the classified page of this 


Yecember 19, 2923 
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STOP EVAPORATION LOSSES! 


Secure fire protection and lower insur- 
ance rates, lower maintenance cost and 
better operating conditions. 


These are some of the results secured 
from Sil-O-Cel insulated oil storage tanks 
for both crude oil and gasoline. 


“THE INSULATION OF OIL STOR- 
AGE TANKS” sent free upon request. 
This Bulletin explains in detail the ad- 
vantages of Sil-O-Cel Insulation and 
gives complete specifications and draw- 
ings for insulating all types of crude oil 
and gasoline storage tanks. 


PRODUCERS, REFINERS, MARKETERS! 


Learn how your evaporation losses can 
be reduced to such an extent that they 
are practically negligible. 


Write nearest office for Bulletin 
E-19 or mail the coupon. 


CELITE PRODUCTS COMPANY 


o-Los Angeles-San Francisco. 


Van Nuys Bid Monadnock P 


e’ Products 
.¢ Company, 


’ Gentlemen: 
4 Without _ obli- 
¢ gation send Bulletin 





oe” E-19, “The Insulation 


= of':« Oil Storage Tanks.” 


Pi Name 
ai PN 2 kicadcy edeeas 
CME o's da vudws gupacaee 
Address 
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Pipe Line Used To Transport Raw 


Gasoline 


By Paul Wagner 


STAFF REPRESENTATIVE 


- HOUSTON, Dec. 13. 

HE question of whether raw nat- 

ural gasoline can be successfully 

transported in pipe lines is being 

answered in California, where the Gen- 

eral Petroleum Corp. is transporting 

about 50,000 gallons daily through a 3- 

inch carrier from the Santa Fe Springs 

field of the Los Angeles Basin to its 
Vernon refinery. 


Raw natural gasoline of the General 


that is so moved is handled in its un- 
mixed state. So far as known, this 1s 
the first practical application of pipe 


line transportation of this character; al- 
though the Gulf interests have until re- 
cently practiced the mixing of raw nat- 
ural gasoline through crude oil absorp- 
tion into their pipelines out of the Mid- 
Continent, thus cutting down transpor- 
tation to the Port Arthur, 
Texas plant. 


expense 


Whether pipe line transportation of 
unmixed raw natural gasoline is to be 
considered feasible under all circum- 
stances is a question that has not been 
answered. The fact remains, however, 
that the General’s pipe line utilized in 
this practice covers a distance of be- 
tween 12 and 15 miles. The line has 
been in operation nearly four months. 


\n important factor considered to 
contribute to the success of the General’s 
gasoline pipe line is the fact that the 
ground is comparatively level 
the entire distance with a slight down 
grade. Had it been to cross 
hills there would have been a tendency 
for the volatile raw natural gasoline to 
emanate gases in the line that naturally 
would collect at the apex of high points 


cr¢ yssed 


necessary 


traversed. 


A question is, therefore, raised as to 


the success of similar undertakings 
where topographic dis-similarities are 
shown. In the case of the General’s 


pipeline construction, its engineers fig- 
ured the collection of gas at a high 
point would cause a checking of the 
pressure if it did not entirely stop the 
How of the liquid. 

The problem did not develop in the 
construction but is referred 
to as a point necessary of consideration 
in other cases unless some adequate de- 
vice can be constructed to vent the pipe 
line at high points; which, in itself, 
would cause a lowering in quantity of 
the product possible to transport. 


General’s 


Fear that losses would occur at points 
along the line where expansion joints 
are installed failed of materialization to 
any considerable extent in the General’s 
case. The pipe is buried sufficiently deep 
in the ground as to keep the contents of 
the line comparatively cool and this had 





reduced the tendency of the liquid to 
gasify. 

Investigation of conditions surrow 
ing the operation of the line, especially 
with reference to the practicability of 
transportation over greater distan 
etc., has not been completed; neither 
has the gathering of data been finished 
in studies of just what grade of ma- 
terial can be transported with the least 
amount of loss and still maintain a high 
quality delivery. 


Abandonment by the Gulf interests 
of their earlier policy of transporting 
natural gas-gasoline from the Mid-Con- 
tinent field through the medium of m‘x- 
ing it with crude oil runs in their pipe 
line system is due to changes in retin- 
ery practice at the Port Arthur works. 
The Gulf has virtually completed 
stallation of facilities under way since 
last year, when it was reported in Na- 
tional Petroleum News as going ahead 
with plant extensions involving the ex- 
penditures of more than $8,000,000. 


Because of this changed plant prac 
tice, the details of which are not made 
public, the raw natural gasoline pro 
duced by the Gypsy Oil Co., subsidiary 
in Oklahoma and Kansas of the Gulf 
Oil Corp. interests, is again being ship- 
ped in tank cars to Port Arthur so 
that it reaches the Gulf Refining Co 
an unmixed state. 


Until this phase of plant practice made 
the change necessary, the mixing of 
raw natural gasoline with crude in the 
pipe line was a means of reducing ex- 
pense incident to transportation and 
final plant recovery. Such a practice is 
still followed in some of the California 
fields by the Standard Oil Co. (Cali- 
fornia. ) 


Crude oil absorption of raw natural 
gasoline is the same in principle as that 
obtained by the use of any other me- 
dium, the stripping stills in this case 
being replaced by the regular crude stills 
of the refinery. It is pointed out as 
necessary, however, in order that max- 
imum efficiency be realized with a small 
amount of oil to cool the oil before it 
leaves the absorbers. This requirement 
is due to the large amount of heat x 
erated by the process of absorption 


It was pointed out by Fred E. Hosmet 
and F. M. Seibert of the research <e- 
partment of the Gulf interests in 4 
paper before the Birmingham meetiig 
of the American Chemical Society that 
“if the oil from the absorbers were put 
into tanks at these high temperatures 4 
considerable amount of the absorbed 
vapors would be driven off when the 
pressure is relieved.” 
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Part Of His Program 
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ON THE LAST ONE 


MAKE IT FIVE! 
BETTER GO EASY 


ee oe 


























TA DO?-. YOU DUMBELL! 
Give Me A BATH !-?-! 








WELL WHY NOT—1TS\ 
SATURDAY—NIGHT | | 




















AIN'T IT—! 


























On The Lazy Bench 





Raspberry Motor Co., 
Gentle Sirs: 
Restless 


3erryville, N. G. 

Your advertisement says 

Raspberry Motor Car 

“holds the road.” I'll tell the world 

loes! The one I bought from you 

the road. It also held up all traffic, 

prosecuting attorney held me up as 

horrible example, and the judge held 

for fifty dollars and costs. Held, 

| would be delighted if you would 

h this testimonial.—F. 
Munny, 


voluntary 


NF cis - ’ 
‘ow see here, officer, I’m an expert 


What I know driving 
fill a book.” 


about 


“Yes, and what yuh don't know about 
would fill a hospital. What's 
name. and address?” 


—Ventura Mission. 
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Taking No Chances 


The day before she was to be married 
the old negro servant came to her mis- 
tress and intrusted her savings to her 
keeping. ‘Why should I keep it? I 
thought you were going to get married,” 
said the mistress. 

“So I is, missus, but do you s’pose I'd 
keep all dis money in de house wid dat 
strange nigger?” —Bottles. 


Question: What’s the most important 
nut On a car? 
The 


the wheel. 


Answer: that sometimes 


sits behind 


one 


—Ventura Mission. 
Rastus: “Whah yo’ gwine?” 
Sambo: “Home.” 


Rastus: “Home! Ah thought you an’ 


yo’ missis had a ruckus dis mo’nin.’”’ 
Sambo: “Yeah-huh. But Ah done jes’ 
thought o’ sumpin’ mo’ to say.” 
Wife: “How many fish was it 
caught on Saturday, George?” 


yi yu 


Husband: “Six, darling; all beauties.” 
The fish 
They've 


Wife: “I thought so. mar- 
ket has made a mistake again. 


charged us for eight.” 


The Judge: “Now, are you sure 
understand the nature of an oath?” 

The Youth (scared stiff): “Sure, ain’t 
I yer caddy down at the links?” 


you 


Lady: “Tobe, I’m sorry to h 


wife got a divorce.” 


ear your 

Tobe: “Yessum; she done gone back 

to Alabama.” 
Lady: “Who 


now?” 


will do my washing 


Tobe: “Well, mum, I's co'tin’ again, 


I co’ts rapid.” 


“No, my dear, I don’t spend too 
much. It is you who don’t earn enough.” 
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CADDO CENTRAL 
Oil & Refining Corporation 


Refiners of 


New Navy Gasoline 

56-58 450 End Point Gasoline 
64-66 400 Export Gasoline 
Water White Kerosenes 


Gas Oils operating two 
Fuel Oils separate refineries, 
We own(not lease)800 Tank Cars Both at 


SHREVEPORT, LOUISIANA 











Steel Barrels 


The acme of Shipping 
Container Perfection 


“Cohet Hh, Hpepurute Swe 
the Culm Tate Oud 


THE DRAPER MFG.CO. 
East91st St. @ Crane Ave. Cleveland, Ohio 


District Sales Offices: 


No. ] Black Steel Barrel NEW YORK :—110 William St.; C. B. Peters Co.,Inc.; Eastern Sales Representative. 
CHICAGO :—549 W. Washington St.; Amco Sales Corporation. 


Light shipping barrel 
LOS ANGELES: 907 Garland Bldg., K. M. Reid 
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N. P. A. Meets Dec. 20 


CLEVELAND, Dec. 13.—The Nation- 
4] Petroleum Association has announced 
through its president, Col. U. G. Lyons, 
that a quarterly meeting will be held on 
Dec. 20 at the William Penn Hotel, Pitts- 
burgh. Heretofore, the association has 
held its meetings semi-annually, but at 
the last annual meeting, it was decided that 
the best interests of the members would 
be served by holding quarterly meetings 
ef one day’s duration, according to C. 
[. Chamberlin, secretary of the associa- 
tion. 


Teapot Dome Production 


WASHINGTON, Dec. 14.—Dr. H. 
Foster Bain, director of the Bureau of 
Mines, told the Senate committee on 
public lands and leases that the produc- 
tion of Teapot Dome to Oct. 31 was 
922.655 barrels upon which the royalty 
had averaged 16% per cent. 








New Books 








CLEVELAND, Dec. 12.—For the in- 
dividual unacquainted with the book- 
keeping operations necessary to the 
transaction of business by a producing 
company, a manual on that subject has 
been issued by G. H. Bessire, 5418 
Richmond st., Dallas, Tex. It has the 
title “Systematizing the Oil Business.” 


Mr. Bessire, who has had _ several 
years’ experience in the oil producing 
business after a considerable account- 
ing experience in different merchantile 
lines, starts in with the incorporation 
of the company and the book of records 
for the minutes of the company, stock- 
holders’ ledger and then takes up the 
regular set of books to carry on cur- 
rent operations. 


He itemizes the various accounts and 
tells in detail what should be included 
in each account. In the matter of the 
handling of leases and apportionment 
of expense and credit items to drilling 
wells, his book is particularly specific 
and he is taking up a subject on which 
very little information has found its 
Way into print for the guidance of those 
unfamiliar with this development of 
the oil business. 

he author not only tells how the 
Various accounts are handled, but also 
where the various forms and books for 
keeping the operations can be purchased. 
The last part of his book is given over 
to sample forms for lease sales, lease 
cards, daily gauge reports, lease rental 
cards, drilling reports and so on. 


(ELINA, O., Dec. 7—The Lakeside 
Oil Co. reports business holding up fine 

this territory for the season. It has 
lded two salesmen to its force, C. F. 
june, manager, announced. F. L. 
vder of the company was severely 
urned on Sept. 25, by a fire caused by 
Static electricity, is still unable to walk. 


D 
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THE NEW AND REVISED TAG MANUAL 


This new edition of an old trade stand-by contains the REVISED Tem- 
perature Correction Tables for A. P. I. (141.5 Modulus) Hydrometers 
recently completed at the Bureau of Stand- 
ards in line with A. P. I. recommendations. 


Also ten 


detailed procedure for thirty-two routine 


oil tests. 


Send for Catalog M 699 


FOR INSPECTORS OF PETROLEUM 


other important tables and the 


Price $1.00. 





Largest and Oldest Makers of Oil Testing Instruments 























Large Enough 





HIGHWAY OIL REFINING 


Tulsa 


To Own Eleven Gasoline Plants 
And Our Own Fleet Of Tank Cars 


Small Enough 


To Give Close And Immediate 
Attention to All Orders 


Young Enough 


To Inject Pep And Enthusiasm 
Into that thing—Called Service 


Old Enough 


To Know That Highway Natural 
Gasoline Products Are Business Builders 


We are specializing in the following 
grades of motor natural gasoline, and can 
highly recommend them for winter use: 


Highway Gasoline 60-62, 440 E. P. 
” ° 64-66, 437 E. P. 
as - 66-68, 435 E. P. 
Natural Gasoline, Grades B, D, E, & F. 


The latter for refiners and jobbers who prefer blend- 
ing their own products. 


CORP. 


Okla. 














The Line of Many 


Refinements 


HE unprecedented success of Usaco Air Compressors 
is attributable to a number of valuable refinements, 
noteworthy among which is the Usaco Automatic Unloader. 


This unloader affords many advantages, one of which is 
very exceptional. 

Adequate lubrication of accurately fitted pistons requires 
a liberal amount of oil, some of which undoubtedly gets 
into the air during compression. 

Air also carries moisture which condenses while cooling, 
after compression. 

On most compressors this unavoidable accumulation of 
oil and water is carried directly into the tank and later into 
tires. But, in the Usaco it is caught in a filtering trap and 
discharged by the Usaco Unloader. 

This Unloader is amply covered by patents and, there- 
fore, the advantages it affords can be obtained only in 
Usaco Compressors. 


A Four Fold 
Advantage 


The Usaco Unloader 
on A. C. Equipment in con- 
junction with the Auxiliary 
Starting Tank— 

Takes the starting load off 
the motor, Discharges the oil 
and moisture extracted by the 
Filtering Trap. 

Protects the motor against 
low voltage overload and, 
Materially aids in cooling the 
air. 


The United States Air Compressor Co. 
5314 Harvard Avenue Cleveland, Ohio 























Have You Gasoline Rights 
or Gasoline Plants for Sale? 


W°* WOULD like to contract for gasoline 
rights of dry or casinghead gas to build 
gasoline plants. Also interested in the purchase of 
present gasoline plants, preferably in the East. 


Address: Box 15, ©, National Petroleum News 

















You Guess Answer, 


We Give It Up 


CLEVELAND, Dec. 12.—New York 
State has been doing its share of the 
joint investigating of the gasoline busi 
ness that was decided upon at a meet- 
ing of state attorneys general at Chi 
cago a couple of months ago and has 
found out something. 

What have they found out? you ask 

The answer is, we don’t know. 

A long distance telephone call 
Francis W, Cullen, deputy attorney 
general of New York state at Albany 
brought a refusal on his part to tell what 
the findings of the investigators were 
He referred the questioner to the New 
York World of Dec. 8, which he said 
contained a correct story of the report 

For your benefit, kind reader, here is 
the aforesaid World story. 

“The gasoline situation in New York 
State demands Federal investigation and 
the application of Federal principles 
rather than State regulation, it was said 
to-day by Attorney General Sherman 
in a report of the State-wide survey 


Coincident with the activities of 
Attorney General’s office, the freport 
said, gasoline dropped from the October 
price, 20 to 23 cents a gallon. to 
present price, 17 to 18 cents. 

“The survey, conducted by the 
torney General and Deputy Attorm 
General Francis W. Cullen, grew 
of a conference at Chicago of Att 
nevs General of twenty-seven — stat 
at which if was apparent that official 
considered the machinery of the Stat 
governments inadequate to meet 1 
lems presented by existing conditi 
in the oil industry. 

“The report said the Attorney Ge 
eral’s office has invited the attentio: 
the United States Department of Just 
to the results of the survey in New 
York State, during which 500 marketers 
of gasoline were circular‘zed and lars 
consumers and dealers interviewed. 

“Explaining that this State must 
port from other sections more t! 
13,000,000 barrels of gasoline av 
to meet the demand, the report declared 
“this State is ready and willing to | 
operate in any way with the Fed 
authorities in any movement concern‘ng 
the gasoline and petroleum industry 
is believed that such co-operation 
tween the Federal agencies and 
various State authorities would = pr 
very satisfactory.” 

So there you are. 

Don’t ask us what it is they w 
to co-operate with the federal gove 
ment in investigating and regulating 

Don’t ask Deputy Attor: en 
Cullen either. 


TULSA, Dec. 13.—A. G. McNabb, 
purchaser for Black, Sivalls & Bryso! 
of Bartlesville, is on the road to reco\ 


after having undergone an operation. 
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California Shows Market Strength 
With Crude Buyers Active | 


By Paul Wagner 


STAFF REPRESENTATIVE 


ST... LOUIS. Dec. T4 

HE background of the California 

crude oil situation is a. picture 

of increasing market strength, 

it is developed in reducing to composite 

form the views of the Pacific Coast 

delegation to the meeting here of the 
American Petroleum Institute. 


Steadily declining production of the 
Los Angeles Basin fields constitute a 
contributing cause, but the dropping off 
of daily average amounts to less of a 
direct labor factor, perhaps, than condi- 
tions that follow in its wake. 

The Pan-American Petroleum Co., 
with a 40,000-barrel refinery at Wil- 
mington, in the Los Angeles harbor dis- 
trict, is in the market for crude and it 
is reported that the Shell Co. of Cali- 
fornia has adopted, or is about to adopt, 
a crude purchasing policy. 


Buyers Seeking Contracts 


Buyers are scouring the recently 
ush Los Angeles Basin light oil fields 
for contracts with producers, which, 1t 
is said, will find their way into the hands 
of the principal purchasing companies. 
This condition, wherein the contracts 
will be taken over, constitutes the basis 
of recent rumors that premiums were 
being offered for southern California 


crude. 


fl 
il 


It will be recalled that Pacific Coast 
crude purchases are made on contracts, 
which are governed by published 
rather than under the open 
‘| schedules prevailing in territories 
as the Mid-Continent and _ the 

ithwest. Under these contracts, the 
purchasing company gives the producer 
full benefit of any advance in the pub- 
lished prices of crude; but in the event 
Of a decline the producer has the op- 
tion of continuing the contract or ter- 


y 


minating it automatically. 





In that flush period when the Stand- 
ard Oil Co. (California) was storing 
vast quantities of crude under ts poli- 
cy of handling all the purchases that 
conditions would permit the Shell Co. 
of California adopted a policy that was 
directly the opposite. 

The Shell moved as fast as possible 
all the crude and refined stocks that it 
Could sell in world traffic, shipping large 
quantities of raw material to the Tam- 
Pico and Curacao plants of other arms 
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of the Royal Dutch-Shell group of 


companies. 


An effect of the Shell’s policy was 
to keep down stocks of both crude and 
refined, so that it is currently in posi- 
tion to become an important factor in 
field buying of crude, a function which 
it has never exercised heretofore. 


Montebello Report Unverified 


Reports that the Standard is getting 
ready to open up shut in production of 
the Montebello field, amounting to about 
9000 barrels daily, are without confirm- 
ation. Should it develop, however, that 
the reports are true it probably would 
be found that this oil, grading around 
20 Be., would be opened up in re- 
sponse to greater demand for Pacific 
Coast fuel. 


As previously outlined in National Pe- 
troleum News from time to time, there 
has been no over-production of fuel 
crude in California at any time of the 
flush congestion incident to 1923 devel- 
opment of the flush light oil fields. 


Heavy fuel crude demand is entirely 
responsible for the opening up currently 
by the Standard of certain shut-in wells 
of the Midway-Sunset field, in ¢he San 
Joaquin Valley. A similar background 
exists for the Chanslor-Canfield-Midway 
Oil Co., which is the oil operating unit 
of the Atchison, Topeka & Santa Fe 
railroad, resuming exploitation of re- 
cently closed down producing leases ia 
the Midway field. 


Opening up of a few thousand barrels 
daily of heavy oil production in the 
Coalinga field by the Shell Co. of Cali- 
fornia is attributed to the need for it in 
the manufacture of lubricants, the prcp- 
erties from which this crude is heing 
taken having been used in the past as 
a source of that type of raw material. 


Southern California Outlook 


In the producing division of Southern 
California the two currently important 
spots where increased production may 
result are the Torrance-Redondo and 
Dominguez Hill (Compton) fields. 


Failure of recents tests to develop the 
Callender sand pay of the Union Oil 
Co.’s “discovery” well have given Do- 
minguez Hill something of a current 
setback; but these tests have by no 


means eliminated its’ possibilities either 
for development in other directions or 
for deeper production. This field, how- 
ever, is largely controlled by three or 
four strong companies; and only the 
Union and the Shell hold much acre- 
age probably capable of yielding great 
quantities of oil. 


The Torrance- Redondo field, previ- 
ously referred to as an area of 1,000 bar- 
rel, initial production, wells, has shown 
nothing so far that would call for any 
upward revision of National Petroleum 
News estimates that its peak produc- 
tion probably will not be greater than 
75,000 barrels so long as development 
is confined to the present productive 
level. 


Possible edging out of Torrance was 
taken into account in these estimates, 
which are unchanged by the 700-barrel 
completion of the Sentinel Oil Co.’s 
No. 1 Joughin, just south of the Re- 
dondo-Long Beach Boulevard and a 
mile east of earlier production in this 
part of the field. 


Producers Plan Safety 
Work In Field 


Staff Special 


TULSA, Dec. 15—The Mid-Continent 
Oil & Gas Association is considering a 
proposal to incorporate as a branch of 
its activities petroleum safety work. The 
work has been started in Texas by the 
Texas Safety Council but has not car- 
ried its activities beyond the borders of 
that state. 


Following a meeting of producing and 


pipe line executives representing 30 


companies, held in Tulsa on Dec. 6, 
a survey is being made by the as- 
sociation to ascertain how many com- 


panies will join in the movement and 
lend it financial support. 


Work proposed for the first year which 
was approved by the conference will 
probably consist of the preparation and 
showing of motion pictures in all fields. 
The pictures would illustrate how acci- 
dents occur in the fields, how they may 
be avoided and emergency treatments 
which may be given in the field. An- 
other activity would be the preparation 
and distribtuion of bulletins and the 
compilation of statistics on accidents. 


Final disposition of the question will 
be taken up at a meeting of the general 
executive committee of the association in 
January. It is expected that by that 
time it will be apparent whether sufficient 
financial support can be obtained to pro- 
vide for the tentative budget of $22,500 
for the year. 
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Good Well West Of Wichita Falls 
Opens New Territory 


By Special Correspondent 
FORT WORTH, Dec. 16. 
WICHITA county wildcat, about 
A seven miles west of the city of 
Wichita Falls, was the focus of 
interest in the district this week, this 
development, and some more new wells 
in Archer county providing practically 
the only news from the entire north 
Texas field. 
well is the T. O. Shappell 
No; 1,4: Jackson, about three miles 
east of the Freeman-Hampton pool, 
and a short distance north of the Wich- 
ita-Archer county line. The well is be- 
lieved to have the Kemp Munger Allen 
sand and is showing up for a producer 
good for from 200 to 400 barrels. The 
sand was entered at 1,804 feet, accord- 
ing to reports from the well, and the 
difference between this, and the K. M. 
A. depths of 1,740 to 1,760 can be ac- 
counted for by the difference in elevation 
it is said. The same condition obtains 
with relation to the Freeman-Hampton 
pool, about four miles to the west, and 
south. The K. M. A. pool is six miles 
northwest of the Shappell, which is only 
about a mile from the town of Holliday, 
there is a pool of shallow pro- 
ducers. The new well is located in the 
crossroads of the Wichita Falls and 
Holliday-Seymour highways. 

Several new rigs will go up in the 
vicinity of the Shappell before the first 
of the new year, if the expectations 
aroused by the early showings are met. 
Lease trading is brisk, the buyers be- 
ing operators who develop, rather than 
speculate, according to the reports. 


The new 


where 


Archer county once more contributed 
a 1000-barrel well to the completions 
column. 


This is the No. 1 Wilson of the Camp 
Oil & Gas Co., an offset to the west 
of the Wilson Farm Oil Co.’s No. 1 
completed last week for a thousand 
barreler, The new well is in the Ger- 
aldine pool, the newly opened produc- 
ing area on the old Geraldine townsite, 
southeast of the Sunshine and Peter- 
son pools. It is the fourth well in this 
pool to make 1000 barrels flush. The 
average wells in the various North Ar- 
cher pools make between 100 and 300 
barrels, flush. 


Reports from the Panhandle district 
show the Texas Co.’s No. 1 Saunders, 
in Gray county, a short distance east ot 
the oil wells in Carson county, to be 
making 5 million feet of gas from a 
lime’ encountered around 2,275 feet. 
Drilling is to be continued, with interest 
in the well increased by this show 
which runs true to the logs of the oil 
wells to the west. 


The Texas Co. has completed its No. 
1 Gist-A, in Montague county, about 
60 miles east of the Wichita county oil 
fields, as a gasser in the 800-foot level. 
It is making about 35,000,000 feet of 
gas. This is the first development re- 
ported from Montague county in 
months, outside abandonment of tests 
started some time ago, and it appears 
probable that the flurry of development 
started in the early spring, 1923, is at 
a temporary end. Several extraordinar- 
ily good gas wells have been completed 
but the tests drilled deeper in the hope 
of getting oil practically have all been 
abandoned as failures. However, there 
is a large amount of land held under 
lease through the north end of the coun- 
try, and still further tests will be made. 

The south end of the district con- 


tinues to show increasing new activity, 
though it is not yet time for this to be 
reflected in the list of new wells brought 
in. 

The only market change of the week 
was the readjustment made by The 
Texas Co, in its gravity price schedule. 
It amounted to only 5 cents a barrel 
increase for the oil of 39 gravity. The 
new Texas Company price makes 75 
cents the price for oil below 33 gravity; 
$1 the price for 33 to 35.9 gravity, and 
$1.15 for 36 to 38.9, compared with a 
blanket price of $1 for all grades be- 
tween 33 and 39. The former price for 
40 and above was $1.25. The new 
schedule makes $1.30 the price for all 
oil above 39 gravity. This was effect- 
ive Dec. 13 and on Dec. 15 Magnolia 
Petroleum Co. met this change. Mag- 
nolia, however, has two grades below 
33 gravity which were not changed in 





Daily Estimated Production 
of Texas Fields 


Dec. 15 


Mexia-Currie 41,465 
Corsicana-Powell 103,000 
Wichita Falls Dist. 63,260 
Ranger, lime 38,650 
Ranger, sand, inc. 

Young and Shackle- 

ford cos. 11,955 
San Antonio, Luling 

and Mirando 16,400 
Coastal Texas 82,000 
Coastal Louisiana 6,900 


Dec. 8 


43,850 
125,000 
66,775 
38,720 


11,830 


16,350 
81,715 
6,910 


Totals 363,630 391,150 








TULSA, Dec. 15.—Charles E. Brown, 
of the Warren Petroleum Co. has been 
discharged from the hospital in an im 
proved condition and may be able t 
return to work within a few weeks 


Completions North-Central Texas Week Ending December 15 


WICHITA FALLS DISTRICT 


Burkburnett 

Company Well No. Lease 
Staley, Langford et al........ Fee. i 
Magnolia Petroleum... 2 Peer-Wilson. 
Magnolia Petroleum Holcomb 
Morgan and Verschoyle Chapman.. 

Electra 
Waggoner-F 
Waggoner—J 
Burnett et al. 
Burnett. 
Doug tlass Sat 


Texhoma Oil & Refining ef 
Texhoma Oil & Refining l 
Hartford Trust Co.... 6 
Brown & MeCallister 2 
Buffalo Texas Oil Co 2 


Archer County 

Camp Oil & Gas Co..........1 Wilson 
Kentucky Oil Corp.... ..2 Wilson 
Suns bine State Oil & Refining.11 Carter Bros 
Sunshine State 2 Carter Bros 
Semshine State 3 Carter Bros. 
, erschovle Wilson 

is Co 8 Carter Bros 

*, Oil Co .8 Wilson—B.. 
Cranfill et al Wilson. — 
J. V. Henley et al... Wilson—Blk 24 
Peyton ‘eal nne et al Carter 
U adepwood Drilling Co Wilmot 
S.S. Kouri et al Perry Browning 


Clay County 


Scott-Ramsdell. 
Panhandle Oil Co 


Montague County 
The Texas Co....... 1 Gist-A 


Hunter & Rubsam 


Lone Star Gas Company 


70 


GENERAL RANGER TERRITORY 


Depth Prod. 
.1870 temp.aband. 
1850......aband. 
.1150. aband. 
.1910. .aband. 


Company 


Sacks & Henderson. 
Owens Oil Co... . 
Mutual Oil Co. . 


.1950 100 
2200 aband. 
700 junked 
850 aband. 
1100 aband. 


| 
| 
| 
! 
| 
| 
| 
| 
| 


Walker Caldwell Prod. 
Equity Petroleum.... 


Prairie Oil and Gas 


.1590.. . 1000 Rd 
Critton & Lacy. 


.1890 60 
1580 ; . 65 
1890 .140 

.1580 - 120 

. 1400 25 

. 1580 125 
1600 100 
1800 aband. 
1600 60 
1870 ; 85 
1600 50 
1560 temp.aband. 


Magnolia Petroleum. 
Mavhew et al... 
Harrell et al.. 


Pennant Oil & Gas.. 
Gillett & Dozier 
Gilman et al... 


Scott & Anderson.. 
430......aband. Madison et al. 
1730.. 3 m. gas 

7. MM. 
38 m. gas G. W. 


Owens et al 
Gossett et al 


Well No. 
Oil Lease Development Co... 
Oil Lease Deve lopme nt Co. 


Thomas et al. ....csas 


Young County 
Lease Depth Prod. 
.1 Sanders tc .4100... iband 
1 Rubenkoenig. 4000... hand. 
.1-G River Bed.. . 2540 temp.aband. 
1) MeBrayer 2200 temp.abar 
.2 Glidewell 1985.... 


Palo Pinto County 


Stephens County 


1 Walker and Caldwell. 
10 Childs 


3300... 
3230. . 160 

shot 120 ¢ 
3330... I 


1-B Brown : 
. 8290. . 200 


l Cobb. 


Eastland County 
.14 Westmoreland... . 2870 

1 Huntington. .. 600 

1 Mahan. : .8000... 
Comanche County 
.1 Albin. 

.1 Prater. 

2 Newton. 


..2480.. 
.13810 
.1300. 

Brown County 
1 Chambers we eeee. 2900 temp 
1 Jack Smith .. 700 temp 
Culberson County 
.2 Jones Pier .- 8160 
1 Sayles .. 460. 
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Pennsylvania Crude Raise Stimulates 
Optimism Ia Mid-Continent 


By A. F. Hinton 


STAFF REPRESENTATIVE 


TULSA, Dec. 15. 


~HE close of every week nowadays finds the Mid-Continent pro- 
| ducer feeling better and more optimistic, and firmer in the convic- 
tion that the oil industry is on the eve of another era of good times. 
Oklahoma’s production continues to decline, in spite of resumption of 
full runs and bids for oil by the big purchasers, and the competition 
for oil which developed as suddenly a few weeks ago shows no sign of 


abatement. 


Production of the country as a whole also is falling day 


by day, rendering narrower the narrow gap which separates it from its 


running-mate, consumption. 


Increase Sooner Than Expected 


The increase posted in Pennsylvania crude prices this week came 
as a surprise to most observers in the Mid-Continent, but it served to 
intensify the feeling of optimism, and led to many predictions that Okla- 
homa and Kansas are in line for a similar raise within a short time. 
The surprise was due to the fact that while everybody was looking for 
a crude raise, the general opinion was that it would not come until 


after the first of the year. 


It is still a reasonably good bet that Mid- 


Continent prices will remain unchanged at least until Dec. 31. 


Texas Co. Meets Competition 


The action of The Texas Co. in re-arranging its schedule in North 
Texas, by which it increased its price for the higher grades of crude 


also caused considerable interest in Tulsa. 


While this price change 


is significant in giving an indication that the big companies are keenly 
competing for oil, the Texas Co.’s action was based upon local condi- 
tions merely, as it was forced to meet the prices maintained in that 
district by the Humble if it was to hold its own in the search for crude. 
The Magnolia Petroleum Co. today posted a scale of proces for North 
Texas similar to those of The Texas Co. and the Humble. 


Current Production 


Production in Oklahoma showed a 
considerable decline during the past 
week, three of the principal fields falliny 
off sufficiently to offset any gains in 
other fields where full runs have caused 
increases of late. The state is estimated 
to have averaged 378,320 barrels daily 
this week, as compared with 382,584 
barrels last week, a loss of 4264 barrels. 


surbank had the largest decline this 
k, and reported no new comple- 
tions to help offset this. Its average 
was 76,423 barrels, which was 2458 bar- 
rels lower than during the preceding 
week. This production was derived 
fr 1113 wells. Tonkawa, with six 
wells, bringing its total to 609, 
raged 47,146 barrels, a decline of 
1133 barrels. Wewoka added two wells, 
naking 22 now producing there, but 
declined in production 1473 barrels, 
ging 13,861 barrels during the 
Other fields in the state showed 
change, although most of them are 
slowly. Kansas, also re- 


easing 


ined practically stationary. 
Wells Completed 


Oklahoma, during the week just 
sed, 56 wells - 


were completed, of 


ember 19, 1923 


which 26 were oil wells, eight were gas 
wells, and 22 were dry holes. This is 
an increase over last week’s figures, 
when there were 40 completions, divided 
21 oil wells, six gas wells, and 13 dry 
holes. 


The 26 oil wells completed this week 
were of unusually small size, averaging 
only 172.3 barrels each, with total initial 
production of 4481 barrels. Last week 
21 wells brought in 7533 barrels of new 





production, an average per well of 358.7 
barrels. 


Only three completions were reported 
from Kansas this week, two of them 
gas wells, and one oil well. Last week 
there were 14 Kansas completions, di- 
vided eight oil wells, two gas wells, and 
four dry holes. 


Drilling Operations 


Out of 1277 field operations under way 
in Oklahoma, there are 61 locations, 
209 rigs, 547 drilling, and 460 shut down, 
These compare with last week’s total 
of 1287 operations, divided 66 locations, 
217 rigs, 554 drilling, and 450 shut down. 
This indicates a decrease of seven 
drilling wells, increases shown at Bur- 
bank and other Osage fields being off- 
set by declines at Tonkawa and else- 
where. Kansas shows 60 drilling wells 
and 80 shut down this* week, as com- 
pared with 61 and 73 last week. 

Figures showing field operations in 
the various districts of Oklahoma, Kan- 
sas, and North Texas are given in the 
accompanying table. The totals show a 
decrease for the entire district of 30 
drilling wells and a corresponding in- 
crease of 28 shut downs, with 2069 total 
operations this week as compared with 
2095 last week. 


Seminole County Interesting 


Although the Wewoka pool appears to 
have been defined as to area, indica- 
tions point to a series of similar pools 
running in a southwesterly direction 
across Seminole county, and develop- 
ments there are being followed with 
much interest. The principal feature of 
this county’s activity of late has been 
the large gas well drilled in by Thomag 
B. Slick in the NW% NEY of 25-6-6, 
17 miles southwest of the Wewoka field- 
This well is estimated to be making 15 





Daily Average Production Oklahoma and Kansas Estimated 





Oklahoma Dec. 15 Dec. 8 
Bristow ....--. 48,500 48,650 
Burbanke: .. ccc. s. 76,423 78,880 
Cushing ~<os50e0.cs 25.400 25,400 
Healdton ......... 17,365 17,300 
FIGWHE ks becweds 21,500 21,250 
"Ponmbaiwa .. <scecd 47,146 48,280 
Osage, except Bur- 

Danke... ckiecscse. 2525 28700 
Wewoka .......... 13.861 15,334 
Oklahoma, general 98,800 98,720 

Total. «<ccccecect*@ dee geese 
DeCreadse: < oc icicccs 4,264 





Kansas 
Augusta-Douglass 3,325 3,300 
Blankenship District 2,480 2,500 
Elbing-Peabody 8,300 8,300 
PLQOSAOOE D6 55.52 2k55. 17,280 17,200 
Florence District 4,235 4,300 
Fox-Bush «....<:...:. 5225 S206 
Greenwood County ..17,300 17,400 
Leon & Weaver ..... 1,100 1,125 
Kansas, general ..... 12,400 12,300 

OMME e cick 34, bsaealee 71,645 71,625 
BIER OANON sacha a oiere aracars 20 











million feet of gas at total depth of 2215 
feet, and is probably the forerunner of 
another new field. 

The Slick well, which is known as 
the No. 1 Mingo, was originally started 
nearly a year ago by the Kawfield Oil 
Co. It has had numerous drilling diffi- 
culties and fishing jobs, having been 
forced to sidetrack two big bits before 
it reached 1000 feet in depth, beside 
being held up twice with collapsed 8-inch 
casing. Drilling in of this wildcat by 
Tom Slick marks the first anniversary of 
his opening up the Kay county side of 
the Tonkawa field, where the most im- 
portant production afterwards was de- 
veloped. It is perhaps unnecessary to 
repeat here that Mr. Slick also drilled 
the discovery well in the Cushing field. 

Another disappointment in the We 
woka field was. recorded during the 
week, when the Independent Oil & Gas 
Co. and Atlantic Oil Producing Co. No. 
2, John Long came in with a hole full 
of water at 3214 feet. This well is lo- 
cated in the SEc SY SWYNE of 32- 
8-8, and is a quarter-mile west and 609 
feet south of the discovery well. It 
had a small showing of oil in the regular 
sand from 3126 to 3150 feet, but the sand 
was broken and shaly, and the well looks 
like a failure. - 


Wewoka Production 


In the Wewoka field there are now 22 
oil wells and one gas well completed 
with 27 wells drilling, four rigs up and 
one location. Dixie Oil Co. has the most 
producing wells, with cight, and also 


is leading in drilling wells, with 14. 
The Producers & Refiners Corp. has 
seven producing wells, but is drilling 
only two, as its small amount of acre- 
age is practically drilled up. Production 
of the field is distributed as follows: 


Drill_ 
Company ing 
Dixte Oli Co. .....14 
Prod. & Ref. 2 5,943 
Ind.-Sinclair ee 1,062 
Lewis & Clark .... 396 
Ind.-Atlantie ee 259 
Sapulpa Refe. 126 
Magnolia : 
Crosbie-S wigs 
Champlin-Winkler 
Lewis Oil Co. : 
Thurber 


Gypsy 


Pro- Daily Av. 
ducing Prod, 
5,980 


Totals aay Ra 
Osage Activities 


The Red Bank Oil Co. well in the 
NEc NW% of 29-23-8, Osage county, 
is holding up at 2000 barrels a day, the 
oil being of about 35 gravity. This 
company has made locations for tests to 
the south and east of this well, and 
Marland has made locations offsetting 
it to the east and northeast. Red Bank’s 
No. 3 Hlu-Me will be one location south 
of No. 2, which is the big well, and its 
No. 4 will be a location to the west, a 
twin to No. 1, which is an old gas well. 
This gas well, which was drilled five 
years ago, with initial production of 
about 70 million feet of gas, is still mak- 
ing 10 million cubic feet daily. 

The Marland well, which is known 
as the No. 2 Pettit, is still making bet- 
ter than 3000 barrels a day. It is located 
in the center of the SE™% of 20-23-8 a 


quarter-mile north and east of the Red 
Bank well. This company has made lo- 
cation for its No. 3, in the southwest 
corner of the lease, and for No. 4, one 
location east of No. 3. The first well on 
this lease also was a gas well, and is 
the second location north of the south- 
west corner. Location has been made 
for No. 5, a twin to this gas well. 

Owing to the large difference in depth 
at which the Red Bank and Marland 
wells got the big pay. Considerable con- 
fusion has been caused, giving rise to 
the impression that these two wells were 
in entirely different formations. As a 
matter of fact, the Red Bank well is 96 
feet higher in surface elevation than the 
Marland well, the former being at eleva- 
tion 1049 feet and the latter 953 feet, 
above sea level. The Marland well got 
the top of the Wilcox sand at 2617 feet, 
or 1664 feet below sea level, while the 
Red Bank got it at 2799 feet, or 1750 
feet below sea level. The latter is 
therefore 86 feet lower structurally than 
the former. 

The Marland well was drilled only 
into the top of the Wilcox, its final 
depth having been recorded as 2617 feet. 
The Red Bank well had 1000 feet of oil 
in the hole in this formation, but drilled 
on down through a break to what is 
called the lower Wilcox, and got the top 
of the big pay at 2821 feet. It has been 
drilled four feet into this formation 
so that the bottom is about 2825 feet 


Southern Oklahoma 
In the southern portion of Oklahoma, 
a general increase in production is 


Completions In Oklahoma And Kansas Week Ending December 15, 1923 


OKLAHOMA 


Beckham County 
Well 
Company No. Location 
Magnolia Petroleum 1 
Carter County 
NW NE 25-28-3W 
SW SW 30-2S-2W 
SE NE 9-4S-2W 
NW SW 35-28-3W 
SE NW 458S-3E 
Creek County 
Prairie O. & G 1 $2-16-8 
Sidwell Drill. Co. 1 SEec SE 23-16-8 
Red Bank Oil Co 6 SW SW 9-16-8 
Pure Oil Co 1 
Duquesne Petroleum Co 
D. B. Mason et al 
Carmon et al I 
Indep. 0. & G. Co } NE NE 8s 
Tom Kelly. 1 SWe NWS 
Garfield County 
Sinclair O. & G. Co 16 NW NW 18-22-3W 
Sinclair 17 SE NW 19-22-3W 
Rabbits Foot Oil Co 1 NE NE 9-21-3W 
Garvin County 
Pauls Valley O. & G 8 SE SW 13-1N-3W 
Gunn Bros. 1 SWe NE 5-3N-3E 
Grant County 
Concord Oil Co 1 SWe 16-5N-8W 
Jefferson County 
J. A. Dingwall et al... 1 NW NW 25-65-6W 
Johnston County 
Co-operative O. & G. Co ..1 SW NW 29-3S-4E 
Kay County 
NW SE 34-25-1W 
NEec 34-25-1W 


Schmerhorn et al 
Schemerhorn & Young. 
B. A. Simpson... 
Healdton Petroleum. 
J. C. Cook Oil Co.. 


Comar Oil Co 3-C 
Comar. 17 ; 
Comar.. 21-2 NW NW 384-25-1W 
McCaskey-Wentz. 42 NW SW 34-25-1W 
McIntosh County 
M. P. Evans 1 NESW 20-12-14. 
Noble County 
Prairie O. & G 7 10-24-1W. Eons 
Gypsy Oil.. 77 Si NW 2-24-1W 


72 


SE NW 16-19N-23W 


SEe NW 19-17N-9E 


| 
Company 
Gypsy 
Comar Oil 
Depth Texas Co 
T.. D. $792 


a ae Link Oil Co 
2035 2038 5s Waite Phillips 
2038-2049. . | Kingwood Oil Co 
2044-2064 5s T. T. Blakely 
T. D. 2430 y : 
T. D. 3006 

J. E. Wallace... 
3792 Kawfield Oil Co 
: 3458 Indep. O. & G. Co. et al 
"2056 : | Roxalene Petr. Co 
2665 
2315 tee 
Hiri S.S. Home. 
2929 52! 5. S. Home 
2518 5 Indian T. Ill. Co 
3234 

Watchorn O. & G. Co 
1738 


: pl Cosden O. & G. Co 


Dixie Oil 
5—-20389 
. 2910 
MeWood Oil Co 
Magnolia Pet 
Magnolia Pet 


Okla.-Tex. Oil Co 
Okla.-Tex. . 


Noble 8B & G. Co. 
: Prairie O. & G. 
1988-2014 | Mutual Oil... 
1998-2015 Mutual Oil. 


2517-2588 
T. D; Roth et al.. 
Mitchell et al 


1953-1978 
2196-2214 Magnolia Pet 


Well Init. 
No. Location Depth Prod. 
22 SE NE 10-24-1W... 2135-2144... .. 100 
.11 SW NE 2-24-1W.. T. D. 2381 Dry 
1 NWe SE 12-24-3E. T. D. 4150. Dry 
Okfuskee County 
.1 SEc SW 4-13-8.... 3475-3484. 
.6 NW NE 13-11-11 2751-2758. 
.4. NWSE 24-11-11 2761-2767 
.1 NE SE 30-12-10. T. D. 3508. 
Okmulgee County 
.1 NW NE 30-15-14 
NEc NW 24-16-11 
2 NE NE 1-12-11.. 
4 NWSE 24-13-11 
Osage County 
.38 NEc NW 81-20-11 
4 NWSE 31-20-11 
318 CSL NE 34-29-11 
Pawnee County 
10 NEc SW 33-23-3E 
Payne County 
.1 SWe 16-19-6E... 
Seminole County 
3-A SE NE 89-8-8... 
Stephens County 
NWe SW 25-2S-6W. 
NE SW 82-1N-8W 
NW NW 20-1S-6W. 
Tillman County 
.38 SWe NE 4-5S-14W. 
2 SESE NW 7-5S-14W. 
Tulsa County 
.1 NW SE 20-17-14. T. D. 1952. 
1 $4-17-12.... 1739-1704. 
1 
9 


T. D. 2080 
1760-1792. 
905-915 . 


1843-1861. 


T. D. 1870. 
T. D. 2280. 
1936-1958. 


1600-1614. 
1622-1534. 


SE NW 10-19-19. 1687-1709. 
SW NE 10-19-10. 1690-1720. 
KANSAS 
Elk County 
.8 CWL SW 12-29-8E.. 
.1 SW SE 83-29-9E... 
Greenwood County 
.1 NWSE 29-26-9E.. 


2061-2100. 
1508-1518. 12M 


1095-1098. 2M 
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Drilling Operations, Oklahoma, Kansas and North Texas 
September 8-15, 1923 





Dec. 8———————Weeek Ending -———Deec. 15 

Oklahoma Loc. Rigs Drg. S.D. Total Loc. Rigs Drg. S.D. Total 
Burbank.... 12 30 14 111 167 13 23 33 103 172 
Other Osage 9 11 3 24 78 7 13 37 23 80 
Brist Q 15 +4 27 88 2 18 32 33 85 
Cushing ; 10 11 44 $2 97 4 11 44 29 91 
North Oklahoma 5 7 54 40 106 5 9 47 41 102 
South Oklahoma. 6 33 186 119 344 5 28 176 131 340 
Muskogee... 0 6 26 28 60 0 5 23 32 60 
Okmulzee. 3 49 40 34 126 3 50 41 36 130 
Tonkawa 2 $1 36 12 81 2 30 30 11 73 
Wewoka.. 17 24 76 23 140 17 22 84 21 144 

Total Oklahoma 66 217 55 450 1287 61 209 547 460 1277 
Kansas. . 30 52 61 73 216 29 50 60 80 219 
North Texas 
Eastland Co... i 3 24 11 38 0 8 23 9 40 
Stephens Co.. 0 18 24 40 82 0 17 22 39 78 
Tex. Panhandle. 0 6 18 12 36 0 6 18 12 36 
Mexia (Powell).... 0 23 94 7 124 0 10 84 9 103 
FE. Texas Wildcats 0 ll 29 42 82 0 8 24 $9 81 
W. Texas Wildcats. . 0 34 86 110 230 0 838 82 115 235 

Total N. Texas.. 0 95 275 222 592 0 87 253 233 573 

Grand Total. . wine’ 364 890 745 2095 90 346 860 773 2069 


noticeable since lifting of proration. 
Numbers of wells which had been 
cemented and allowed to stand during 
the period of curtailed runs have been 
drilled in the past few weeks, and pro- 
ducing wells which had been pinched 
in during the proration period are now 
wide open again. 


Only a few new wells are being started 
in this part of the state, however, the 
producers’ attitude there being similar 
to that of operators in other sections in 
that they are evidently waiting for a 
decided upward turn in the crude market 
before embarking upon a drilling cam- 
In places, also, where a number 
of large wells drilled in at once might 
have the effect of unbalancing the local 
situation, operators in south Oklahoma 
are holding off in a manner similar to 
the action of the Burbank producers in 
continuing their shut down agreement. 
\n instance of this may be found in 
the Hewitt field, Carter county, where 
no action has been taken toward drilling 
the 20 or more wells that are shut 
down in-the deep sand portion of the 


paign., 


In the Hewitt field, the Simpson-Fell 
Co. has completed its No. 2-A Voorhees, 
located in the C SWY% SEY NEY of 
9-4S-2W, and the well is making about 
550 barrels from sands passed through 
from 2044 to 2082 and 2101 to 2109 feet. 
Total depth of the hole was 2130 feet. 
This well is on the north edge of the 
field, and is in line with the field’s far- 
thest north producers. 


The deepest drilling well in Hewitt at 
this time is the Rockland Oil Co. No. 
7 Dillard, in the NE% SWY4NWY, of 
22-4S-2W. This well, which offsets tne 
3525-foot producing well of Baker & 
Strawn, drilled in several months ago, 
1s drilling at 3805 feet, and has been in 


lime for the last 1100 feet. 


Western Kansas 


The Russell county, Kansas wildcat 
well of the M. M. Valerius Oil & Gas 
C (H. F. Wilcox subsidiary) was 
illed two feet deeper during the week 
to 3004 feet, but this was not sufficient 
ncrease its production. At this point 


a hbreakdown necessitated a delay while 
1¢ parts were being delivered to the 


ember 19, 1923 


location by airplane. When repairs have 
been completed, it is planned to drill 
the well deeper. 

As it stands, the well is estimated 
good for 150 barrels of 42 gravity oil 
a day, and has been swabbing at the 
rate of about 90 barrels a day. It is 
located in the SEY% SW% of 8-12-15W, 
and is known as the No. 1 Liggett. 
The location, which is better than 100 
miles from the nearest production, is 
about 10 miles south of the Union Pa- 
cific railway, the nearest station being 
Natoma, Osborne county. Sinclair 
Crude Oil Purchasing Co. is consider- 
ing the construction of a pipe line be- 
tween the well and the railroad, but this 
has not been definitely decided, as other 
huyers are after the -oil. 

Harvey County Active 

Considerable activity has followed the 
drilling some time ago of the Newton 
Oil Co’s. good well in the NE'% of 4- 
23-2, Harvey county, Kansas, and the 
offset to this well is now showing for a 
producer, with three other wells drilling 
in the vicinity. 

Mason &Ralston No. 1 Hauck, in the 
NW SEY of 4, a south offset to the 
Newton well, topped the sand at 2444 
feet, and is now standing full of oil. At 
last reports, the operators were pulling 
the big pipe preparatory to swabbing. 

Other wells drilling in this locality in- 
clude the Frank Wann et al. No. 1 
Brown, in the SKEc 33-22-2, drilling at 
300 feet; Shawver & Sutter No. 1 
Kriehbiel, SWe NW'% 3-23-2, spudding; 
Derby Oil Co. No. 1 Brandenweide, SEc 
NW NEY, 423-2; Newton Oil Co. 
No. 2 Wetchensky, SWe SE% SW% 
NE 4-23-2, drilling at 1400 feet. 

Lincoln County 

The discovery well in the Stroud dis- 
trict, Lincoln county, which was drilled 
in some months ago, is being cleaned 
out, preparatory to deeping, the 400- 
feet of open hole having resulted in con- 
siderable caving. It is still making 360 
barrels a day from a total depth of 4086 
feet. This well is the No. 1 Jackson of 
the Union Petroleum & Supply Co., 
(Ruby et al.) and is located in the SE% 
SE% of 2-14-6. 

It is reported that A. A. Peard, of 
Lawton, Okla., has had a showing of oil 








and gas in his Lincoln Co. test, No. 1 
Gallagher, in the CNL SE% SE\% of 
18-13-5, about ten miles southeast 
of Chandler, county seat. Sand was 
topped at 2310 feet. This test was 
started by the Sun Ray Oil Co., who 
drilled it to 1460 feet, where the hole 
was lost. Mr. Peard took over the well 
at this point, skidded the rig and started 
a new hole. He is now tearing down 
rotary rig and will standardize before 
drilling on down. 


J. A. Hull Co. is drilling a diagonal 
offset to the Ruby well in the NWc of 
2-14-6, and is below 3200 feet. This well 
is known as No. 1 Mary Dowell. The 
same company is rigging up No. 1 
Petty, in the NE% of 12-14-6. Roxana 
Petroleum Corp. is drilling in lime at 
2090 feet in its No. 1 Zollers, in the 
SW% SW% of 1-146, and is under- 
reaming the 10-inch casing at 2045 feet 
in its No. 1 Jackson, in the NE4% NE% 
of 11-14-6. All of these wells are in the 
immediate vicinity of the Ruby dis- 
covery well. The Magnolia Petroleum 
Co. is running the oil, which is 42 
gravity. 


General Buys 


LOS ANGELES, Dec. 13.—An early 
and active revival of oil developments 
in the west side fields of Kern county 
is expected as a result of the purchase 
by the General Petroleum Corp., of all 
the holdings of the Welch-Pollack inter- 
ests in the Maricopa-Sunset fields, with 
the exception of 20 acres now under 
lease to the Miocene Oil Co. 


While no official statement regarding 
the purchase price could be secured, it 
is understood that the General Petro- 
leum paid between $900,000 and $1,000,- 
000 for the property, which is located 
in the heart of the Maricopa oil field, 
and not far away from the Hovey Hills, 
where shallow well development is now 
taking place. 





Stabler Co. Reorganizes 


LOS ANGELES, Dec. 13.—The 
Southwest Petroleum Co. has just been 
created here by a reorganization of the 
Stabler Oil Co. The company is capi- 
talized at 5,000,000 shares of no par 
value, and is a closed corporation hav- 
ing 37 stockholders. 

The officers and directors of the new 
company are as follows: F. E. Keeler, 
president; W. W. Stabler, vice--presi- 
dent and general manager; P. M. Pike, 
second vice-president; Ben S. Hunter, 
secretary and counsel; W. A. Bonynge, 
treasurer; J. P. de l’Eau, Guy L. 
Goodwin, George A. Graham, A. F. 
Pepall, Harry L. Martin, A. W. Mc- 
Pherson, Ben C. Sheldon, C. R. Luton, 
Lem A. Brunson and Ellis C. Freed. 

W. W. Stabler, the vice-president, is 
well known here as the vice-president 
and general manager of the Globe 
Petroleum Corp., which was active in 
the development of the Huntington 
Beach field. 
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By Special Correspondent 
SHREVEPORT, Dec. 15. 

ECLINES both in initial yield and 

daily average production were 
revealed in the record of the 
Shreveport territory, embracing Arkan- 
sas fields, for the week just ended, dur- 
ing which there 21 completions, 
of which 2 were gassers, one a failure 
and 18 producing wells with combined 
initial yield 2,195 barrels, against the 
preceding week’s record of 3 gassers, 
2 failures and 14 producers yielding 2,- 
decrease of 460 barrels 


were 


655 barrels, a 


for the seven days. 

In daily average production the de- 
cline amounted to 532 barrels, with a 
total of 173,627 barrels for the past 
week compared with a total of 174,159 
barrels for the preceding week. 
having an 

One was 
abun- 


There were two factors 
influence on the light record. 
continued bad weather, with an 
dance of rain. The other was the con- 
tinued low price of crude. 

The most interesting feature of the 
week’s operations was the opening of 
the Oil Fields Gas Corp.’s Merritt well 
in 17-21-10, Webster parish, which 
flowed eight minutes at the rate of ap- 
900 day of 41 


proximately barrels a 


gravity oil. 


Another important development was 
the extension of a quarter of a mile 
southwest and a mile west of the 


Smackover field by the completion of 
the Burton Smackover Syndicate’s 
Smith well in 19-16-15, at 2040 feet, ini- 
tial yield 200 barrels. 

The bulk of the initial yield was in 
the Smackover district, which recorded 
one failure and 14 producers with com- 
bined 2,065 barrels, against the 
previous record of failure 
and 10 producing wells yielding a total 


yield 


week’s one 


of 2,470 barrels. This was the only 
Arkansas district with a completion 
during the week. 


In the Stephens district there was no 


completion against one 25-barrel pro- 
ducer the week before. 
Kl Dorado reported 


the same as the week before. 


no completion, 


Caddo parish had one completion to 
its credit, a producer of 25 barrels initial 
vield. 

In Bellevue, the shallow sand dis- 
trict, 2 producers showed combined ini- 
tial yield of 85 barrels, against 3 pro- 
ducers yielding 160 barrels the previous 
week. 

Red River parish also reported a pro- 
ducer, initial yield 20 barrels, compared 
with none the previous week. 

In northeastern Louisiana, Morehouse 
parish recorded two gassers, compared 
to one gasser the week before, but in 
Ouachita parish there was no comple- 
tion against 2 the 


recorded gassers 


week before. 
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Development Is Slow In Fields 
Of Shreveport District 


East Texas, DeSoto parish, Haynes- 
ville and Homer all went through the 
past week, as the week before, with no 
completions, and in Bienville parish, 
wildcat, where one failure the week be- 
fore was recorded, no completion was 
reported. Nevada county, Arkansas, also, 
reported no completion during the past 
week. 





SHREVEPORT, Dec. 15.—Daily 
average production during the week 
in the Shreveport territory, for the 
weeks ended Dec. 13 and Dec. 6 
was as follows: 


Daily Average Dec. 13 Dec. 6 





Caddo, light 8,432 8,420 
Caddo, heavy mele 2,209 
Red River-DeSoto — 6,280 6,422 
Haynesville ....... 21,930 22,876 
fcr ee 8,896 8,896 
Betlevate 6065605 6,385 6,820 
E1Dorado 17,996 18,125 
Smackover 98,146 97,185 
StEPHENS: «ose 66.6s 3,350 3,206 
Sc) | ra ern nRE, = 173,627 174,159 
Decrease Pe et ae 532 





BARTLESVILLE, Dec. 15.—The 
Empire companies report the following 
pipe line figures for the month of No- 
vember: 

Total Daily Av. 
Pipe Linge Receipts 761,933.90 25,397.80 
Pipe Line Deliveries 751,514.39 25,050.48 
Stocks, Dec. 1, 1923 2,872,446.72 barrels. 


These figures represent a decrease as 
compared with October, when receipts 
were 844,521.19, with a daily average of 
27,242.62, and deliveries were 800,965.54, 
with a daily average of 25,837.60. Stocks 
on Nov. 1 were 2,862,027.21 barrels. 






Will Make Test Of Well 
In Mohave Desert 


LOS ANGELES, Dec. 13.—The age- 
old impulse to develop oil in the Mojave 
desert of California has been revived. 
The Western Pacific Oil Co. is reported 
to have struck oil sand at 2130 feet in 
its wildcat well 30 miles east of Barstow, 
Calif., on the Union Pacific railway. 
The drill is said to have passed through 
more than 500 feet of oil-bearing forma- 
tion. The crew is preparing to cement 
at 1580 feet and a production test will 
shortly be made. 

Eleven miles from Victorville, in the 
same strip of desert, the Victor Valley 
Land Owners Oil & Gas Co., a Co- 
operative enterprise made up of land 
owners in that vicinity, is preparing to 
spud in its No. 1 wildcat. The com- 
pany expects to use electric motors in 
drilling the hole. It recently had the 
Southern Sierras Power Company run 
a power line eight miles in order to 
serve the juice with which to accom- 
plish the work. 


Mississippi Oil Test 
Fails To Show 


Staff Special 

ST. LOUIS, Dec. 15.—Information 
reaching southwestern oil men attend- 
ing the American Petroleum Institute 
sessions at St. Louis are to the effect 
that the Charleston, Miss., test well 
of H. D. Easton et al was tested at 
approximately 2600 feet without getting 
any oil show. A certain amount of in- 
terest had been previously taken be- 
cause of trace of gas coming up through 
the rotary mud at a level about 350 feet 
off bottom. 





Champlin Pays Premium 


TULSA, Dec. 17.—Champlin Refin- 
ing Co. is paying $1.75 for Tonkawa 
crude, which is a premium of 50 cents 
over the posted price in the field. It 
is getting about 2,000 barrels a 
from the field at this figure. 


Ly 


Completions in North Louisiana and Arkansas, Week Ended Dec. 13 


LOUISIANA 
Caddo Parish 


Company Well Location Depth Yield 
Dixie Oil Co .State Fee No. 2..... .. 18-21-15.... Ll 5 
Bossier parish—Bellevue 
Humble Oil & Ref. Co .Roy B. & W. No. 26....15-19-11...... - . ee 5 
Standard Oil Co . Bliss et al No. 10.......10-19-11....... | 50 
Red River Parish 
Fortuna Oil Co.. Pon ia:-BS:.... <ocseeees 7-12-10...... 2805.... 20 
Morehouse Parish 

Magnolia Carbon Co ree me. Fs. 5 cccscces 18-20-5E..............2226.. 20 +m 
H. S. Morris Waite No, L...-+c05 0 28-20-5E...... i eae 40 n i3 
ARKANSAS 
Smackover 
O. W. Clark . Berry No. 1 Sacer 24-15-17 .... 2280 5 
Clark et al Berry No. 8.. 24-15-17 OT 0 
El] Dorado Union Oil Co Shirey No. 2.. . 80-15-16. BE90. ecw 5 
Giles et al . Watt No. 2... . .80-15-16 2265...... iy 50 
Houston Oil Co .Patton No. 1.. .81-15-16.......... MES Berto oe 3 20 
Houston Oil Co Reynolds No. 2... Bo |) | ee + 5 ee erate 00 
Lanier et al... .Shirey No. 1..... . 80-15-16 re 100 


Reeves No. 2. ° 
Mullin No. 1.... 
McRae No. 1. 

. McRae No. 2. 

. Fee No. 1 eoeee 
Patton No. 2. 
Patton No. 

.. Smith No. 1. 


Ohio Oil Co.. 
Peer Oil Corp... 
Smith Refining Co 
Smith Refining Co 
Solmson et a 

Sun Oil Co 
Woodley et al 


Burton-Smackover Syndicate 


_ 


SSORIBANG.. occ ocoan cores 9248 matty 20 


.27-15-16.... 2315 salt water aband. 
30-15-16... 2264 hee ; 100 
.. 30-15-16. . (2200... : 150 
. 80-15-16. . : 2264 75 
. 31-15-16 oes 2255 100 
32-15-16 2254 : 250 
19-16-15 2040 200 
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Closely Spaced Wells In Torrance 


Show Rapid Declines 


By Special Correspondent 
LOS ANGELES, Dec. 13 
HE evil effects of intensive drill- 
ing and persistent offsetting mani- 
fested themselves in the Torrance 
field this week for the first time when 
+ was learned that upwards of ten wells 
which are located alongside Redondo- 
Long Beach boulevard, have fallen off 
between 30 and 50 per cent in their 
daily output, within the past two weeks. 


These wells are all adjacent to the 
Midway Northern Oil Co.’s No. 1, 
which was the first 1000-barrel well in 
the field. It, too, has shown a marked 
decline in recent days. Further de- 
clines are expected in this area, where 
the most intensive drilling in the field 
took p'ace during August and Septem- 
ber, as a result of the Midway-North- 
ern’s performance at a time when the 
other producers in the field were only 
showing a flush of from 150 to 400 bar- 


1 


P 
PCis, 


\s a matter of fact other sections of 
field have since shown 1000 to 2000- 
barrel class, and are now being rather 
tensely drilled, but offsetting is not so 
parent as it was along the bou!evard. 
The Torrance field is getting under 
good headway just now. Its daily out- 
put last week was 36,000 barrels, and 
since then it has finished eight new 
producers, which are rated as_ being 
good for a combined flow of 9,250 bar- 
rels a day. 
hese wells were the Standard Oil 
Cos Dominguez No. 1, doing 750 bar- 
: U. S. Royalties No. 10, doing 1200 
barrels; Federal Drilling Co.’s Huyck 
No. 1, doing 900 barrels; Leonard 
Wells, Ine., No. 11, doing 2100 barrels; 
Sprague Oil Co.’s Hugh No. 1, doing 
1500 barrels; Bush & Voorhis No. 1, 
doing 1000 barrels; Chanslor-Canfield 
Midway Oil Co.’s No. 16, doing 1000 
harrels; North American Consolidated 
Oil Co.’s No. 3, doing 1000 barrels. 


During the week ending Dec. 9 the 
Los Angeles basin oil fields completed 
18 new producers and got from them a 

mbined flow of 25,250 barrels per day. 

ch of the fields, with the exception of 
lorrance and Compton, showed a de- 

line. Santa Fe Springs stopped at a 
little over the 200,000 barrels a day mark. 








California Daily Production 


Dec.15 Dec.8 


nta Fe Springs ....190,000 205,000 


Lone Beaeh. ..sccs sc. 230,000 232,000 
Huntington Beach 65,000 70,000 
TOMUER Kzandiavedas 34,000 36,000 

MIPEOM cic dc asic a'eece 1,350 1,350 


est oF State <2... 194,000 195,000 





Totals 


pe wEKkageens 714,350 739,350 





This field continues to decline rather 
rapidly, owing to decreasing gas pres- 
sure. 

It was learned yesterday that gas has 
tapered off so decidedly that the natural 
gasoline plants in the Springs field are 
experiencing difficulty in keeping any- 
where near their production of a few 
weeks ago. It was reported on relia- 
ble authority that one casing-head plant 
which made 18,000 gallons a day the 





No New California Field 


Staff Special 

ST. LOUIS, Dec. 15.—Reports 
that the Lahonda Oil Fields Asso- 
ciation had brought in a 2000- 
barrel well in San Mateo county, 
Cal., near San Fransisco, are dis- 
proved in telegraphic advices to 
a National Petroleum News 
representative who investigated 
newspaper advices circulated 
throughout the country Friday. 

The test well, which is located 
four miles inland from Half Moon 
Bay and 25 miles south of the 
Golden Gate, is admitted by 
Thomas Costello, in charge of 
the company’s operations, to have 
had minor showings of oil and gas 
from the 750 foot level down to 
its total depth of about 3100 feet. 
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previous week, was barely able to get 
out 10,000 gallons a day last week. 

Long Beach completed four new pro- 
ducers, the best one of which was a 
Jergins Trust well at Long Beach 
city land. It came in at 3400 barrels 
a day. Santa Fe Springs finished five 
new wells, the best one being on Pe- 
troleam Midway Co. property yielding 
2400 barrels. Huntington each finished 
five new wells, the biggest being a 
600 barrel producer. 

There appears to be a general revival 
of drilling and other development in 
several of tne older fields of the state. 
Near Taft the Formax Oil Co. which 
has developed several excellent wells 
in the Hovey Hills, is starting its No. 
10 well and launching a broad drilling 
program for that district. Pearson & 
Phillips have started the drillers on their 
first well in Kern county, while two re- 
drill jobs are being done in the Midway 
field, one by Caliposa Petroleum Co. 
and the other by the Pacific Oil Co. 

It appears quite probable that the 
Brea field in southern California will 
experience a drilling revival shortly af- 
ter the turn of the year. Such activi- 
ties as are carried on there will be 
handled by the big companies. The 
Union Oil Co. of California has about 
7000 acres of land in the Brea canyon 
district which have not been drilled to 
any ‘noteworthy extent. The district 


is regarded as being good for a large 
number of small pumpers—probably in 
the 100 to 300 barrel class—at moderate 
cost. 


The Montebello district, fifteen miles 
from Los Angeles, is being drilled over 
by the big operators, too. There are 
now eleven wells drilling there. The 
most recent completion was the Baldwin 
No. 54 of the Standard Oil Co. of Cali- 
fornia. It is doing 400 barrels from a 
depth of 4430 feet. The companies most 
active in this district are Standard, 
Shell Co., Whiston interests, Arcadia 
Oil Co., and Repetto Hills Oil Co. 
Nearly all of the new wells are going 
after sands deeper than those which 
put Montebello on the oil map a few 
years ago. It is thought that the field 
is still good for a large number of 
profitable pumpers. 


No Violation Of Laws, 
Says Texas Judge 


AUSTIN, TEX., Dec. 15.— Judge 
Calhoun of the Travis county district 
court, held Dec. 13, that the Standard 
Oil Co. of New Jersey is not doing 
business in Texas merely because it 
holds stock control of the Humble Oil 
& Refining Co. This decision was made 
in the case of the state against the 
Humble. The state had brought the 
action, alleging violation o fthe anti- 
trust laws. 


The court said that although the stock 
ownership by the New Jersey company 
in the Humble represents a majority 
interests, the are still two companies and 
such stock ownership does not consti- 
tute doing foreign businesss‘in the state. 

Taking of testimony in the case occu- 
pied only six hours and the judge ren- 
dered verbal decision. 


Pipe Line Protest Will 
Be Heard Jan. 14 


DENVER, Dec. 15—The Colorado pub- 
lic utilities commission has fixed upon 
Jan. 14 as the date for hearing on appli- 
cation of the Colorado Gas & Oil Pipe 
Line Co. for certificate of convenience 
and necessity. This company, incornerat- 
ed after the big gas well was drilled in 
on the Wellington dome, northern Colo- 
rado, by the Atkins interests of Shreve- 
port, was opposed in its request for the 
certificate by the H. L. Doherty interests. 
The latter distribute manufactured gas 
in Denver. 


The big well is still flowing wild and 
estimates as to the amount of oil which 
is sprayed out with the gas flow vary 
from 200 to 500 barrels daily. Vegeta- 
tion two miles from the well is coated 
with oil. 

While the Union has practically all of 
the land on the structure. there has been 
considerable leasing activity on acreage 
considerably removed from the well. 


Just south of the Wellington dome, the 
Union has timbers on the ground for a 
test of the Fort Collins structure. 
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Halted As Proration Ends 


Staff Special 
TULSA, Dec. 13. 
LTHOUGH Oklahoma’s produc- 
tion continued to decline during 
November, it is noteworthy that 
the decline was very much less than 
during the preceding month, indicating 
that the state’s output curve reached 
its lowest point in November. Lifting 
of proration came to pass during the 
month, and runs had been somewhat 
increased before the actual lifting took 
place, and this fact was mainly respon- 
sible for the small decline shown by the 
state as a whole. Although Burbank 
and Tonkawa, the two principal fields 
in the state, fell off 6,000 and 7,000 bar- 
rels, respectively, many of the other 
fields showed substantial gains under 
the program of full runs. 


It is estimated that the state pro- 
duced at the rate of 391,587 barrels daily 
during November, as compared with 
400,303 barrels per day in October, a de- 
cline of 8,716 barrels. This compares 
with a decline of 31,714 barrels in Octo- 
ber as compared with September, and 
one of 35,045 barrels in September as 
compared with August. It is reason- 
ably safe to predict that averages for 
December will show the state well on 
its way upward again, after declines 
which have continued since last July. 


Wewoka, which averaged 16,802 bar- 
rels daily in November, as against 13,- 
585 barrels- in October, recorded the 
largest increase of any field in the state. 
Developments during the month, however, 
have indicated that this field will not be 
as great in area as has been thought pro- 
bable, and its production now is less 
than its daily average in November. At 
Burbank, the shut down agreement, al- 
though tottering in the balance, still is 
generally in effect, and a large number 
of wells remain shut down on top of, or 
near, the sand. It would not be sur- 
prising if drilling in this field should 
be resumed within the next 30 days, and 
its production may be expected to shoot 
up considerably during December. 


Southern Oklahoma increased about 
1,400 barrels a day during November 
as compared with October. Increased 
runs helped toward this result, but the 
chief factor was the continued increase 
of the Graham field, which averaged 
6,025 barrels as against 4,700 in the pre- 
ceding month. The Healdton and Hew- 
itt fields held about even during the 
two months. In the case of the former, 
where the Magnolia Petroleum Co. is 
the principal purchaser, it will be re- 
membered that this company lifted 
proration somewhat earlier than other 
buyers. 





In Kansas, the Prairie started in- 
creasing its runs somewhat a week or 
two before it lifted proration altogether, 
and this served to halt the decline which 
had been going on there for several 
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months. There was only 100 
a day difference in the two 





Mid-Continent Production Decline 


barrels 
months, 


Kansas averaging 73,475 barrels daily 


in November as against 73,575 daily 


October. 


in 


Estimated daily average production 
of the various fields in Oklahoma and 
Kansas during October and November 


is shown in the accompanying table: 


Estimated Daily Average Production 


of the Mid-Continent Field for 


October and November, 1923. 


Field Oct. 
Northern Oklahoma 

Allen. ; 400 
Bald Hill. 3 900 
Beggs District 10 557 
Billings and Barnes. . Pecks 550 


Bird Creek, Skiatook, Flat Rock... 8,900 


Bixby 1 ,000 
Blackwell 2 055 
Boynton 750 
Broken Arrow 463 
Burbank.. 92 ,183 
Cleveland.. 4,050 
Continental 20 ,725 
Coweta... 380 
Cushing 24 ,300 
Deer Creek . ° 120 
Depew. 13 ,448 
Garber. ‘ , 5 985 
Glenn Pool... ; 9 050 
Henryetta 1 ,400 
Jennings : 3,150 
Kelley ville-Bristow 2,175 
Foclloe| 1,500 
Lyons see 7,150 
Mannford... 275 
Mervine-Newkirk. 680 
Morris.. 980 
Mounds. . : 725 
Muskogee 325 
Okemah 700 
Osage, except Burbank 26 850 
Ponca City 915 
Slick 5,728 


Nov. 


$, 
10 ,2 


5, 


662 


3,830 


870 
538 


Stone Bluff... 
Stroud. 

Tiger Flats... 
Tonkawa. 


Washington -Now ata Counties 


Watchorn. . 

Wetumka... 
Wewoka.... 
Yale-Ingalls. 


Sub Total....... 


Southern Oklahoma 
Brock. ... 
Cement... 
Comanche 
Duncan. . 
Fox... 
Graham. 
Healdton. 
Hewitt. 
Kilgore. . 
MOOG 6. 6 sc. «x 
Robberson 
Sayre.... 
Walters... 
Sub Total. : 
Total Oklahoma 


Decrease... 


Kansas 


Augusta-Douglass........... 


Cowley County......... 
Eastern Butler County, 
ship and Sallyards 
Elbing-Peabody 
E Idorado. s 
Florence-Covert . 
Pox-Bush. 0.006. 04 
Greenwood County. 
Leon and Weaver. 
Kansas, general. 
Total Kansas... 
Decrease....... 
Total Mid-Continent. 
Decrease. 


Blanken- 


600 
400 

5 ,500 
54 ,296 
6,475 
250 
485 

13 ,585 
6 ,258 


334, 218 


425 
2,160 
813 

8 ,972 
2 ,400 
4,700 
15 ,550 
20 ,500 
183 
3,000 
5,250 
900 

1 ,282 





66 ,085 
400 ,303 


3,750 
2 ,000 


1 ,575 


New Gasoline Plants 
TULSA, Dec. 15.—Phillips Petroleum 
Co. has sein’ construction of a three- 


init gasoline plant in the NE% 
27-5, Burbank field. 






700 
357 
4,650 
47 ,447 
7,500 
596 
541 

16 ,802 
5 ,993 


324 ,106 


000 
a. 375 
897 
1,198 


67 ,481 
391 ,587 
8,716 


_ 


_ 





of 9- 


Mid-Kansas Oil 


& Gas Co. (Ohio Oil subsidiary) also 
will build a new gasoline plant at Bur- 
bank, and is said to be planning one of 
10 — to be located in 


15-27- 


the SEY of 


Latest Types Of Equipment 


(As Demonstrated At The Tulsa Exposition) 
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Exhibit of the Foamite 
Petroleum Exposition, showing a large as of fire extin- 
guishers for oil field and refinery use. A. E. Canady, division 


manager, Kansas City, and H. P. 
Oklahoma, 


presided 


Childs 

















Corp. at the International 


Maginniss, sales agent for 


ver the booth. 
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News 





NEW YORK, Dec. 15.—Receipts of 
California oil (crude and refined oils) 
at the principal Atlantic and Gulf Coast 
ports for the month of November totaled 
5,543,000 barrels, a daily average of 184,- 
766 barrels, compared with 5,920,000 
barrels, a daily average of 190,968 bar- 





November California Shipments 
Under October Average 


rels for the month of October, the 
American Petroleum Institute reports. 

Receipts at Atlantic and Gulf Coast 
ports for the week ended Dec. 8 totaled 
1,142,000 barrels, a daily average of 163,- 
143 barrels, against 1,161,000 barrels, a 
daily average of 165,857 barrels for the 
week ended Dec. 1. 


CALIFORNIA OIL RECEIPTS AT ATLANTIC AND GULF COAST PORTS 


(Barrels of 42 gallons) 


At Atlantic Coast Ports 


Baltimore... 
Boston... 


New York.. 


Total Total Week Week 
Month of Month of Ended Ended 
November October Dec. 8 Dec. 1 

586 ,000 es ee 73 ,000 

; 155 ,000 224 ,000 ae 8 8=—«§ ada 
. 2,825 000 (a)2 586 ,000 672 ,000 692 ,000 
672 ,000 852 ,000 80 ,000 161 ,000 

0 425 ,000 78 ,000 160 ,000 


Philadelphia 
Others. : 


Total. 
Daily average 
At Gulf Coast Ports 
New Orleans and Baton Rouge.. 
Dae QVOTREG: 6.055 ck cece cus 
Total Atlantic and Gulf Coast Ports..... 
aily average......... 


(a) Revised. 


According to figures collected by the 
American Petroleum Institute, imports 
of petroleum (crude and refined oils) 
at the principal ports for the month of 
November totaled 7,072,000 barrels, a 
daily average of 235,733 barrels, com- 
pared with 7,419,000 barrels, a daily 





4, (603 ,000 4,944 ,000 





897 ,000 1 ,086 ,000 


153 ,433 159 ,484 128 ,143 155 ,143 
940 ,000 (a) 976,000 245 ,000 75 ,000 
31 ,333 31 ,484 35 ,000 10,714 
5,543 ,000 5 ,920 ,000 1 ,142 ,000 1 ,161 ,000 
184 ,766 190 ,968 163 ,143 165 ,857 


average of 239,323 barrels for the month 
of October. 

Imports at the principal United States 
ports for the week ended Dec. 8 totaled 
2,424,000 barrels, a daily average of 346,- 
286 barrels, compared with 1,585,000 bar- 
rels, a daily average of 226,429 barrels 
for the week ended Dec. 1. 


IMPORTS OF PETROLEUM AT U. S. PORTS 


(Barrels of 42 gallons) 


At Atlantic Coast Ports 
Baltimore.... 
Boston ......... 
New York..... 
Philadelphia. . 


Se eee Pa ead ee a Sak aiid 


ROMAN ss cee ebb es ele 
Daily average............... 
At Gulf Coast Ports 
Galveston district 
New Orleans and Baton Rouge........... 
Port Arthur and Sabine district 
TUG S y c.6 cs Vise de SE 0a ee oeba% 


ates ett a 











Total Total Week Week 
Month of Month of Ended Ended 
November October Dec. 8 Dec. 1 

288 ,000 365 ,000 103 ,000 65 ,000 

. 467 ,000 352 ,000 210 ,000 132 ,000 
1 ,160 ,000 1 ,730 ,000 520 ,000 221 ,000 
525 ,000 647 ,000 57 ,000 60 ,000 
836 ,000 703 ,000 253 ,000 120 ,000 

.3 ,276 ,000 3,797 ,000 1 ,143 ,000 598 ,000 
109 ,200 122 ,484 163 ,286 85 ,429 

1 ,481 ,000 1 ,215 ,000 516 ,000 250 ,000 
1 ,540 ,000 1 ,670 ,000 400 ,000 (a) 480,000 
632 ,000 687 ,000 305 ,000 225 ,000 
143 ,000 50 ,000 60 ,000 82 ,000 

. 3,796 ,000 3 ,622 ,000 1 ,281 ,000 987 ,000 
126 ,533 116 ,839 183 ,000 141 ,000 


Daily average. 
At All U. S. Ports 

Total. 

Daily average 


(a) Revised. 


. 7,072 ,000 


7,419 ,000 
235 ,733 239 ,323 


2 424 ,000 
346 ,286 


1 ,585 ,000 
226 ,429 


NOTE:—Figures are presented for the week ended Saturday morning so as to conform with period covered 


by the Institute report of estimates of daily average gross production. 


Figures are subject to revision eac 


week, They are complete for all the principal ports where foreign mineral oil is imported. 


UUCUCU TEC EATE EAT ECAEEe 
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LOS ANGELES, Gan. gree W. 
Fuqua, president of the California Pe- 
troleum Corp., the Petroleum Midway 
Co. Ltd., and other big California oil 
concerns, has just returned to his desk 
ifter an illness which caused him to be 
absent from the office for almost a 
month. During his absence R. L. Peeler 
of the executive staff was in charge. 





Marshall is Re-elected 
LEXINGTON, KY., Dec. 13.—At 
a recent meeting of directors of the 
Kentucky Oil Men’s Association, A. R. 
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Marshail, head of the land department 
of Petroleum Exploration, was re-elected 
Scott, 


Courtney was elected again as 


president and T. S. 


W. H. 


secretary. 


Gulf Coastal, Texas Completions, 


Lease—Well 
Derrick 13.... 


Company 
Republic Production Co. 


Gulf Coast Oil Corp... 
Mutual Oil Co..... 
Gulf Production Co. 
The Texas Co.. 


A OE 
By ee ae 
a ee 
-Latrielle 26. . 





X—Pumping. 


Yount Lee Oil Co........ Ene 


Magnolia Petroleum’s 
Runs For November 


Staff Special 
HOUSTON, Dec. 13.—The Magnolia 
Petroleum Co., pipe line department an- 
nounces from Dallas headquarters the fol- 
lowing crude oil runs for November, which 
are shown in comparison with October 








October November 

Hewitt..... saae cee $2 559.80 31,535.95 
Healdton. . «eee $63,834.60 $80 ,713.22 
Cushing. sacecue BOmsnee@e 158 ,874.94 
Wee e<: ears 55 892.01 56 540.38 
Cement... ear $5 802.48 30 385.86 
Duncan. ere 86 885.36 81 ,948.20 
Augusta, Kans. . 35 ,248.81 34 893.55 
Walters-Beaver Creek. 15,188.04 12,775.98 
Bristow. 81,105.03 79 370.14 
Burbank.. _ 36,421.62 186.28 
Wewoka. : ; 4 638.98 43 349.74 

Total Okla.-Kans... 909 ,711.36 910 574.24 
oe re ree 2 ,263.13 1,715.19 
Electra-Burkburnett.. 267 ,067.16 269 ,213.74 
Henrietta..........-. 7 394.49 6,670.90 
Corsicana Heavy...... 22 233.50 30 ,383.65 
Corsicana Light.. .. 1,545 ,873.71* 1,056 ,055. 66 
Comanche (Desdemona) 65 ,987.47 67 ,477 .98 
Olden (Ranger).. 31,231.64 $1 ,232.28 
Stephens County 48 ,150.24 49 687.99 
Coleman County. 392.92 525.16 
Mirando........ 51,128.23 45 ,622.40 
Mexia... 135 ,004.02 127 515.05 
Luling.. 230 ,251.70 241 "547.26 

Total Texas. 2 406 ,97 8.21 1 ,927 ,647 .26 
Haynesville.......... 14,779.24 12 810.85 
Bull Bayou.. tea 27 ,982.86 27 558.79 

Total Louisiana..... 42 ,762.10 40 369.64 
Union County........ 7,710.23 6,480.43 


20 862.30 
19,195.73 


23 ,128.52 
14,737.58 


Eldorado Light. 
East Eldorado...... 





45 576.33 46 538.46 
3,405 028.00 2,925 ,129.60 


Total Arkansas..... 
GRAND TOTAL... 


Note—*—Estimated figure. 


Stocks and shipments as of Noy. 30 are reported 
as follows: 


TEXAS 
Daily 

Average 

Wichita and menge 
COUmtet. sc cs vss .Runs 269,213.74 8,973.79 
Shipments...... 38,755.19 1,291.84 
WORRNRE 2.5 65 40cus Runs 6 ,670.90 222.36 
Shipments..... 6 588.63 219.62 

Eastland and Stephens 
ae Runs 148,398.25 4,946.61 
Shipments.... 137 ,009.00 4,566.97 


Total Stock 2,892,112. 04 North Central Texas Field 
OKLAHOMA-KANSAS 


Daily 
Average 
Month of November 1923 
MM Ss wo da Sv.coedaGmads 910 574.24 30 ,352.47 
Shipments. ihe 720,799.90 24,026.63 
WON i o.a xo cucas wascues 8 ,165 ,830.63 





treasurer. One change was made in 
the directorate, Thomas W. Melvin being 
elected to succeed W. B. Hassett. Mr. 
Melvin recently became general mana- 
ger of the Great Southern Refining Co. 





NEW YORK, Dec. 14.—Negotiations 
aiming at the absorption of Panhandle 
Producing & Refining Co. by Simms 
Petroleum Co. have been suspended 
was reported today in the fisanclal dis- 


Week Ended December 15, 1923 


Field Depth Prod. 
| Se ee eee ee at RE 


20% B.S.& W 

Goose Creek. . : 2800.... EEN * 100 
Blue Ridge............3950.... eee 
-Richmond...... 798... Aband. 
. Evangeline, La.. 2000. . a 





Harrison County, O., Deep Test 
Approaching Clinton Sand 


will be found at much greater depth 
than it was in Muskingum. The Pure’s 
test cost something less than $25,000. 
The total depth was 4900 feet. 

Log of the Pure’s well is herewith 








appended. The company came back R 
after drilling to the Clinton and tested N 
CLEVELAND, Dec. 14.—Testing of Earl L. Stephens, of Marietta, re- the showing of oil found in the Berea, D 
deep formations in territory to the east cently has been asking operators of the put found it too small to encourage fur- 
of developed Clinton sand pools of cen- Macksburg and Elba district of Wash- ther development in this sand here. N 
tral Ohio, while not attended thus far ington and Noble counties, to enter into re 
by much encouragement, probably will an agreement which would justify his . ; 
be continued throughout the coming putting down one or more tests to the Deepens Pioneer Well ” 
year. Clinton in that territory. He proposes LOS ANGELES, Dec. 14.—After t] 
: : that lease owners assign to him one-half having taken more than 2,000,000 bar- £ 
, One test of considerable importance undivided interest in oil and gas below’ fels of crude from the hole of Bell No. G 
1S being drilled at the town of Smyrna, the Berea grit. He estimates cost of 1, the discovery well of the Santa Fe 
in southwest Harrison county, by the putting down a test to the Clinton at Springs field, the Union Oil Co. of Cali- h 
East Ohio Gas Co. It has reached a $60,000 to $75,000. fornia is deepening it. The hole is : 
depth of about 4600 feet. The top of : now down 3951 feet. i 
the “big lime” was found at about 4000 This is considerably more than the When Southern California producers y 
feet. The company expects to find the cost of the Pure Oil Co.’s deep test in began pro-rating their pipe line runs . 
Clinton around 5500 feet. Good progress eastern Muskingum county, finished in last spring, because of flush production, 
is now being made. September of this year, but the Clinton in Siadiens ‘ine in the Bell no. 1, which 
was then doing 375 barrels per day. The 
COMPLETION RECORD Union is also deepening the No. 17 and 
No. 23 on the same lease. 
C. T. Bay No. 1, Rich Hill Township, Muskingum County, Ohio, Section 36. 
Waretors pe Pure Oil ae oo ree cen oe pone _ C 
ell started February 12th, 1923. ell completed September 26th, 1923. Traffic Managers Organize 6 


Casing Sand 
Size Weight Ft. In. Name and Nature Top Bottom CHICAGO, Dec. 


12/4" 57 Cow Run 157 167 Thompson, traffic manager of the Oil 


14—H olmes T 

Y ow R d 
"8 He —— pi Well Supply Co., Pittsburgh, was n 
ti 

( 


hee 1613 Berea 1423 1475 
os" 4491 we 1740 pe elected president of the Oil Well Sup- 
Niagara Lime 3408 § Si R “ : 
sg Ping 4688 4798 p'y Companies Traffic Managers As- 
Little Shell 4728 4738 sociation, recently organized here. T. 

Big Shell 4761 4774 . ~ | 

Clinton 4791 4857 L. Moriarty, traffic manager of the 2 

Total Depth 4900 Continental Supply Co., was elected te 

secretary and Edward Wilson, traffic n 

Formation Thickness manager of the Frick-Reid Supply Co., g 
Drift... ae 97 : 7 1d the 

Red Rock 30 Soft treasurer. A meeting will be held the h 

“3 “y . 57-18 73 4 bbl. water per hour at 120’ 

oal. . 180—- 18 ey 


Slate ae 25 
Cow Run i a7 10 


Description 


latter part of January in Pittsburgh y 

for the purpose of discussing ques- a 

tions connected with the transportation SE 

Witte tive ""* $80, 400 yd of oil country equipment. d 

Slate. ; 520 120 h 
one * Sacee a BARTLESVILLE, Dec. 14.—The 
aie Injen . 664-1120 456 new gasoline plant constructed by tne 
Seed. "tiae-ses > Empire Gasoline Co. in the Sallyards, 
1283 1423 Kansas, field, has been completed and 
“1475-1740 is not in operation. The plant is 

a Sand ‘a equipped with C.& G. Cooper direct con- r 

Big Cinnemon "2555-3000 nected compressor and vacuum units. ( 

The branch plant which will handle si 

gas from the north Sallyards field, will i 

be placed in operation about Dec. 20. 0 

The construction of the Sallyards plant S 


Soft, no oil, gas nor water 
Soft and caved badly 





Hard—Hole full of water at 924 


Hard, show of oil $5’-38’ in. 
Soft as chalk 
Soft and broken, smelled oily 


Two bailers per hour 
Two bailers per hour 





Hard (broken) Limey Sand 


Siate......... . 3000-3290 
Little Cinnemon . . 38290-3408 
Niagara Lime.. . 8408-4613 
marks the fourth natural gasoline plant g 
— cot 5 4645-4646 to be built by the Empire Gasoline Co. 
ue ar Shale - ° : 
a. fend in Butler and Greenwood counties, Kan- P 
Red Shale. .. .4738-4741 
ag Slate 
sig Shell . 4761-4774 Sulphur gas at 4766, water at 4773 : ° 
| 4774-4781 sisi bits ‘ gists, has appointed Roy FE. Collom a 
- 4781-4785 regional director for the association in B 
California. Mr. Collom was until re- a 
t d Colored water very red 
lite Limey Sand Very hard and battered bits 
Red Sandy Shell 4824-4826 é Soft 
Clinton. 4826-4857 ‘ ae of gas at 


Ist Water... 3672 
Black Lime 4667-4669 sas, during 1923. u 
Green Slate 
4785-4791 
cently oil and gas supervisor for the 
Blue Slate 4857-4869 4830 thru 1500’ of water 


2nd Water. .4451 
Black Slate . 4613-4622 
Black Slate... ......4669-4676 I 
Dark Lime with Shells. . . 4676-4688 ) 
LOS ANGELES, Dec. 13.—Max A 
Black Lime 
Black Slate 
4791-4804 
4804-4812 
California State Mining Bureau. He 
recently engaged in private practice as m 


Dark Shell. . 4622-4632 
Black Slate . .4632-4645 
ag i o . .4688-4728 
ink Shell, . 4728-4738 i i ) 
47 Ball of Denver, president of the Ameri- ( 
4741-4761 ( can Association of Petroleum Geolo- B 
Clinton..... ear 
Red Gritty Shale : 
4812-4824 
a petroleum engineer with offices in u 
San Francisco. A 


Blue Limey Slate 4869-4876 Very hard 
Blue Slate ie 4876-4900 Soft—good drilling 
a {Austinburg 3654-3672 Show of gas in top, water in bottom 2 bailers hr. 
Niagara | 3672-4300 Streaks of light and dark brown, very hard 
Lime 4300-4456 White lime, hard, 2nd water at 4456, 2 bailers hr. 
4456-4613 Streaks of light brown, dark brown and black lime, moS8t cf 
very hard 





3eckes, junior engineer with the Em- 
pire companies here, has been assigned 
to special work at the plant of the Mas- ' 
sachusetts Oil & Refinery Co., East \ 
3raintree, Mass. ] 


BARTLESVILLE, Dec. 14.—M. M. p 
t 


The entire Clinton formation was badlybroken, a foot or two of slate appearing 1n almost every screw. 
The Berea was drilled with a hole full of water and showed a bucket or two of oil, standing 24 hours. 
; he big shell showed sufficient gas to burn a foot or two above the easing until it showed water. Hole 
filled up 200’ drilling the screw and water could not be lowered by bailing. The gas in the Clinton which was 
a sweet gas showed thru 1500’ of water. , 
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S. R. Ball, Of National 
Transit Co., Dies 


OIL CITY, PA., Dec. 14.—Samuel 
R. Ball, secretary anl director of the 
National Transit Co. died at his home 
Dec. 10. He was 65 years old. 

Mr. Ball had been in the employ of the 
National Transit for 33 years and had 
held the official position he occupied 
at the time of his death since 1912. 

He is survived by his widow and by 
three children, Leslie, who lives in Cali- 
fornia; Albert. of Philadelphia and Mrs. 
G. W. Stone, of Cleveland. 

Funeral services were conducted in the 
home and burial was in Grove Hill 
cemetery. The board of directors of 
the National Transit attended the fun- 


1 
eral. 





Mammoth Oil Wins First 
Round Of Fight 


CASPER, Dec. 15.—Mammoth Oil 
Co. won the first round of the court 
fight over Teapot Dome when Judge 
T. Blake Kennedy, of the United States 
district court sustained motion of the 
Mammoth to dismiss action for injunc- 
tion brought by R. G. Taylor, James 
G. Darden and John R. Campion. 

The point at issue is part of the tract 
20-39-78. The plaintiffs claim a quar- 
ter section of this tract lying within the 
naval reserve and shortly after the 
government leased the reserve to the 
Mammoth they started a well. This 
was drilled by the Mutual Oil Co., by 
arrangement with the Taylor interests, 
and was shut down summarily when a 
detachment of marines were sent out 
by the secretary of the navy. 

The Taylor interests plan to carry the 
ight to the court of appeals. 





Surgeon Forms Company 

LOS ANGELES, Dec. 14.—Dr. Har- 
riman Jones, prominent Long Beach, 
Cal., surgeon, who accumulated con- 
siderable wealth from royalties on the 
Harriman Jones wells which were drilled 
on his property at Signal Hill by the 
Shell Co. of California, has just or- 
ganized the Harriman Jones Oil Co. 

The new organization, which is com- 
posed of Long Beach business men, will 
undertake to develop an oil field on a 
15,000 acre lease in Monterey county. 
Associated with Dr. Jones are Col. 
Charles R. Drake, head of the Long 
seach Bath-house and Amusement Co. 
and the Virginia Hotel Co., George 
Burbank, manager of the Virginia hotel; 
and B. G. McGregor. 





WASHINGTON, Dec. 13.—Approxi- 
nately 37,500 barrels of petroleum prod- 
ucts were imported into French West 
irica in 1922. This is an increase of 
OO barrels over the pre-war average 
re the war the United States sup- 
| only 40 per cent of the importa- 
s and after the war the yearly aver- 
import has been 90 per cent, Consul 
J. Yerby at Senegal reports to the 
Jepartment of Commerce. 
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‘HILDEBRAND PATENT” HEAT EXCHANGER 


The exchanger consists of a series of pipes nested into 
each other, bent and welded into an elongated U- 
shaped unit. Cross connections arrange for a contin- 
uous counter-current circulation of hot and cold 
oil in alternate passages. High Heat Transfer. 


For full data write or wire. 


a) Pittsburgh. 
Engineers in NG & Penns. , 
Natural Gas weer ee Supp, Co, bse 





and Oil. 





























—_ — Mt. Vernon. Ohio, U.S.A. } 











a reinforced center sill 


456,000 ft. lbs. stronger 
than the type sill in gen- 
eral use, and constructed 
materially lighter. Pat- 
ented and used only in 
‘¢Pennsylvania’’ Tank 
Cars. 


The Pennsylvania Tank Car Company 
(Builders of Tank Cars) 


Pennsylvania Car Company 
(Railway Cars Built, Rebuilt and Repaired) 
Pennsylvania Tank Line 
(Lessors of Tank Cars) 

Sharon, Pennsylvania 


NEW YORK ST. LOUIS KANSAS CITY TULSA 
HOUSTON SAN FRANCISCO BEAUMONT CASPER 

















CAR 
REPAIRING 





STEEL 
PLATE 
WORK 











Why Buy Tank Cars? 


More Economical to Lease 


At the present leasing prices, it is a 
decided economy to lease and not buy 
tank cars. 


A privately owned car must carry, in 
addition to its initial cost, such items as 
interest, depreciation, obsolescence, re- 
pairs and operating expenses. Every 
day this car is idle represents a com- 
plete loss. 


To say that leasing cars is more econom- 
ical would prove nothing. But to compare 
your cost of upkeep with North American 
rental charges would be positive proof. 


Let us quote on the cars you need. 
Long or short leases. 


North American Car Co. 
327 S. LaSalle St., Chicago 


Car Works: Southwestern 
Chicago District Office 
Coffeyville Petroleum Bldg. 
Tulsa Tulsa 





ATH AMERICAN 


CAR CO. 


LESSORS OF TANK LARS 











Tret-O-lite 


chemical agents are protected by valid 
process patents issued by the United 
States and foreign countries. or with TRET-O-LITE. 


WM. S. BARNICKEL & CO. St. Louis, Mo. 





















Reg. U. S. Pat. Off. 


PROCESS PATENTED. The Barnicke! The purchaser of TRET-O-LITE is li- 
processes for treatment of cut oil and  censed to practice the Barnickel processes 
other petroleum emulsions by the use of °° the extent permitted by the quantity 


of TRET-O-LITE purchased. He is not 
licensed to use any other chemical covered 
by the Barnickel patents, either alone 












More Than Two Million 
Barrels In Week 


LOS ANGELES, Dec. 13.—Exporta- 
tions of oil from this harbor during the 
week which closed Dec. 8, showed a 


















































( 
gain of 200,000 barrels over the ship- t! 
ments of the previous week. The out- ( 
going tankers carried 2,040,000 barrels o; r 
petroleum, while the tankers of the c 
previous week only took away 1,882- t] 
000 barrels. v 
Twenty-nine tankers visited the harbor I 
during the week. Thirteen of them took 1Y 
loads of oil to the Atlantic seaboard, 
eleven went to Pacific coast ports, while 
a = ° — ane 1p; 
five went to foreign ports. The ship- P 
- W 
ments were as follows: : 
re 
Dee. 1 
Liebro for Everett, 65,000 barrels th 
crude for General Petroleum. t( 
Montebello for Martinez, 74,000 bar- 
rels crude for Union Oil. W 
Nora for New Orleans, $1,000 barrels O 
crude for Midway Petroleum Co. , 
S. C. T. Dodd for Richmond, 66,000 bar- . 
rels crude for Standard Oil. P 
Agwistone for New York, 100,000 bar- 
rels crude for Associated Oil. 
Imlay for Baton Rouge, 73,000 barrels ; 
crude for General Petroleum. ¢ 
Dec. 2 i 
Warwick, trial trip—Union Oil Co. a1 
La Crescenta for Buenos Aires, 56,- th 
000 barrels crude for General Petroleum in 
Bowling for Richmond, 66,000 barrels re 
crude for Standard. Nn 
Dee. 3 
None. 
Dec, 4 
Foldenfjiord for Havre, 64,000 barrels 
of crude for Norway Petroleum Co. 
Atlantic Sun for New York, 66,000 
barrels crude for Standard Oil. 
San Eduardo for Tampico, 66,000 bar- Dis 
rels crude for Shell Co. Ba: 
Paul Shoup for Avon, 67,000 barrels Big 
crude for Associated Oil. Big 
R. J. Hanna for Richmond, 62,000 bar- Fre 
rels crude for Standard Oil. La! 
Ardmore for New York, 79,000 barrels Sou 
crude for Standard Oil Co. Cal 
Hoxbar for New York, 79,000 barrels Gre 
of crude for Standard Oil. a 
Nal 
Dee. 5 Roc 
W.S. Miller for Richmond, 62,000 bar- Sal 
rels crude for Standard. Tes 
San Ugon for London, 66,000 barrels Elk 
gasoline for Shell Co. Mis 
David McKelvey for New York, 67,00! 
barrels crude for Standard. 
Lebee for Seattle, 67,000 barrels fuel 
oil for Standard Oil. 
Dee. 6 
Ss. Cc. T. Dodd, for Richmond, 63,0 
barrels crude for Standard Oil. Dis: 
Montebello for Martinez, 63,000 bar- Key 
rels crude for Union Oil. Cat 
Scopas for Lands End, Eng. 50,000 bar- Mis 
rels for gasoline for Shell Co. 
La Brea for Philadelphia, 63,000 bar- 
rels gasoline for Refined Oil Co. 
Dec. 7 
Lubrico for Richmond, 66,000 barrels 
crude for Standard. 
Agwismith for New York, 100,000 bar- Nor 
rels crude for Associated. Sout 
Henlopen for Bayonne, 66,000 barrels Wes 
Crude for Cape Oil Co. Wes 
Agwisea for Baltimore, 82,000 barrels Idal 
crude for Union Oil. Nev 
Japan Arrow for New York, 73,000 bar- Uta! 
rels crude for Standard Oil Col 
T. J. Williams for New York, 88,0! Ariz 
barrels crude for Standard. Ney 
BOSTON, Dec. 14.—Hoyt Sherman, 
formerly representative in Mexico ané 
California for the New England Oil & Wy 
Refining Co. of this city, has been sent Mor 
e a . ( 
to Maracaibo, Venezuela, as manage! the 








of the New England Oil Corp., Ltd., 4 
subsidiary of the former. The company 
is carrying on an active drilling cam- 
paign in Venezuela. 
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Chicago Office Of P. & R. 
May Be Reduced 


Staff Special 


CHICAGO, Dec. 13.—Removal from 
Chicago of some of the departments of 
the office of the Producers & Refiners 
Corp., is contemplated but not definite- 
ly arranged. The matter has been dis- 
cussed but officials have not concluded 
that other geographical arrangement 
would improve the company’s efficiency. 
It is certain that a sales office will re- 
main here. 


Rumor has it that the accounting de- 
partment may be taken to Denver, 
which is in close proximity to the Parco 
refinery. Again, it has been suggested 
that it may go to Kansas City in order 
to be nearer to Independence, Kan., 
where the headquarters of the Prairie 
Oil & Gas Co. is situated. The Prairie 
now owns a controlling interest in the 
PD, & IK. 


Chicago is as convenient a situation 
as the office could have with reference 
to the company’s two largest marketing 
districts. The P. & R. which controls 
the two Hawkeye Oil companies hav- 
ing stations in Iowa and South Dakota 
in one group, and Indiana and Kentucky 


in another, has found it convenient thus 
far to keep the accounting office on 
medium ground. It is known, however, 
that the Tulsa office of the P. & R. 
will be consolidated with that of the 
Prairie. 

Following a recent visit to Salt Lake 
City by W. L. Kistler, president, and 
H. E. Johnston, vice president, that 
point has been selected for a new sales 
office. M. C. Bradshaw, who for some 
time has represented the company in 
Wyoming, Utah, Idaho, Montana, 
Washington and Oregon, has_ been 
placed in charge of the district office. 
The headquarters is in the Deseret Na- 
tional Bank building. This is the sixth 
sales office which the company has es- 
tablished. 





LAWRENCEVILLE, ILL., Dec. 13. 
—Pipe line runs of the Indian Refin- 
ing Co. in Kentucky for November were 
as follows: 


Lee, Estill & Powell cos..... 44,289.09 
Hancock and Ohio cos. 5,296.68 
Watren county s.0. cccscee. 20,081.73 
AIG COBNEM © cass cd scien wees 30,622.46 

100,289.96 


Drilling Operations, Rocky Mountain States For November 


(By Arrangement With Inland Oil Index) 








. WYOMING 
Districts Rigs Drilling Completions Dry Production 
RT IE rec hee So. Ok alors nee eae 6 8 0 0 00 
[OCU CLG | eee ae arena a ieee teeter gers 2 1 0 0 10 
Big MOP GSU. . oc 6 esc 6 eee pe ane eas rll 5 2 1 Gas 
BOOMIGDG OC OURER soi o.5 00s ce cic cdoneeeevees 4 4 2 2 00 
PMRO CHOON a dai paie sc ac 3 kn snade sea cae 2 2 1 0 2 965 
Southwestern Wyoming.................-.. 4 6 1 0 00 
RADON CRS Oo oes fo 56 mae eens een ceae 3 8 2 1 100 
WRI RCE ope ea oar a arose Binet ae 2 2 1 0 Gas 
RUBM emt a tale ire eo a eee Ath ani ne etre Aes 4 4 4 l 130 
Be SATO CORO 5 02o ws ax bea oe na Bee en es 3 5 1 1 00 
PB MAVEN SS (ld tocol ann centers 2 3 1 0 400 
Mahi cia accuses kee Shee Aehoan aus 15 74 33 1 12,300 
OIU aero eixivn iAG clara sarre 2 tla Rae ae 21 20 4 0 900 
MUMATE ANTS ior cro yserc i cae eae 2 3 1 0 Gas 
FRINEBUMINOCNEM 2208s Geis ho cole wie douse cn sae oemeR 26 38 7 3 500 
GUUS DONO =. sora os..'cnesceaeeaaen- 100 183 60 10 17 ,305 
Totals last WENIMES whos sees aee -.-- 16 201 60 16 14,160 
PURRONOU che seta ern.c rec aan wcla ce caaner 3 18 0 6 3,145 
MONTANA 
Districts Rigs Drilling Completions Dry Production 
Kevin-Sunburst BG cea a etn te e Lr aS 17 2 23 9 775 
NAR ORCOR Co Se raue si ccinve sane Oueiwcee es ; 5 6 3 300 
MMUCOLINNGOBRS a2 6.0 ooo e.cesreicvsies age codecs 18 33 7 6 Gas 
5 sis va ec ves anne sake Oe 59 36 18 1 ,075 
Totals last period.............. Boe ay 74 41 18 2 ,295 
WNGOMMNR G25 5 6.5 ca wide ied ces 9 15 5 0 1 ,220 
OTHER STATES 
North Dakota............. ada uate ait renee 2 1 1 00 
ROU RIMMER 0550575 0 cots Ace arate woos noe 3 2 1 1 00 
Western Nebraska’... <5. iat arated eral Seite un 1 1 1 00 
ROUT GINMNNS © oo oo < cdc) iwi ok wore sos Sera, <a 2 1 1 00 
a0 Ca a ie mS apie inh C0 iP 2 2 0 0 00 
BAUM cauntca conta eran toe Cae aa 2 2 1 1 00 
LR eS ee ae Sieger ena 4 5 1 1 00 
IRN fa ee rea er Ae a ee Pee 6 1 0 Gas 
Arizona LTREARECT SES PHAGE EO SE WEKO COOKED OS 2 2 0 0 00 
Ps i508 rb eevcdir devas cece 3 5 2 1 1 ,000 
smOURES Sims MMRDA 5 cs<i00 ae aie Teen 24 29 9 7 1 ,000 
Totals last MMI oe nathan waco ower 27 32 10 9 200 
Rey CMON ean cet clcte, cP <5 oles as pede aie 3 3 1 2 ~ $00 
RECAPITULATION 
Wyoming eat ileal Malice Or ye 100 183 60 10 17 ,305 
MN SS a rua caes caae SES. 59 36 18 1 075 
ther States... ccc ccc 24 29 9 7 1 000 
Totals in period. .......... 163 271 105 35 19 380 
Totals last period................00000- 171 307 111 43 16 655 
Difference.............. 8 36 6 8 9 725 
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Teagle Proves Gasoline 


Really Is Cheap 


NEW YORK, Dec. 13.—The address 
of Walter C. Teagle, president, Stand- 
ard Oil Co. of New Jersey, which was 
delivered at the annual dinner of the 26 
Broadway club, was broadcast by the 
Radio Corp. of America. It was a plea 
to members of the club, all stockholders 
in the company, to inform the public 
wherever and whenever possible about 
the oil industry. 


Mr. Teagle opened his remarks with 
a story about a farmer and his wife who 
wished to determine the future vocation 
of their son. They gave him a Bible, 
an apple and $1 bill and put him into a 
room, thinking that when they opened 
the door later and found him reading the 
3ible they would make a minister of 
him; if they found him eating the apple 
they would make him a farmer, and if 
playing with the bill they would make 
him a business man. When they opened 
the door the boy was sitting on the 
Bible. eating the apple and had the bill 
in his pocket. The mother exclaimed, 
“You are a plain hog—we will make a 
politician of you.” 


This was the position of a lot of poli- 
ticians, Mr. Teagle said. They caused 
a lot of publicity on the unfair question, 
“Why is gasoline so high?” Mr. 
Teagle said he would put the question 
in this way, “Is gasoline high?” and 
answered the question but by saying it 
was not high when compared with other 
commodities. 


Gasoline prices in Standard of New 
Jersey territory in the last 10 years, Mr. 
Teagle pointed out, have varied from 10 
to 291%4 cents a gallon and is now selling 
in New Jersey at 15% cents. tank wagon. 
The low price was during the height of 
the Cushing production when crude was 
selling at 40 cents a barrel. The same 
crude today is selling at $1 a barrel 
while the dollar has a value of only 65 
cents compared with the dollar of that 
day. In actual comparison, Mr. Teagle 
said, gasoline is very much lower today 
than it ever has been. 


New Equipment Is In 
At Utah Plant 


DENVER, Dec. 13.—Installation of 
new equipment, representing additions 
to plant capacity, have been completed 
by the Utah Oil Refining Co., stock- 
controlled by Midwest Refining Co. 
Expenditures total $700,000. This is a 
complete refinery, operating on Wyom- 
ing crude. Additions included steam 
stills, pressure stills and considerable 
storage. 


This company has been quite ag- 
gressive in wildcatting and is reported 
recently to have taken over a block of 
leases in the Big Piney field, Lincoln 
county, southwest Wyoming. The deal 
was made with Charles Lackey and the 
Cretaceous Oil Co. and includes a small 
producing well drilled last summer. 
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A Wish and a Prophecy 







‘Frick-Reid Supply Company 


In Oil Field Equipment — the most HUMAN organization in America 









Pittsburgh , Pa. ulsa, Okla. 
West of the Mississippi— Stores Everyuhere 


























FOSTER SUPERHEATERS 


Make use of waste heat to im- 
prove the economy of engines and 
turbines and for all oil treating 
operations requiring the use of 
high temperatures. They are 


producing worth-while results in 
many well-known refineries to- 
day. Let us show you what 
steam and fuel savings they can 
effect in your plant. 


Write for literature 


POWER SPECIALTY COMPANY 


111 Broadway, New York 


Boston Philadelphia Pittsburgh Chicago 
San Francisco Kansas City Dallas London, England 
























Royal Dutch Suspends 
Argentine Work 


WASHINGTON, Dec. 13.—Argentine 
oil developments, it is inferred from 
cable messages to the department of 
commerce are not proving an el dorado 
to the Anglo-Persian and Royal Dutch- 
Shell. Both have quit operations in the 
Commodoro Rivadavia field. Bare an- 
nouncements have come to the depart- 
ment from its trade representatives in 
Argentina. The first, respecting the 
Anglo-Persian came about ten days 
ago and the cable about the Royal 
Dutch-Shell on December 1. The mes- 
sage about the Anglo-Persian said it 
had suspended operations after spend- 
ing about a million pounds. The an- 
nouncement as to the Royal Dutch was 
merely that it had suspended opera- 
tions, 


In a recent interview given to Oil 
News, London, Sir John Cadman, 
chief technical adviser of the Anglo- 
Persian Oil Co., withheld comment 
upon the policy of the Anglo-Persian 
in Argentine, but asserted that a num- 
ber of problems were hampering de- 
velopment. Among these is the lack of 
a suitable petroleum law. The one 
now proposed, he said, is all right in 
general, but many of its details are too 
inelastic. 





Dutch Imports Increase 


WASHINGTON, Dec. 13.—Kerosene* 
imports into the Netherlands the first 
nine months of 1923 increased 154,000 
barrels over 1922. The total reached 
1,000,000 barrels. The United States 
supplied 90 per cent of this amount, 
according to Consul General G. E. An- 
derson at Rotterdam. 


September imports fell off slightly. 

Fuel oil imports increased 350,000 bar- 
rels in 1923, making the total approxi- 
mately 1,450,000. Mexico supplied 70 
per cent of this. 

Gasoline and benzine imports for the 
first nine months this year were 638,000 
barrels. This topped imports in the cor- 
responding period last year by 106,000 
barrels. The United States shipped 60 
per cent of this figure. 

Lubricating oil imports were 161,500 
barrels, of which 56,000 barrels came 
from the United States. 





Exports From Poland 


WASHINGTON, Dec. 13.—Export of 
petroleum products from Poland during 
the first six months of 1923 amounted 
to 107,000,000 barrels. Germany re- 
ceived 34 per cent. 


. 


Trinidad Exports Doubled 


WASHINGTON, Dec. 13.—Trinidad 
oil exports have nearly doubled in the 
first eight months of 1923 over 1922. 
The total this year is 1,200,000 barrels. 
according to reports to the Department 
of Commerce. 


NatTronat Prtrrortum News 
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Oklahoma And Kansas Again Set Pace 
In Reducing Gasoline Stocks 


CLEVELAND, Dec. 13. 
KLAHOMA and Kansas again 
led various refining districts of 
the United States in October in 

disposing of gasoline, according to the 
refinery statistics of the Bureau of 
Mines. In those two states, gasoline 
stocks shrank 21,657,000 gallons or 12.2 


per cent, 


Stocks were drawn on to meet demand 
in the Atlantic coast, central states and 
Rocky mountain districts. There were 
small accumulations in the western 
Pennsylvania, western Ohio and West 
Virginia or Appalachian, Louisiana-Ar- 
kansas and Texas districts and an in- 
crease Of more than 14 million gallons 
in California. For the entire country, 
stocks declined almost 26 million gal- 
lons or 2.6 per cent of those existing at 
refineries the first of October. 


Output of gasoline increased 2.2 per 
cent, the daily average rising from 20,- 
791,000 to 21,260,000 gallons. The great- 
est increase was in California, output 
there jumping 11.2 per cent. Texas 
was second and Oklahoma-Kansas third. 
Output was at a decreased rate in every 
other district except Louisiana-Arkan- 


sas. Volume of shipments of gasoline 
from refineries was greater in Louisiana- 
Arkansas and Texas than in September 
but less in October than September 
in every other district. 


Oklahoma-Kansas and; the Appala- 
chian districts increased their output 
of kerosene while the production of 
this commodity was lower in October 
than in September in all other districts. 
Stocks of kerosene were drawn 
on in all districts except the Appala- 
chian, Texas, and Rocky mountain dis- 
tricts. Kerosene stocks in Texas Nov. 
1 were 45,507,000 gallons or 20.1 per 
cent more than on Oct. 1. For the 
whole country stocks declined more than 
13,000,000 gallons during October. 


Output of gas and fuel oil increased 
0.26 per cent while stocks decreased 
3.01 per cent. Output increased in the 
central states, Oklahoma-Kansas, Louis- 
iana-Arkansas and Califarnia district 
and stocks increased in the Appalachian 
and Oklahoma-Kansas districts. The 
greatest draft on stocks was in Texas 
where the decline was approximately 82 
million gallons or 23.5 per cent of the 
Oct. 1 stocks. 


Lubricating oil output declined 2.3 
per cent taking the country as a whole 
but stocks increased 1.6 per cent. Out- 
put was increased 6.1 per cent in the 
Appalachian district, 8 per cent in the 
central states, 23 per cent in Oklahoma 
-Kansas and 39 per cent in the Rocky 
mountain district. Stocks were drawn 
on in the Appalachian, Texas and Louis- 
iana-Arkansas districts. 


Charges of crude oil to stills were 
greater in October than in September 
but taking into account the rerunning of 
partly refined oils, total charges were 
slightly less on the daily average. The 
greatest decline was in the rerunning 
of topped Mexican oil. 


In the first 10 months of the year 
domestic consumption of gasoline was 
5,612,870,492 gallons, according to the 
bureau’s_ statistics. Since May the 
monthly consumption has been well 
above 600,000,000 gallons, reaching the 
peak in August with deliveries from re- 
fineries to the domestic trade amounting 
to 692,185,610 gallons. October domes- 
tic consumption was 617,699,699 gal- 
lons. 


Throughput of Crude and Other Oils During October (Barrels) 





East Coast Penn.,N. Y., Ind., Ill, 
(N.Y.,Phila. E. Ohio Ky., W. Ohio Oklahoma Louisiana Colorado 
and and an and an an 

Baltim.) W. Va. Tenn. Kansas Texas Arkansas Wyoming California Total 
SO CHS! 0) Sa a eee 348 ,614 56 ,812 134 ,150 149 ,753 264 ,286 148 ,488 69 ,197 475 ,764 1 ,642 ,068 
MIO OR OMI ic. vie Sooo otk aes ease eee ied 17 ,895 1,126 3 ,398 9 ,263 12 ,886 2 755 24 534 2,771 74 ,628 
OEM NMNRI IS oe 05 oa & Wiha ara ee wi ie 366 ,509 57 ,938 187 ,548 159 ,016 267 172 146 ,243 93 ,731 478 ,535 1 ,716 ,696 
SERIE es = os oo wip can lo datas 388 ,697 58 ,177 137 ,317 158 ,348 286 ,502 140 ,705 101 ,046 448 ,901 1,719 ,698 
TERE wares kh k6O MANS Oe URES —5.7 —0.41 +0.16 +0.42 —6.7 +3.9 —7.2 +6.6 —0.17 

Stocks of Crude Oil Held at Refineries (Barrels) 
POMGTINMBORS 0 a./i0-0 wiGraeo nce cent ae 8 ,198 ,305 1 ,338 ,947 1 ,280 ,192 4,714,778 4,978 ,479 5 ,700 ,188 810 ,971 6 ,647 ,300 33 ,669 ,160 
MIRE ee Nero nk soccer Geen 8 ,612 ,127 1 ,378 ,565 1 ,185 ,282 4 ,537 ,420 4 ,922 ,272 5 ,098 ,444 610,153 6 ,409 ,185 32 ,753 ,448 
TOON acta sig ha voreie eee —4.8 —2.9 +8.0 +3.8 +1.1 +11.6 +32.8 +3.7 +2.7 
Gasoline Output, Stocks and Deliveries to Trade (Thousands of Gallons) 
Output (Daily Av.) 
DON tne ins CORO eau Ook OR 4,347 850 2 755 2 640 3.760 1 ,350 1,711 3 ,843 21 ,260 
SR LOMINMN e <rals races cre v aravesioe eoee' 4,588 854 2,759 2 561 3 432 1 ,323 1 817 3 453 20 ,791 
% ——- Ninh tee iwa reece hires kee we 5.2 —0.46 —0.14 +3.0 +9.5 +2.02 —5.8 +11.2 +2.2 
Stocks 
INDMENMIMMA NS 3 i503 igo ieisuceeale cea 188 ,829 19 ,610 106 ,741 155 ,156 115 ,607 94 ,804 107 ,681 158 ,441 946 872 
RUMEE Eo Re ans ewick awe xe zs 196 ,302 18 ,529 116 ,506 176 ,813 115 ,463 93 ,633 111 ,355 144 ,099 972 ,706 
AONE oor aU a aw War alba Saar —3.7 +5.8 —8.3 —12.2 +0.12 +1.2 —3.2 +9.9 —2.6 
Deliveries (Daily Av.) 
OE On cdi gioco oie haa waae ey 4,588 815 3 ,070 3 339 3,755 1 ,312 1 ,830 8 ,380 22 ,093 
RODLCINDMBR Sth. cp ae yccau aces ats 5,061 939 3,285 3 ,400 3,721 1 ,206 2,110 3,770 23 496 
TOCMMUIN carp slncccuuk nies cusgewne —9.3 —13.2 —6.5 —1.7 +0.91 +8.7 —13.2 —10.3 —5.9 
Kerosene Output and Stocks (Thousands of Gallons) 
Output (Daily Av.) 
October iia ai We fa as kok Gol lle te Rh We he 1 ,550 439 593 690 1 ,252 801 346 498 6,172 
ee oe CE I Ee Te 1 ,587 419 686 675 1 ,254 843 412 576 6 456 
ecnanee SRR Seer area tear —2.3 +4.7 —13.5 +2.2 —0.15 —4.9 —16.0 —13.6 —4.3 
Stocks 
ROU GINDME NR 2c, k atau ea ias cae 56 ,843 12,591 40 ,958 16 ,886 45 507 21 564 5 ,733 24 867 224 954 
OE Olah oo cea de ie aD EaIw 63 ,333 12 ,224 45 833 17 ,019 37 ,870 29 ,150 4 888 27 .703 238 ,024 
GR IMIRIING 6 dora cescatdrs.q paris neem oe tees —1.02 +3.0 —10.6 —0.77 +20.1 —26.0 +1.7 —10.2 —5.4 
Fuel and Gas Oil Output and Stocks (Thousands of Gallons) 
Output (Daily Av.) 
ROOM cae aes nea hw uate means 6 ,964 444 1 ,660 2 ,748 5 ,084 2 606 1 ,648 18 ,352 34 ,509 
WAC a cass 'v-o:<iere 6 ocd wer w/e Sere 7,514 451 1 ,547 2 ,662 5 ,872 2 385 1,774 12,211 34.419 
% Change SERS Ee en ea cere —7.3 —1.5 +7.3 +3.2 —13.4 +9.2 —7.1 +9.3 +0.26 
Stocks 
NOVEMIMEEE Ss o25-. ny cin oeetegdal neal 316 ,657 33 ,334 36 ,437 97 ,771 264 565 73 429 38 ,823 575 ,571 1 ,436 ,591 
OWROUAR Bac oka onc itinneaihocer ees 331 ,400 $2 ,889 38 ,605 94 305 346 ,140 84 582 42 ,059 511 ,220 1 481 ,203 
TO COMO Ss oi cS was BL SEs Rees edie —4.4 +1.3 —5.6 +3.6 —23.5 —13.1 —7.6 —12.1 —3.01 
Lubricating Oil Output and Stocks (Thousands of Gallons) 

Output (Daily Av.) 
MPCEO NOR ecco ciorccein ge wcccna ee <:hs SAR GON 804 449 269 208 701 80 57 267 2 838 
PEDO re Sai tas Capes Vasiaeke wa 916 423 249 169 736 80 41 289 2,905 
do names Pct Sorat 8 eine ae eee ee —12.2 +6.1 +8.0 +23.0 —4.7 0 +39.0 —7.5 —2.3 
Stocks 
NOVEMBER oS 5 on ac eau ve Se aieeee 93 ,716 28 ,288 19 ,140 11,213 45 ,301 2 644 5 464 12,716 218 ,485 
SRO REE an aon cine sis emanates 90 ,626 29 461 17 963 9 463 $7 ,053 2,916 5,019 12 ,409 215 ,013 
WO OUND cain rs Sew wae cages +3.4 —3.9 - +6.5 +18.4 —3.7 —9.3 +8.8 +2.4 +1.6 
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Sunshine Products 


High Grade and Uni- 
form lity 


60-62 Gravity, S R Gas- 
oline, 400 End. 


58-60 Gravity, S R Gas- 
oline, 43744 End, 140 
Initial. 


56-58 Gravity, S R Gas- 
oline, 450 End and better, 


54-56 Gravity, S R Gas- 
oline, 460 End and better. 


Kerosene, Naphtha, 
Gas Oil and Fuel Oil 


SUNSHINE STATE OIL & REFINING COMPANY 


(Incorporated) 
Offices: Suites 1019-1025 American National Bank Bldg., Wichita Falls, Texas 
Long Distance Phone LD-43 
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“AMERICAN PETROLEUM REFINING” 


H. S. Bell has put reliable information gained from actual 
experience within the reach of all who are interested in the 
design and operation of refineries, the construction of pipe lines, 
and the facilities for the storage and transportation of oil— 
information that is of value to the plant superintendent who 
appreciates the necessity of efficiency in plant operation. 


$5 is the price of this book. 
payable to— 


Please make your check 


National Petroleum News, 828 Caxton Bldg., Cleveland, Ohio 
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CUSHING GASOLINE 


E are Refiners of the Highest Quality 

Oklahoma Crude fresh from our own wells, 

through our own pipe lines, and transported to the 
trade in our own tank cars. 


Cushing stands back of every deal that’s made, 
with assets and character that protects your profit. 
Our refined oils are doctor test. 


Ask for quotations before placing your order for 
any petroleum products 


Cushing Refining and Gasoline Co. 
Cushing, Oklahoma 


Refineries Phones 611 
Cushing and Blackwell and 606 


Rex H. Winget, Gen. Mgr. 
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France Has Aggressive 
Petroleum Policy 


WASHINGTON, Dec. 13.—A review 
of recent developments in France affect- 
ing petroleum, shows the very far-reach 
ing interest which the government has in 
assuring the national supply of liquid 
fuels and lubricating oils, Chester Lloyd 
Jones, commercial attache at Paris, has 
reported to the Department of Com- 
merce. 


M. Lucien Dior, and M. Pineau, in the 
Ministery of Commerce have represented 
the government in the development of a 
comprehensive petroleum policy. They 
have studied both national resources and 
possible supplies from beyond the bor- 
der. 


A portion of their efforts have been 
directed toward breaking down the re- 
strictions on petroleum and mineral oil 
trade which sprang up during the war. 
This has caused a 30 per cent drop in 
price and the abolition of import mono- 
polies, establishing of lower custom rates 
and cheaper transportation rates. 


However, a protective tariff which is 
still in force keeps gasoline prices high. 

An attempt has been made to induce 
a greater production ix the country and 
its colonies as well as enacting a price 
cutting effort. 

The discoverer of petroleum deposits 
is now given more liberal assistance and 
protection by a new law. A new regime 
in Madagascar, and modification of Mor- 
rocco and Syria’s legislation are other 
favorable developments. 

A benzol-from-lignite distillery is he- 
ing installed in Herault and will be in 
operation by the end of the year, when 
approximately 150 to 200 tons of lignite 
a day will be available. 

The government has directly under- 
taken the exploitation of Madagascar, 
the Pyrennees and Pechelbronn, in Alsace. 

Pechelbronn is at present the only ac- 
tively worked field in France and the 
production is estimated at 490.000 bar- 
rels or one-fourth of the total consump- 
tion. Further extension of Pechelbronn 
operations is expected to supply almost 
half of the French needs. 

A national gasoline stock policy has 
heen adopted to insure ready reserve if 
the regular traffic is ever cut off. A four- 
month supply of over 2,150000 barrels 
of petroleum at present is te extent of 
the obligation put on importers. This. 
however, is not a true war stock and 
another storage program may create 4 
more extensive reserve. This war re- 
serve plan entails considerable financial 
expenditure as it is drafted, by the mini- 
sters of commerce and marine for pas- 
sage as a law. 

An improvement in storage capacity 
has been shown as against prewar con- 
ditions in that 10 years ago 3,560,000 
barrels was storage capacity while now 
7,780,000 barrels can be accommodated and 
more tanks are under construction. 

French equipment for carrying petro 
leum to French ports has been greatly im- 
proved due to private initiative and gov- 
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* THE petroleum industry, by the 
petroleum industry, for the petroleum 
industry—that is why the National Petro- 
leum Mutual Fire Insurance Company 
differs from every other insurance company 
which asks you for business. 


No other insurance company is actively 
seeking to hold down the insurance rates in 
the oil industry—no other company is man- 
aged exclusively byguiiimmien in the interests of 
the oil industry. 


Over 400 oil companies are already policy 
holders in this mutual organization and share 
in the savings it achieves. Is yours on the list? 


May we send you full details of the plan and 
itsadvantages? Finding out the facts entails 
no obligation on your part. 


NATIONAL PETROLEUM 
MUTUAL FIRE INSURANCE COMPANY 


WASHINGTON SQUARE 


PHILADELPHIA 





42 years 


Vela H.B.S. 
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The National Refining Co. 


National Headquarters: National Bldg. 


Cleveland, Ohio 
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Used Oil Equipment 


If you want to buy it—turn to the classified advertising page at 
the back of this issue. If what you want is not listed there, why 
not insert an advertisement of your own next week? 


If you want to sell it—follow the same course. 


There is a constant market in used oil equipment. Take advan- 
tage of the great savings possible, either by selling what you no 
longer need or buying what you do need. 


National Petroleum News 
892 Caxton Building Cleveland, Ohio 

















ernment encouragement. The fleet of tank 
ships has increase to over 180,000 tons and 
is expected to exceed, at the close of a 
present building program 200,000 tons. 

An aggressive foreign import policy 
has been adopted and agreements with 
Poland, Rumania and Belgium are as- 
suring special advantages in those coun- 
tries. 

Alcohol as a supplement and_substi- 
tute has been encouraged. During the 
war the alcohol industry sprang up and 
has continued. The agricultural interests 
have furnished the raw materials and at 
present large quantities are in govern- 
ment possession. 

Still another activity has been in en- 
couraging the distillation of shale. There 
is little production and a_ negligihie 
amount of equipment, but in Massif 
Central a_ sufficient quantity exists to 
make France much less dependent on a 
foreign source of supply. 

This program as a whole will. obvious- 
ly enough, take some time to become a 
success but both the French government 
and people are deeply interested in mak- 
ing their country economically indepen- 
dent in time of peace and as strong as 
possible for the national defense. 








| Foreign Opportunities 








Reserved _information_may be obtained from the 
Bureau of Foreign and Domestic Commerce, Washing- 
ton, and its district and cooperative offices by duly 
registered firms and individuals upon written request 
by opportunity number. The Bureau does not furnish 
credit ratings or assume responsibility as to the standing 
of foreign inquirers; the usual precautions should be 
taken in all cases, and where no references are offered 
it does not necessarily imply that satisfactory references 
could not be given. Correspondence may be in English 
unless otherwise stated. 


8051—Petrolatum, Copenhagen, Den- 
mark, agency. 


8057.—Petrolatum and paraffin wax, 
Hamburg, Germany, purchase. 


8083.—Kerosene and lubricating oils, 
Antofogasta, Chile, exclusive agency. 


8136—Best quality machine oil, Bude- 
jovice, Czechoslovakia, purchase. 

8137—Bunker ail, Bergen, Norway, 
agency. 

8141—Gasoline and kerosene in cargo 
shipments, crude oil and Diesel afl, 
Milan, Italy, agency. 

8147—Gasoline, candles and paraffin, 
Oran, Algeria, exclusive agency. 

8200—Crude oil, 100,000 tons or about 
700,000 barrels, or semi-refined petro- 
leum, Prague, Czechoslovakia, purchase. 

8219.—Lubricating oils and greases, 
Christiania, Norway, purchases and 
agency. 

8231.—Mineral oil, (?) Hamburg, Ger- 
many, purchase. 

8242.—Lubricating oils, Goteborg, 
Sweden, agency. 

8243.—Crude oil, Liverpool, England, 
purchase. 

8257.—Fully refined paraffin wax 10 
slabs, white crude scale and match wax, 
Hilversum, Netherlands, purchase. 

8296.—Lubricating oil, Leghorn, Italy, 
agency. 
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Meeting At Philadelphia Boosts 
Use Of Furnace Oil 


NEW YORK, Dec. 13.—Philadelphia 
has fallen in line with New York and 
Boston in preparing to push the sale 
of fuel oil for the heating of homes. Oil 
men, burner manufacturers, insurance 
men and architects discussed the merits 
of oil as a fuel for heating homes at 
a luncheon meeting in the Bellevue 
Stratford hotel Monday. 


Among those who spoke on the sub- 
ject and endorsed it were Henry L. 
Doherty president of the Cities Service 
Co. and head of the firm of Henry L. 
Doherty & Co.; R. D. Leonard of the 
Atlantic Refining Co.; George Elliott, 
fire marshal of Philadelphia; Henry 
Loebell, head of the Combustion Utili- 
ties Corp., New York, and a recognized 
authority on combustion engineering; 
John W. Thomas, an insurance man of 
New York; Stewart Gillett of the Fire 
Prevention Committee, Philadelphia 
Chamber of Commerce, and Charles J. 
Cohen former president of the Phila- 
delphia Chamber of Commerce. 


“A large number of American homes 
have been successfully heated with oil 
as the fuel for a number of years and 
the idea is not new,” Mr. Doherty said. 
“Some of the oil men with whom I 
have talked in an effort to stimulate this 
oil for home heating movement have 
objected on the ground that demand 
will bring about a big increase in price, 
which will reflect upon the oil producing 
companies. 


“Let me say to you in this connec- 
tion that demand will make for a low 
cost of furnace oil on the same pricipal 
that demand for the Ford automobile 
has enabled the maker to sell them at a 
low price. For several years there has 
been a growing demand for oil by 
American home owners and the demand 
is there to be met.” 


Mr. Doherty told the gathering that 
the ideal combination of fuel for heat- 
ing purposes would be gas and oil. The 
latter to meet the peak demands of win- 
ter weather and the former to meet the 
every day normal demand. 

“Oil,” he said, “is the only real com- 
petitor the gas men need fear. Coal 
aS a competitor is not in it and this is 
especially true of the western cities 
where the householder has to struggle 
with the dirt and soot of soft coal. 


“Oil for house heating is on its way 
and nothing is going to stop it.” 

Mr. Elliot said, he believed in the 
burning of oil to heat homes and office 
buildings and that he had in his own 
home an oil burner appliance that was 
giving him great satisfaction, and which 
he would not be without. 

“The idea is right,” he said, “because 
of the constant heat factor oil insures. 
Speaking officially I want to say that 
the authorities in Philadelphia will do 
everything possible to eliminate the oil 
burner which,has the slightest element 
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of danger or risk—I refer particularly 
to the gravity type of burner using vola- 
tile oils with an inside storage tank of 
from 10 to 20 gallons capacity.” 


Mr. Loebell said that of some 1,500 
burners now on the market two or three 
are good ones while about a dozen 
others offer possibilities of development 
into efficient heating units. 


“Some agency,” he said, “must step 
into the oil for house-heating situation 
and set up standards for the manufac- 
turers and the distributors of oil to live 
up to for the simple reason that the per- 
formance of the equipment installed in 
the home to burn oil is the thing that 
will satisfy the owner and keep him 
sold or dissatisfy him and make him 
an antagonist. It seems to me that the 
heaviest grade of fuel oil will be the 
one best adapted to heating homes. and 
the one that will be the final choice.” 


Mr. Gillett said that he did not be- 
lieve that oil could be burned as cheap- 
ly as coal but other speakers contradic- 
ted this and ‘explained that the work 
of firing a furnace, ash removal and 
attendent discomforts were worth in 
as much as the cost of the coal burned. 


R. D. Leonard of the Atlantic Refin- 
ing Co.. Philadelphia said he believed 
the business of burning fuel oil to 
heat homes is not only a permanent 
business but would grow rapidlv. He 
said that at present more than 100 office 
buildings and other buildings in Phila- 
delphia were burning fuel oil and that 
between 500 and 600 homes in Phila- 
delnhia are burning furnace oil satisfac- 
torily. He declared with emphasis that 
the householder could depend upon 
the oil business to stand behind him 
as far as future supplies of oil were con- 
cerned. 

He urged that one of the things to be 
most careffully considered in what is 
virtually the beginning of real activity 
in this new industrv is the question of 
adequate storage. He exnlained that his 
attention has heen called quite recently 
to a number of instances where oil bur- 
ner manufacturers were selling appara- 
tus which had arrangements for an oil 
storage of ony 300 or 400 gallons of oil. 

“This.” he said, “is a foolish proce- 
dure as it will cause the householder 
to have a small volume of deliveries 
made than if he had a more adequate 
storage tank on his premises”. 

He urged that the oil men and the 
manufacturers of burner annaratus sell 
at the time of the sale of the burner a 
1000-barrel canacitv tank. 

Richard Wotowitch of Henry L. Do- 
herty & Comnanv, New York, onened 
the meeting and Mr. Cohen was elected 
permanent chairman. At the close of 
the meeting it was voted that Mir. 
Cohen appoint a committee to delve 
further into the subiect and arrange 
for more meetings in the Philadelphia 
territory. 
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That Valuable 
Book on 
Refining 


Every refiner should have 
a copy of AMERICAN 
PETROLEUM REFIN- 
ING by H. S. Bell. 


It pertains to the design 
and operation of refineries, 
the construction of pipe 
lines, and the facilities for 
the storage and transpor- 
tation of oil. And all this 
information was gained by 
actual experience. 


It is a good book for the 
plant superintendent who 
appreciates the importance 
and necessity of efficiency 
in plant operation. 


Send us your check for $5 
and we will ship the book 
to you by return mail. 


NATIONAL 
PETROLEUM 
NEWS 


826 Caxton Building 
Cleveland, Ohio 





Canfield 


SPECIALTIES 


Gear Compound 


Factories, Industrial Plants, 
Filling Stations. 


Belt Dressing 


Anywhere Transmission Belts are 
used, there is a Possible Customer. 


Cup Grease 


Garages, Factories, 
Industrial Plants, Railroads, 
Steamship Lines, Farm Trade, etc. 


Auto Soap 


Garages, Hotels, Offices, 
Public Buildings, Factories, etc. 
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Staff Special 

TULSA, Dec, 15 

ID-CONTINENT refinery mar- 

kets have grown increasingly 

4 tight during the past week giv- 

ing further evidence that the trend of 

the market has made an about face and 

has started the laborious climb up the long 

hill, down which it slid. during the 

period of over-production. All grades of 

refinery gasoline have taken part in the 

advance together with napthas, fuel and 

gas oil. Kerosene and lubes have been 
without feature. 


Domestic buyers have been awakened 
more or less by the advancing price situ- 
ation in the southwestern markets and 
have been scurrying for cover. The past 
few days has seen a material increase in 
inquiries for both spot and future de- 
livery of motor fuels. Contract bids 
have taken a spurt as jobbers have be- 
gun to look a few months into the fu- 
ture and gain some of the optimism 
which has been apparent here since late 
in November. 


Market Responds Quickly 


In view of the fact that so many plants 
have been virtually sold up on their De- 
cember gasoline output the market has 
responded quickly to the increased in- 
terest displayed in domestic commodities. 
No new business is being written today 
at less than 7 cents on Navy and it is 
difficult to buy at less than 7%. For 
immediate shipment the buyer of any 
quantity of goods is forced to shop 
around and pick up a car here and a car 
or two there. 


Impetus was given the market by the 
two isolated crude price readjustments 
occurring during the week. The action 
of The Texas Co. in meeting current 
prices of the Humble in north and 
Texas fields is considered as being im- 
portant by some. Others assert that it 
has no special significance in that Hum- 
ble was taking oil from certain leases to 


which The Texas Co. was also hooked 
up. Magnolia’s action today in meeting 
the Humble and Texas Co, prices is con- 
sidered as an indication that there is 


some real competition for crude in Texas 
now that Powell has fallen from the 
scene as a market breaker. 
Another Bullish Factor 
The increase of 25 cents pez barrel on 


Yarns _ = ° . 
Pennsylvania crude was another bullish 


factor in the market. Whereas there 


Was general expectation of an advance in 
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Mid-Continent Refinery Markets 
Tight; Gasoline Advances 


Mid-Continent crudes by Feb. 1, predic- 
tions are being revised today. There are 
many who believe that Mid-Continent 
crude will move forward within a few 
weeks. 


It is interesting to note that in spite 
of the removal of proration in Oklahoma 
and Kansas and the scramble for crude 
now in progress the production of the 
state declined 4264 barrels per day dur- 
ing the week ending tuday. 

Refiners who are financially able are 
making special efforts now to build up 
a crude surplus against the time when 
the market will advance. One refiner 
stated today that he is running crude to 
storage at the rate of 3000 barrels per 
day. Another said that he is using his 
entire available cash surplus to build up 
his crude inventories. 


Premiums for Light Oil 


Even those refiners who are able tc 
buy crude and pay cash on delivery are 
finding difficulty in obtaining any large 
quantities. It develops that the amcount 
of free crude in the state is growing 
smaller each day. Large companies have 
tied up their connections on contracts or 
have made connections which cannot be 
shaken loose without the payment of 
premiums. Premium paying is most evi- 
dent in the light oil territory at Ton- 
kawa and Garber where the supply is 
diminishing steadily in the face of ac- 
tive demand. The Enid group of re- 
finers are reported to be the most hard 
pressed for stocks of raw material. 

While refinery credits are easier it is 
still not possible for plants which are in 
hard circumstances to obtain sufficient 
money for any extended storage cam- 
paign of either crude or refined prod- 
ucts. Bankers are wiling to lend money 
more readily for current operations but 
are still insisting that goods be turned 
over quickly. The strongest plants 
which have come through the summer 
without obtaining extended loans at the 
bank are in a position to obtain money 
for storage and are seeking to take ad- 
vantage of the opportunity. 


Stabilization Foreseen 


It is considered probable by many that 
the necessity of refiners to continue their 
present policy of working from hand to 
mouth will restrain the Mid-Continent 
market from advancing sharply like it 
did at the opening of 1923, when nearly 
every plant in the field began storing 
and limiting sales. On the other hand 


the thought is general that the inability 
to store generally will protect the mar- 
ket against any serious reaction which 
might result from an over-accumulation 
of goods. 


Stocks Still Declining 


Stocks of gasoline in Oklahoma and 
Kansas are being depleted in December 
as well as in November presenting a re- 
markable situation for this time of the 
year. The statistical report of the West- 
ern Petroleum Refiners Association for 
the week ended Dec. 8 gave gasoline 
shipments from 54 refineries in Okla- 
homa with a still capacity of 250,200 
barrels as 12,344,292 gallons as compared 
with a production of 11,055,055 gallons. 
The excess of shipments over production 
was 11.7 per cent. In Kansas 23 refin- 
eries with a capacity of 81,900 barrels 
per day produced 4,112,829 gallons of 
gasoline and shipped 4.411,696 gallons. 
The excess of sales over production was 
7.3 per cent. 

Texas and Louisiana with 49 reporting 
refineries failed to move their entire pro- 
duction during the first week in the 
month but taken as a whole the 128 re- 
porting plants sold 97.3 per cent of their 
production. Increase in gasoline stocks 
of the 128 plants in Oklahoma, Kansas, 
Arkansas, Louisiana and Texas for the 
week was 590,670 gallons or .6 per cent, 
and total stocks at the close amounted 
to 99,127,267 gallons equal to 32 days 
supply at the rate of sale maintained 
during the week. 


Futures Not Offered 


While current inquiries for spot gaso- 
line are being met with quotations at 
7 and 7% cents wherever refiners are 
able to ship before the first of the year, 
there is a marked disinclination to quote 
any price for January delivery. A num- 
ber of factors in the Chicago brokerage 
market have offered 634 cents for Navy 
over the first month of the new year 
without being able to close as far as 
can be ascertained. A few offers from 
resale agents of 7 cents over January 
have been made and scattered business 
done. 

Having seen their price advance a full 
34 cent per gallon since the end of No- 
vember with purchasing more active at 
each fractional advance in price, refiners 
are hopeful of a strong market over Jan- 
uary as well. They expect to take full 
advantage of a possible rising market by 
making their sales from day to day. 


Dodge Marginal *Contracts 
It is virtually impossible to obtain a 
marginal contract on gasoline over 1924 
in the Mid-Continent today. Believing 
that the distributing end of the business 
is due for a spring housecleaning the 
(Concluded on page 107) 
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MIDLAND \ : 
Cold Weather Special ay 


62°64 Gravity—390-400 End 
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60-62 Gravity—400 End ‘ 
64-66 Gravity—375 End ali \\" 
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66-68 Gravity—365-375 =A 
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-~ Skelly Oil : 
Company * 
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Refinery Markets On Light Oil Products 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 








GASOLINE AND NAPTHA 


Prices 


PENNSYLVANIA 
Dec. 17 


50-52 Naptha 

54 Naptha 

58 Gasoline 

60 Straight-run gasoline 

62 Straight-run gasoline 

64 Straight-run gasoline 

68 Straight-run a: 

68-70 Blend, 450 E. P.. Cin y 
60-62 Blend, 450 E. P............. 99% - 10 
62-64 Blend, 450 E. P............. 934-10 
66-68 Blend, 440 E. P.. Poets *10% 
68-70 Blend, ) = ae "10%- 104 
68-70 Blend, 420 E. P 10%4- ll 


OKLAHOMA 


48-50 450 E. P. naptha 

50-52 450 E. P. naptha 

56-58 450 E. P. gasoline... 34 

58-60 (New Navy) 437 E. P.131i.b. Pp. 7 

60-62 400 E. P. gasoline 

64-66 375 E. P. gasoline ‘ 
68-70 350 E. P. gasoline........... 934-1034 


NORTH TEXAS 


48-52 450 E. P. naptha 
56-58 450 E. P. gasoline 
56-58 New Navy gasoline 
58-60 New Navy gasoline 
60-62 400 E. P. gasoline 
64-66 390 E. P. gasoline 
64-66 375 E. P. Sonaline 


NORTH LOUISIANA 


56-58 450 E. P. gasoline 
58-60 437. Navy Gasoline.. Seo 
64-66 390-400 E. P. Gasoline. 


ARKANSAS 


58-60/450 E. P. gasoline 
58-60 Navy gasoline... 
64-66 375 E. P. gasoline.. 


NATURAL GASOLINE 


OKLAHOMA 


Grade A, 72-78 375 E.P., 90% Rec... 

Grade B 76-82 375 E.P., 85% Rec... 5 5% 
Grade Cc 80-88 350 E.P., 78% Rec... 5 
Grade D, 88-92 350 E. P. 4-5 


Navy Gasoline 


Prices 
Dec. 10 
9 -9% 
94- 9% 
93%-10 
10%-10% 
114-11% 
138 -13% 
16 -16% 


Grade 1, 58-62 437 E.P., 91% Rec.. 614- 634 - 6% 
Grrde 2, 58-62 450 E.P., 90% Rec.. 64- 6% 6% 
6% 
6% 


Grade 3, 66-64 440 E.P., 
Grade 4, 66-70 435 E.P., 85% 


88% Rec.. 64- 6% 


NORTH TEXAS 


Grade A, 72-78 Absorption 
Grade C, 80-88 Compression 


(Motor Natural Gasoline—Blends) 
OKLAHOMA 


Prices 
Dec. 10 


Prices 
Dec. 17 


% Rec.. 64- 6% 


5 -5% 
4k 5 


(Motor Natural Gasoline—Blends) 


Grade 1, 58-62 437 E. P 
Grade 2, 58-62 450 E. P 


- 6% 6 
6 


BURNING OILS 


PENNSYLVANIA 


45 Water White 
46 Water White 
47 Water White 
300 Burning Oil 


83%4- 
94-10 


5%- 
é = 


OKLAHOMA 


41-48 Water White................ 


43 42-44 Water White 
84- 


NORTH TEXAS 


40-42 Prime White Distillate....... 
41-43 Water White Kerosene....... 4% 


NORTH LOUISIANA 
41-43 Water White Kerosene 


6 34- 
7 - 4 ARKANSAS 
8- 


41-43 Water White Kerosene 
42-44 Water White Kerosene... 


Above prices are f. o. b. 
the average at which the bulk of the products on the open 
Whoever has knowledge of any prices on any 
considerable quantity different than above will favor us with 


5Y- 
rae 


4%- 
4%- 


Reaches 7 Cents 


market move. 


this information. 


Lighter Grades Higher 


CHICAGO, Dec. 15—Every com- 
modity in the oil line improved in de- 
mand and in price in the last two or 
three days of the week except domestic 
ol fuel. It held its place fairly well, 
and although it was not reflected in the 
price, Chicago jobbers noticed an im- 
provement in furnace oil demand im- 
mediately following two days of freez- 
ing weather this week. Gasoline led the 
Petroleum line to higher ground. Re- 
tners getting home from the institute 
meeting appeared to have altogether new 
ideas about what motor fuel should sell 
for, 
Seven cents was the low price on Navy 
gasoline in Chicago when the announce- 
ment of the 25-cent advance in Pennsyl- 
vania crude was made. And, although 
: little or no relation between them, 
"e news had a bullish effect on gasoline, 
The general rain over Standard Oil Co. 
ot Indiana territory about the middle of 
week did not seem to dampen the 
‘t motorists. The week closed with 
sasoline demand still lively. 
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Demand for motor fuels of lighter 
gravities improved with the first tang of 
frost and has continued to strengthen. 
Straight run 60-62 is fairly active around 
8 cents while blends of that gravity are 
quite as active at prices ranging around 
6% cents. Jobbers able to obtain high- 
test blends for less money than Navy, 
have given life to the blend market, with 
the result that some refiners are less dis- 
posed to make concessions on blends 
which cost substantially as much as 
straight run goods and in some neighbor- 
hoods are more sought after in winter. 

With gasoline moving well and the 
margin between tank car and tank wagon 
prices growing daily narrower, some 
jobbers are turning to blends as a means 
of cutting and improving their 
profits. The season is favorable for such 
economy, as the “quick start” of the 
blend affords a timely talking point. 


costs 


Considering Navy gasoline worth 7 
cents in Group 3 with an added freight 
cost roughly estimated at 2™% cents a 
gallon gives the average jobber a_ laid- 


5 4%- 4l6- 
5% 4%- 4%- 


refinery in tank car. They are 


down cost of 9% cents. Now only a 
few important towns in Indiana _terri- 
tory have a tank wagon price above 13 
cents, and 12% cents is about the aver- 
age. That puts the average jobber on a 
3-cent spread which means a meager net. 
if any. There are those who mention 
the probability of an a.tvance in the tank 
wagon price in Indiana territory before 
Christmas, but they are not atheists—they 
still believe in Santa Claus. 

It is reported that there is a current 
foreign demand for gasoline of export 
grade and that even Navy has been in- 
cluded on the shopping list of European 
buyers. 
reached 5 cents in Chicago 
Some refiners are still sell- 
ing for 434 and the material is said to 
exist in fair volume. Household fuels 
are in only normal demand and are quot- 
ed 3 to 3% cents. Gas oil is moving in 
a little better volume to the jobbing trade 
for use in certain types of burners. The 
price is 2% to 2% cents. Fuel oil de- 
mand is better, and has been almost all 
week. Oklahoma 24-26 fuel is strong at 
75 cents and is being quoted at 80 in 
some quarters, 

Treated Smackover crude fuel has 
shared in the benefits of the general fuel 
market, the going price being around 57!4 
cents. 


a> 
Kerosene 
Thursday. 
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What Does Cold Weather 
Do to Your Sales? 


HE average dealer of refinery products expects a decided slump 

in business when winter comes. The OIL CREEK dealer cashes 
in on cold weather through the unusually high efficiency delivered 
by the products made from Pennsylvania crude, on/y. In particular, 
the OIL CREEK dealer is finding that sales are steadily increasing 
in these two items in the JUSTFINE line: 








COLD TEST ' 
KEROSENE MOTOR OILS 
JUSTFINE Cold Test 
Motor Oils are the 
lowest cold test oils 
with a pure white made today from 100% 
flame, with no odor or Pennsylvania crude. 
encrustation of wick. The motor car of today 
As a domestic fuel it’s is a year ’round vehicle 
and the demand for 
Justfine is steadily in- 
creasing wherever in- 
troduced. 


As an illuminant Just- 


fine Kerosene burns 


users are enthusiastic 
over the volume of heat 


it produces. 


























Why Not Standardize 
On the JUSTFINE Line? 


Our complete line also includes gasoline, naptha, fuel and gas oils, white crude 
scale wax, viscous and non-viscous neutrals, tractor oils, mill oils, steam refined 
cylinder stocks; in fact, ‘‘An Oil for Every Purpose.” We invite you to become 
one of our live dealers; wire, write or telephone us for quotations on any or all 
items—any quantity. 


Oil Creek Refining Company, Inc. 


Titusville Pennsylvania 
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Refinery Markets On Lubricants, Heavy Oils 


Pennsylvania, Oklahoma, North and South Texas, Louisiana, Arkansas 








NEUTRAL OILS 





CYLINDER OILS 


PENNSYLVANIA Prices Prices Prices PENNSYLVANIA Prices Prices Prices 
Dec. 17 Dec. 10 Dec. 3 Dec. 17 Dec. 10 Dec. 3 
600 Steam Refined 11%-12\% 11%-12 114-12 
(Viscous Test 70) 635 Steam Refined 14-1434 -14 =< 
650 Steam Refined. . 15%-15 15 -15 158 -15 
900 Vis. No. 8 Assoc. Filt......... —26 2514-26 25 14-26 a eer ee — i -18 6 
180 Vis. No. 3 Assoc. Filt.......... —24 2374-% 234-24 ONG Warne Bee co oc n ccc ics cscccee -17 -16% -16% 
10 Vis. No. 3 Assoc. Filt......... -21 21 -21% 20}4-21 ee een ies 1544-16 ~15 15 -15% 
et. 8} er rer 20%-21 21 -@1 20%-21 
(Non-Viscous) Cold Test Stocks (bright filtered)...32 -33 3144-33 82 -34 
Cold — Stock (dark filtered)... .. -30 29 -30 30 -31 
$4 350-360 WIMGRS oii coc bencnsee<s 1%- 8 7%- 8 I%- 1% -— | Leen eae - 7 6-7 - 6 
36 Miners Neutrals 300-305 Flash. -7 -7 -7 pooner 
Bright Filtered Stock............. 26 -3i1 26 -31 26 -31 
OKLAHOMA Medium Filtered Stock............ -16 -16 -16 
600 Steam Refined Olive Green..... 4%- 5 44-5 4%- 5 
(Viscous Test 100) 600 Steam Refined Dark Green.... 3%- 4% 3%- 4% 8%- 4% 
ee es saa gaye BBE Ollesseeeeeeeeeneeeneneee 3 - 3% - 3% 3 -3% 
70 Vis. at 100 a. © COE. 00s 4- 4% m- 4% m- 4% 
70 Vis. at 100°F. No. 214-8 color.. 314- 4 a 4 38i%- 4 WAX 
100 Vis. at 100°F. No. 2 color...... %- 54% 4%- 5% 4%- 5% PENNSYLVANIA 
100 Vis. at Lp 4 ne sis color. . + a Seas 6 vi (Per Pound New York) 
150 Vis. at 100 o. 3 color...... 9%- 122-124 White Crude Scale. ....... - 3% 8Y4- 33% - 3% 
150 Vis. at 100°F. No. 4 color...... 9 -9\% 9 -9\% 9 -9% 124-126 White Crude Scale........ - 3% * 3% $H4- 31% 
180 Vis. at 100°F. No. $ color...... 12 -12% 12 -12% 12 -12 OKLAHOMA 
180 Vis. at 100°F. No. 4 color...... 114%-11% 114-11% 114-11% (Per Pound Group 3) 
180 Vis. at 100°F. No. 5 color...... 10%-11 1 10%-11 : P 
180 Vis. at 100°F. No. 6 color...... 9%-10% 93%4-10\% 934-104 124-126 White Crude Scale........ 24- 2% 2%- 3 2%- 3 
200 Vis. at 100°F. No. 3 color...... 13 -138 18 -18 18 -13 FUEL OIL 
200 Vis. at 100°F. No. 4 color...... 124%-12% 124%-12% 124%-12% 
200 Vis. at 100°F. No. 5 color...... 114-12 11 12 114-12 PENNSYLVANIA 
200 Vis. at 100°F. No. 6 color...... 1034-114 10%4-11% 1034-114 SE4O DOGGIE, 5c. cc ccceccsewinis 474- 5% 4%K- 5 5u4- 5% 
220 Vis. at 100°F. No. 3 color...... 14 -14 -14 14 -14 SOe Paar Ole... ok. kk ceecewce 45%- 4% 454-~ 4% 4%- 5 
220 Vis. at 100°F. No. 4 color...... 13 4-13% 18 4-138% 13 4%-13% OKLAHOMA 
220 Vis. at 100°F. No. 5 color...... 12%-13 12 13 12 18 5 é j 
920 Vis, at 100°F. No. 6 color...... 11%-12% 11%-12% 11%-12% 40-42 Prime White Dist........... 4-44 4 -4% 4 - 4% 
240 Vis. at 100°F. No. $ color...... 15-15% 15-15% 15-15% 38-40 Straw Distillate............. 3 - 3% 3 - 3% 3 - 3% 
#40 Vis. at 100°F. No. 4 color...... 14%-14% 144-14% 144%4-14% 36-38 Straw Distillate............. 27%4- 3% 2%- $ 274%- 3 
#40 Vis. at 100°F. No. 5 color...... 18%-14 13 $2-36 Gas Oil (Gal.).............. 24- 2% 234- 2 24- 2% 
240 Vis. at 100°F. No. 6 color...... 12%-18\% 12%-138\% 12%-18\% 24-26 Fuel Oil (bbl.)............-. 80 -.85 75—.80 70- .75 
- Vis. at 100cF. No. 3 color ae Ho ah He gp hs ge. Fuel Oil, buyers, cars (bbl.)... -.80 -70-.75 .65- .70 
is. at 100°F. No. 4 color...... 16%4-17 16 17 16%-1 
280 Vis. at 100°F. No. 5 color...... 15%-16 bet Be 15 %-16 NORTH TEXAS 
; ° ¥ $8-40 Straw Distillate............. S%- 3% 8SK%- 3% 3 -3%\% 
po = at 100°F. No. 6 color...... 14%-15 1444-15 14%-15 82-86 Gas Oil (gal.) Q4- 25% 2% 234 2u- 2h 
is, at 100°F. No. 6 color...... 144-15 % 1444-15 %4 14%4-15 4 24-26 Fuel, per bbl... 00.0 -2.0... .15—.80 .70-.75 .65—.70 
out I wha ak 6 <0. a:0 60-9 @:8 1.05-1.15 1.05-1.15 1.05-1.15 
SOUTH ee v ee e South Texas Gas Oil.............. - 3% 2- 2% 2u- 2% 
(Viecows Teot 100; cold test €) NORTH LOUISIANA 
100 Vis. No. @ Color Wadlt Pale.... % = a6 ane $2-86 Gas Oil (Gal.)...........4. 2u4- 2% 2k- 2% 2- 2% 
150 Vis. No.244 Color Unfilt. Pale. . 94-10% 510% 534-10% SE-A6 Feel OF) GGL).. <6 «nec sccees .75-.80 -60-.70 .60-.70 
ps No. 3 — wor a So tiie 11 Bx ¥ i ARKANSAS 
‘is. No.3 Color Unfilt. Pale. ...1834-14 1334-14} 13)4-14 $8-40 Distillate.................. 8M%~ 33 $ - 3} $ -8 
500 Vis. No.3 4% Color Unfilt. Pale..15 -16 15 -16 15 -16 32-36 = Oil, re ha, SR rn Ce 2 14- 91 2 rs) 2\- >) 
fos _ No.4 Color Unfilt. Pale....@1 -22 21 -22 21 -22 22-26 Refinery Fuel Oil........... .10- .75 .60- .70 .80- .70 
$00 Vie No.2 Filt. Pale Stee eee eee —23 —-23 —23 Smanekoves Crude Pile c<cccccscs sovecece 55— .60 - .55 
300 vi. No.2 Color Filt Pale...... —26 —26 —26 Bia6O Picks CaGee POG s 6 ccc cscics xcensee — .60 - .60 
is. No.2% Color Filt. Pale... . —29 -29 -29 ; 
750 Vis. No.24% Color Filt. Pale.... -~39 -39 -39 Above prices are f. o. b. refinery in tank car. They are 
200 Vis. No.5 % Color Red Oil. .... 9%-10% 9%-10% 9%-10% the average at which the bulk of the products on the open 
800 Vis. No 54% Color Red Oil..... 11%-12\% 11%-12% 11%-12% market move. Whoever has knowledge of any prices on any 
500 "is. No.6 Color Red Oil....... 1344-14% 184%-14% 18%-14% considerable quantity different than above will favor us with 
750 Vis. No.6 Color Red Oil....... 194%-20% 194%-20% 19%-20% this information. 


Pennsylvania Markets Firmer 


Following Crude Advance 


CLEVELAND, Dec. 17.—Firmness 
due to the Dec. 14 advance in Pennsyl- 
vania crude oil prices was more notice- 
able today in the western Pennsylvania 
market than at the end of last week. 
Prices of cylinder stocks were stronger, 
{uotations on some oils being higher. 
Kerosene, fuel oil and gasoline were 
firmer. Light buying, a condition usual 
at this season, was believed to be a rea- 
he market did not respond imme- 


1; “ : 

“ately to the higher cost of raw ma- 
‘terial. lhe crude advance came as a 
ne ' a aig 
“urprise, many refiners believing it to be 


inwarranted by conditions, 


Cylinder oils are scarce and when the 
Placing of new business begins after the 
frst of the year, it is the belief of mar- 
et observers that prices will undergo 


December 19, 1923 


further advances. Both steam refined 
and filtered stocks have strengthened and 
quotations are a little higher than a week 
ago. 

Demand for viscous neutrals has im- 
proved and several refiners now have 
ideas considerably higher than what has 
been the going market. One refiner re- 
ports moving his 200 No. 3 color neutral 
at 28 cents, or 2 cents above a majority 
of his competitors. He reported selling 
his 180 at 26 and his 150 at 22 cents. 


Fuel oil was % to %4 cent higher to- 
day as demand was a little better. While 
kerosene appeared firmer than last week, 
prices have been almost stationary. 

Blended gasolines with low end points 
were stronger and more active. Those 
with high end points, really summer mo- 


tor fuels, were softer. Straight run 
gasolines were steady, but the opinion 
prevails that they will pick up soon after 
the first of the year if not earlier in 
sympathy with Mid-Continent motor fuel. 


Paraffin wax is active and demand 
now exceeds supply. Prices are higher 
than any time since early in 1921. 


Kentucky 


Kentucky markets are holding up 
fairly well. Gasoline movement is good 
and central Kentucky refiners advanced 
their prices on a few grades Saturday. 
Quotations at central Kentucky plants 
are: 58-60. 834 cents; 60-62, 934; 62-64, 
10%; 64-66, 11; 66-68, 12; and 68-70, 13. 
Kerosene is steady at 6% cents and gas 
oil demand is fair at 4% to 4%. Great 
Southern Refining at Lexington has with- 
drawn fuel oil quotations, reporting it 
is sold up. 


At Louisville, Navy gasoline is quoted 
at 9%4 cents; kerosene at 6 and gas oil 
at 434 to 5 cents. 
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Guide No. 120 Ugo August 11, 1923—Laboratories’ File MP6. 


“OCECO” Automatic Tar Plug. 
Oil Conservation Engineering Co., The, Submittor, 

Addison Rd. and N. Y. C Tracks, Cleveland, O. 

0 a ee apeed ok mandarin ma Laboratories’ Fite MP86. 

’ ng September 28, 1975 
Mark OCECO” on name plate attache “ 20 Ugo. 

2 Guide No. 12 f J Flanges. 
STANDARD—Fire. “QCECO” Swing —" ponte  o, Mita 
REEXAMINA TION SERVICE. Oil Conservation © . « ten Cleve! 

August 17, 1923—Laboratories’ File MP127 Addison Rd. and N. ¥- 


in a, 6, & 
surlace 














Guide No. 120 Ugo. cab 
“QCECO” Manhole Cover. pis artachiog nact 
. : : bmittor, y This hittin 

i} Conservation Engineering Co., The, Su 4 -* 
ts Road and N. Y. C. Tracks, Cleveland, O. ICECO” «* a : ey 
late seating 0° Vive qae taht RD be: ©. OR REIsIOn Get Valves and Ny 8 Co, 

0 tank roof; hi one . -_ 

pegs omy “4 piaees oo For use on standard gas-tigh MINATION SERVICE. : f eee i 1637 ron 
lac pass 7 wh 
mination Service —e . ; ¥ with levelang Or, 
iption of Ry le 4 back of guide car Se M. . FE gs aed co, » O. 
STANDARD—Fire. intion of Fy le a : sng 
REEXAMINATION SERVICE 


See description of Reexamination Service on 


here 


Pr atoricgs F 
a1) 
cast on whe elbow alve, a 


Cast steel _manhol in 

ring, held in 5 3 
eel roofed oi storage tanks = 
Marking =“OCECO” cast om cover plate 


5 to 





guide card . 
Gui on 
uide No. 129 Uoo nee arg S4ide card, ae 
“ ” ~ SUSE 38, 1923—E aboratoe.0>- wr ne a 
‘Oceco Flame Arrester ratories’ File MPo0 Nera) 
Oil Con : ; 
~nservation E 
Addison R “Nzgineering 
oad and N y c Co., The. Sub 
C. Tracks, Cleve 





mittor, Aug 7, 1922 
Cleveland, oO’ Geiiaheile ae 


crit aaa, made 


seen Laboratories’ File MP86 





ving Pipe Cable Sheave Bracket. 


ition Engineering Co., The Submitt 

o9 ; or, 
so nm Road and N. Y. C. Tracks, Cleveland, O. 
INATION sekvece base plate to be riveted or welded to tank ff 





Mark Re end 
farking OCE ent | in 2, 3, 
not m nes of con 

ore than § ft. fr ma 


STANDARD_Fi,- 


See 4. er heave through 
lescriptic Kb stufing o - 
no ¢ sheaves <n! a 
f Reexamination Servi For use on standard gastight steel rool 
ce on guid 
© card 


SERVICE 


xamination Service on gui 


iled back of guide card de card, also General 


MP6 dated Nov 48, 1921 








Why the Underwriters’ Laboratories 
_ Approve OCECO Equipment 


N passing the gruelling tests of the Underwriters’ 
Laboratories, equipment rightly meets with, condi- 
tions much more severe than in actual use. 


Consequently, when such equipment gains the ap- 
proval of this highly respected testing organization, it 
is certain to give satisfactory service under the most 
extreme conditions in the field. 


The Underwriters’ Laboratories approve OCECO 
Equipment because they have found it meets their most 
exacting tests—they know that it will give satisfactory 
service in actual use. 





OCECO Flame Arrestor 
One product of a complete line of The splendid performance of OCECO in the field has 


evaporation and fire prevention 


equipment for oil tanks. in every case substantiated the laboratory results. 


THE OIL CONSERVATION ENGINEERING CO. 


Manufacturers of fire-prevention and evaporation-prevention equipment for tanks 
Addison Road and N. Y. C. Tracks Cleveland, Ohio j; 


San Francisco, Calif. : Los Angeles, Calif. 
New York City ’ 
440 Howard Street 140 William Street 318 E. 12th Street 


Tulsa, Okla. — Republic of Mexico Beaumont, Texas 
220 Iowa Building Tampico, Mexico City, Monterrey 401-403 Perlstein Bldg. 


Beaumont Export & Import Co. 
Distributors 


Speeremermererenere © @! De PTO In ir it 1. 
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Tank Wagon, Service Station Markets 





Gasoline and Kerosene 








BELow are given in cents a gallon, the tank wagon price of gasoline without the special taxes levied cutest 


motor fuels by many states, the amount of the state taxes, the total tank wagon price, with 
if price of gasoline as quoted in the various Standard Oil marketing territories. 


and the service station or retai 


The right hand column is the tank wagon price of kerosene. 
oes not apply to sales to consumers from tank wagons. 


sale agents or dealers. Usually this price 


tax added i 


By tank wagon price is meant the price to re- 


Prices in effect Dec. 17 


S. O. NEW JERSEY TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S. T.W. 


Atlantic City, N. J...15.5 0 15.5 S 14 
Newark, N.J....... 15.5 015.5 * 14 
Annapolis, Md...... 15 1 16 * ae 
Baltimore, Md......15 1 16 19 18 
Cumberland, Md. 15 1 16 19 15 
Washington, D. oe wae 0 15 18 13.5 
Danvine, VGs <cccccs 15 8 18 . 15 
Norlote, VG. occ cai 15 $3 18 19 13 
Richmond, Va....... 15 3 18 21 13.5 
Roanoke, Va........ 15 3 18 21 15 
Petersburg, Va......15 3 18 : 14.5 
Charleston, W. Va...15 +. 17 20 13.5 
Clarksburg, W. Va...15 2 17 bs 14.5 
Keyser, W. Va...... 15 2 17 ® 15 
Parkersburg, W. Va. .15 =H % 12 
Wheeling, a 7 2 17 20 18.5 
Williamson, W. Va. ..15 2 17 . 15 
Charlotte, N. C...... 15 $ 18 @1 14.5 
Hickory, N. C....... 15 3 18 ° 15 
High Point, N. C....15 3 18 bd 14.5 
mat. Bere, he. C....... 15 8 18 ° 14.5 
Salisbury, N. C...... 15 3 18 ° 15 
Charleston, S. C..... 15 3 18 : 12.5 
Columbia, S. C...... 15 3 18 14.5 
*Dealers set own prices. S. O. New Sw does 


not operate station. 


S. O. NEW YORK TERRITORY 


"New York City. 15.5 0 15.5 18 15 
phew. fe re 15.5 0 15.5 18 14 

Buffalo, N. Y.......14 0 14 17 15 
Rochester, 3 ae 15 0 15 19 18 
Syracuse, N. Y...... 15 0 15 17 12 
Boston, Mass....... 14.5 0 14.5 17 138 


*In steel barrels. 


ATLANTIC REFINING TERRITORY 


Pittsburgh, Pa....... 14 0 14 19* 14 
Philadelphia, Pa..... 14 0 14 19* 14 
Allentown, Pa....... 14 0 14 19* 14 
Scranton, Pa........ 14 0 14 19° 14 
BNOUBE. POs<6 3s 6s sus 14 0 14 19* 14 
Ne ee 14 1 15 18 14 
Wilmington, Del..... 14 ‘is 18 14 
Providence, R. I..... 15 0 15.5 18 15 
Springfield, Mass....14.5 0 14.5 17 15 
Worcester, Mass..... 14.5 @ 14.6 17 15 
Hartford, Conn...... 15.5 1 16.5 19 15 
New Haven, Conn...15.6 1 16.5 19 15 
Boston, Mass....... 14.5 0 14.5 17 15 


Last six cities are Atlantic’s chief marketing 
points in New England. S. O. New York markets 
there also. 


*Contains 2-cent tax collected by dealer and paid 
by him directly to state. 


S. O. OHIO TERRITORY 
All Ohio points...... 16 0 16 18 13 


S. O. KENTUCKY TERRITORY 


Lexington, Ky...... 14 1 15 17 14 
Louisville, | ee 13 1 14 16 13 
Covington, Ky erry. 15 1 16 18 18 
Clarksdale, Miss.....13 1 14 16 14 
Jackson, Miss....... 13 1 14 16 12 
Natchez, MDS cc. en's 12.5 1 18.8 15.6 18.8 
Vicksburg, Miss.....12.5 1 18.5 15.6 18.8 
Birmingham, Ala....14 2 16 18 15.5 
Mobile, Ala......... 13 2 15 17 13.5 
Montgomery, Ala... .¥4 2 16 18 16 
Atlante, Ge. . «<<. 11 $ 14 18 14 
Augusta, CMe eases 15 8 18 20 15 
Macon, Ga. a 3 18 20 15.5 
Savannah, Ga....... 3 3 16 18 14 
a i ee f 3 16 18 14 
Miami, Fla.. cue 3 18 20 15.5 
Tampa, Fie... Ee ee 18 8 16 18 14 
Pensacola, Fla....... 13 3 16 18 14.5 
S. O. CALIFORNIA TERRITORY 
Phoenix, Ariz........16 $ 19 22 21.5 
Los Angeles, Cal... .. 10 2 12 15 15.5 
BECANO, O@Ne «. scicis's's 11.5 2 18.5 16.8 17.5 
San Francisco, Cal...11 2 13 16 15.5 
Reno, NEV... vcs. css 14.5 2 16.5 19.5 19 
Portland, Ore... .... 12 15 18 16.5 
Seattle, Wash ere 12 l 48 16 16.5 
Sp. kane, Weaeli::.... 16 S WF 20 20.5 
Tacoma, Wash...... 12 1 18 16 16.5 
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S. O. LOUISIANA TERRITORY 


Gasoline Oil 
T.W. Tax Total S.S T.W. 
Camden, Ark.. 18.5 8 16.5 18.5 13 
Little Rock, Ark... ..13.5 $8 16.5 18.5 18 
West Helena, Ark....13.5 8 16.5 18.5 18 
Alexandria, La...... 12.5 1 18.5 15.5 13 
Baton Rouge, La....11 1 12 14 11.5 
Lake Charles, La... .12.5 1 13.5 15.5 13 
New Orleans, La..... 11.5 1 12.5 14.5 12 
Shreveport, La...... 12.5 1 18.5 15.5 18 
Bristol, Tenn........ 15 2 17 19 15.5 
Chattanooga, Tenn ..13.5 2 15.5 17.5 14.5 
Knoxville, Tenn..... 14.5 2 16.5 18.5 15 
ashville, Tenn..... 11.5 2 18.5 15.8 14.5 
Memphis, Tenn......13 2 15 17 14 


MAGNOLIA PETROLEUM TERRITORY 


ara 1 ee 8 1 9 12 10 

Oklahoma City*..... 12 1 18 16 10 
SUMO, OMI. . oc0secs 8 1 9 12 10 
Fort Smith, Ark..... 10 $ 18 16 12 
Little Rock, ) CS $8 15 18 138 
Texarkana, a 12 8 15 18 12 
DoS eee 11 1 2 15 8 
El] Paso, Tex........ 11 1 i 15 12 
Fort Worth, Tex..... 11 1 12 15 10 
Houston, Tex. perseede 1 14 18 11 
San Antonio, Tex. 1 5 


12 1 9 
*These prices are g Oklahoma City territory. 
Price within city is one cent less. 


S. O. INDIANA TERRITORY 


Chicame. TH. . csccas 12 0 12 14 10 
Decatur, Tl... 6.400 12.2 0 12.2 14.2 10.5 
East “ seins || a: BS 0 11.1 18.85 9.6 
Joliet, ock@i4 0 12.4 14.4 10.7 
a. Mi Baa. alec Scaieoa'e’ 12,2 0 12.2 14.2 10.5 
OE oa) US aaa eer ee 12.2 0 12.2 14.2 10.8 
Evansville, Ind...... 12 2 14 16 10.5 
Indianapolis, Ind... .12.2 2 14.2 16.2 10.7 
South Bend, Ind..... 12.4 2 14.4 16.4 10.9 
Detroit, Mich....... 10.8 0 10.8 12.8 11.2 
Grand Rapids, Mich .12.7 0 12.7 14.7 11.1 
Saginaw, Mich...... 12.9 @ 19:9 14:6 11.3 
La Crosse, Wis......13.2 @ 18.2 16.2 31.4 
Madison, Wis.......12.8 0 12.38 14.8 10.5 
Milwaukee, Wis..... 12 0 12 14 10.2 
Duluth, Minn.......13.2 0 18.2 18.2 11.6 
Mankato, Minn..... 12.8 0 12.8 14.8 11.4 
Minneapolis, Minn...12.9 0 12.9 14.9 11.6 
avenport, Ia....... 11.5 0 11.5 138.5 10.9 
Des Moines, Ia...... 12.5 0 12.5 14.5 10.9 
sioux City, Ie. .<... 12.0 0 12 14 10.5 
Kansas City, Mo.*...10.9 1 11.9 18.9 9.8 
St. Joseph, Mo.**....11.8 .6 12.3 14.8 10.2 
St. Louis, Mo....... 11.6 0 11.6 18.9 10 
Fargo, N. D........ 13.6 1 14.6 16.6 18.6 
Grand Forks, N. D...15.2 1 16.2 18.2 18.9 
i ao. ae) 14.9 1 15.9 17.9 138.6 
Huron, S. ee 2 16 18 12.1 
WECURG, Oe Ue vce ckces 14 2 16 18 12.1 
Wichita, Kan........ 11.8 0 11.8 13.8 9.8 
Bartlesville, Okla. ...10.9 : 2h. 319.9 §$ 


*Kansas City tax of 1 centi mposed by city. 
**St. Joseph tax of 44 cent imposed by city. 


S. O. NEBRASKA TERRITORY 


Crawford, Neb...... 18 0 18 . 11.25 
Omaha, WOO ae xicwe. 12.25 0 12.25 14.% 10.5 
McCook. wscccaskaste @ 39:95 36.08 36 
Norfolk... .. do ix co 75 O 12.75 14.75 11 
North Pla atte. cevicvnskecee @ WS78 FS.76 8-78 
Scotts Bluff.........18.25 0 18.25 15.25 11.2 
*Standard has no service station here 
CONTINENTAL OIL TERRITORY 
Denver, Colo........ 11 2 18 15 12.5 
Glenwood Sp’gs. Colo.17 2 19 ° 16.5 
Pueblo, Colo........ 13 2 15 17 12.5 
Basin, Wyo ad eciae 15 1 16 . 13 
Casper, Wyo........ 13 1 14 18 11 
Cheyenne, Wyo...... 14.5 1 15.5 17.5 18 
Coe, WIG. oc ccses 16 » 37 ss 14 
Lander, Wyo........ 15 1 16 . 13 
Sheridan, Wyo...... 17 1 18 20 15 
Billings, Mont 16.5 2 18.5 20.5 14.8 
Butte, Mont........ 18 2 20 22 15 
Great Falls, Mont ...18 2 20 22 16 
Helena, Mont....... 18 2 20 22 16 
Miles City, Mont....17.5 2 19.5 21.5 15.5 
Ogden, Utah........ 15.5 2.5 18 20 15.5 
Salt Lake City, Utah. = 5 2.5 18 20 15.5 
POG RGU. 65s secs cs 2 20 22 18 
Albuquerque, N. M. yas 20 15.5 
*Continental has no service stations at these 


points. 


Week’s Price Changes 
Tank Wagon Market 


CHICAGO. Dec. 15.—Standard Oil Co. 
of Indiana Dec. 15 advanced tank wagon 
price of gasoline 2 cents at South Bend, 
Ind. The price had been reduced Dec. 1 
to meet competition. 

OK * Kk 

TULSA, Dec. 17.—Magnolia Petrole- 

um Co. reduced gasoline prices 2 cents 


at El Paso, Dec. 12. 





Receiver Appointed For 
Sterling O. & R. 


WICHITA, KAN., Dec. 12.—T. C. 
Johnson was appointed receiver for the 
Sterling Oil & Refining Co. by Federal 
Judge John C. Pollock on Dec. 10, and 
has qualified by making suitable bond. 
The plant was closed down yesterday. 

Appointment of Mr. Johnson was 
made on agreement between the com- 
pany and attorneys for the H. W. Johns- 
Manville Co., which sued for around 
$4,000. 

The Sterling is a $2,000,000 corpora- 
tion with a modern refinery of 5000 bar- 
rels’ capacity equipped with a cracking 
plant. It is understood that the plant 
will be operated by the receiver begin- 
ning in the early spring. J. A. Corbett 
is president of the company. Mr. John- 
son is a member of the board of direc- 
tors. 


Bureau Forecasts Cold 


And Wet Week 


CHICAGO, Dec. 16.—Normal tempera- 
tures are expected to prevail over the 
middle west during the first three days of 
this week. After that colder weather 
may be expected, according to the weekly 
weather forecast. In the upper Missis- 
sippi and lower Missouri river valleys 
the first three days of the week will be 
fair, it is predicted, but with the one ex- 
ception there will be frequent rains and 
snows over the middle west during the 
week. 

Las week opened with a gentle rain 
falling in the southwest and in the Ohio 
river valley continuing antil Tuesday. On 
Wednesday and Thursday there were 
heavy rains in the Mississippi river valley 
and light rains along the Mexican border. 
Friday and Saturday werg generally fair 
all over the United States except for a 
fringe along the Atlantic coast. 

Yellowstone Park, Lander Wyo., and 
Roswell, N. M., all recorded tempera- 
tures of zero or below early last week. 





Ben Brown’s Father Died 


NEW YORK, Dec. 14.—Nathan 
Brown, father of Ben H. Brown, of,the 
Humble Oil & Refining Co. at Hous- 
ton, died at his home at 680 West End 
Ave., New York, on Thanksgiving eve- 
ning. Ben Brown was with his father 
at the time. 


103 








Crude Oil Advances Stimulate 
Purchasing For Export 


By Special Correspondent 
NEW YORK, Dec. 17 


EGARDLESS of the rather un- 
favorable developments in foreign 


exchange last week, export de- 
mand for most of the major petroleum 
products was appreciably better than 
during the previous’ week. Several 
cargo sales of gas oil, kerosene and gaso- 
line were reported, and German buyers 
were credited with a good deal of the 
purchasing. 

The advance of 25 cents a barrel in 
the price of Pennsylvania crude oil on 
Friday, improved sentiment  consider- 
ably, and several refiners here advanced 
their ideas on lubricants on the strength 
of the upturn in crude. 


At the Gulf, sales were reported of 
two cargoes of Navy and 64-66 gravity 
gasoline. One called for 45,000 barrels 
for nearby shipment to continental 
Europe, presumably to France, at 75% 
and 1054 cents while the other involved 
40,000 barrels at 8 and 11 cents, ru- 
mored to be for British account. 


The signs of strength in the Mid-Con- 
tinent have tended to stimulate interest 
considerably, and negotiations are on for 
the sale of several more cargoes of Navy 


and 64. 


In addition to these transactions a deal 
was closed on a mixed cargo of 35,000 bar- 
rels of gasoline and kerosene. The gas- 
oline prices were not divulged but it is 
understood the kerosene sold at 6 cents 
for prime white and 634 cents for water 
white. This transaction was credited to 
a leading Independent while virtually all 
of the other business was reported 
booked by leading refiners. 


Gasoline Prices Steady 


Gasoline export prices are somehwat 
steadier as a result of the improvement 
in the west and south. New Navy is 
held at 9% cents in bulk to the export 
trade with indications that this price 
might be shaded ™% cent on a firm bid. 

Cased gasoline remained quiet, and 
comparatively little new business was 
noted. Oriental buyers showed little in- 
terest in the market. 

British buyers have been inquiring 
for large quantities of gasoline, but are 
reluctant to pay current asking prices. 

Kerosene was firmer, and the trade has 
been looking for higher export prices 
for several days. German buyers were 
credited with the purchase of a cargo of 
35,000 barrels of prime and water white 
for January shipment from the Gulf. 
This sale was made by a large Indepen- 
dent. British buyers have been inquir- 
ing for kerosene, but no closures 
were confirmed although it was ru- 
mored that a London house purchased a 
cargo of 28,000 barrels of prime and 
water white for February shipment from 
the Gulf. There was a better inquiry 
for cased kerosene, and rumor had it 
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that two sales of 10,000 cases each were 
made to Chinese buyers but details and 
confirmation were lacking. 


Bunker Oil Quiet 


3unker oil was very quiet last week. 
There was little or no spot business re- 
ported, and virtually all of the activity 
was confined to the filling of standing 
contracts. The advance in prices of 
north and north central Texas crude along 
with the drop in crude production has 
bettered sentiment considerably and there 
is less talk of the probability of a cut 
in bunker oil. All of the big refiners 
were quoting $1.35 per barrel f.o.b. New 
York harbor terminal for grade “C” oil. 


Gas oil was in good export demand. 
One of the leading refiners sold a cargo 
of 35,000 barrels of 32-36 gravity oil, 
for nearby shipment out of the Gulf at 
3% cents a gallon. 








New York Market 








The following prices are quoted by eastern sea- 
board independent refineries on products which are 
manufactured from Mexican crude transported from 
Tampico to the refinery by tanker and from Cali- 
fornia crude. 

Dec. 17 


*Gasoline (New Navy) gal., Tank Cars 
tBunker oil (F.O.B. New York) bbl 

Gas Oil (36-40 refinery) gal 

+ Kerosene, 45-150 W.W.Bulk Del.,N.Y.nom.. 


*Delivered. 
+ Nominal. 
tPlus .06 1% charge lighterage. 








Export Markets 








Furnished to N. Y. Produce Exchange by big 
exporting oil companies. No actual sales. Record 
for statistical purposes only. 


Illuminating Oils 


Dec. 17 Dec. 10 


Bulk, gal., Bayonne : 7.00 
Barrels, gal., Bayonne, cargo : 14.00 
Cases, gal., Bayonne 17.15 17.15 

Prices for water white oil (150 test) are 1 cent 
higher than those for standard white. 


Gasoline-Naptha 

(Cents per Gallon) 
U. S. Navy, dead bulk 
RY, Os DOBN Tp ORMOE oo os cc scan ee 
Export grade, bulk 
63-66 deg. bulk 
63-68 deg. bulk 

Tide Water Oil Company 
(f. o. b. Bayonne) 

59-60 deg. oulk 


59-61 deg. cases 
Export grade, Navy Specifications 


Bu 
Standard white 110...7.00 
Water white 150 8.00 
The Texas Cotrnpany 
Gasoline, cases 


Kerosene Barrels 
Standard White f 14.00 
Prime White 7.5 14.50 
Water White ‘ 15.00 


This purchase was credited to a Ham- 
burg concern. Scandinavian buyers are 
much more keenly interested in 26-28 
gravity oil, and a cargo of 28,000 bar- 
rels sold to a northern European house 
at 3% cents for January-February ship- 
ment from the Gulf. Many of the big 
European buyers are trying to cover 
their spring requirements before further 
advances are brought about. 


Lubes are Quieter 


Lubricating oils were rather quiet. 
There is quite a little oil going abroad 
on consignment but actual sales were 
comparatively few, and confined to from 
400 to 1,000 barrels. French buyers 
are showing more interest in cylinder 
stocks. Pennsylvania 600 s. r. is very 
well maintained at 20 to 21% cents in 
barrels New York and some are ask- 
ing as high as 22 cents since Pennsyr- 
vania crude advanced. Bright stocks 
are moving in a slightly larger way. 

Medicinal oils are holding steady but 
comparatively little animation was per- 
ceptible in last week’s market. Buying 
has been spasmodic and light, and no 
price fluctuations were recorded. Petro- 
latums, however, are in better demand 
and lily’ white is moving into export 
channels in a larger way. Sellers are 
asking 9% cents while snow white is 
quoted at 11% to 12 cents. 

Waxes did not show a great deal of 
change. Prices were firmly maintained, 
and export demand was more rou- 
tine. Match waxes are enjoying a good 
demand from Italian and Swedish buy- 
ers while Japanese interests are also 
more keenly interested. White crude 
scale is rather quiet but steady. Fully 
refined grades are tending higher. 


British Importations 


During the week ended Nov. 26 there 
were imported into the United King- 
dom 33,487,212 gallons of petroleum. 
Larger receipts at London included 
136,790 gallons of gasoline to the Brit- 
ish Petroleum Co. from Abadan; 768,630 
gallons of crude oil from Port of Spain 
to the Trinidad Central Oil fields while 
this concern also received 258,360 gal- 
lons of gas oil from the same port. 

Shell Marketing Co. received the fol- 
lowing shipments: 863,670 gallons of 
fuel oil from Tampico; 658,080 gallons of 
gasoline from Tampico; 780,070 gallons of 
benzine from San Francisco; 252,100 gal- 
lons of gas oil from Rotterdam, and 
1,134,550 gallons of gas oil from Singa- 
pore. 

At Liverpool there were only two 
large arrivals. One included 504,000 
gallons of lubricating oil to the Lubri- 
cating & Fuel Oils, Ltd., from Marcus 
Hook and the other 1,740,000 gallons of 
fuel oil to the Shell Marketing Co. 
from New Orleans. At Barrow the 
Shell Marketing Co. received 1,167,670 
gallons of gasoline from Balik Pappan. 

At Bristol Anglo American Oil Co 
received 856,930 gallons of gasoline and 
1,805,390 gallons of kerosene from New 
York. Shell Marketing Co. received 
1,079,790 gallons of benzine from Balik 
Pappan. At Hull the Anglo-American 
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Oil Co. received 1,741,680 gallons of 
gasoline and 2,381,960 gallons of kero- 
sene from Baton Rouge. The Shell 
Marketing Co. received 681,080 gallons 
of gasoline from San Francisco. At 
Manchester the Anglo-American Oil 
Co. received 2,683,390 gallons of gaso- 
line from Beaumont. 


At Southampton the British-Mexican 
Petroleum Co. received 4,186,310 gal- 
lons of fuel oil from Tampico and the 
Anglo-American Oil Co. 436,000 gallons 
of gas oil from Baton Rouge. At 
Granton, Shell Marketing Co. received 
628,110 gallons of benzine from San 
Francisco. At Belfast Anglo-American 
Oil Co. received 633,550 gallons of kero- 
sene from New York. At Swansea the 
National Oil Refiners received the fol- 
lowing shipments of crude oil from 
Abadan: 2,545,330 gallons, 2,427,880 
gallons, and 2,577,810 gallons. 





Iowa Jobbers To Issue 
Paper To Customers 


DES MOINES, Dec. 15.—The Iowa 
Independent Oil Men’s Association, at 
its meeting in the Savery Hotel here 
Dec. 13, decided to issue a publication. 
The paper is not one to be circulated 
among themselves only, but is to be 
distributed freely to the trade. A rep- 
resentative of a Des Moines advertis- 
ing agency discussed the possibilities of 
such a magazine to mould public opin- 
ion and “put across” to the trade the 
Independent idea. 


The plan is to issue the paper monthly. 
Some of the members of the state as- 
sociation stated they could use as many 
as 5,000 copies a month and nobody 
mentioned an order of less than 300. 
The method of distribution will be a 
matter left largely at the discretion of 
the individual members. Some of them 
Propose to have pump boys pass them 
out from service stations each month. 
Others plan to mail them with all 
monthly invoices. 


The policy of the little paper is to 


boost the cause of the Independent oil 
men, It is not meant that it will carry 
advertising or publicity about any oil 
company in particular. The officials 
of the association are of the opinion 
that it can present the truth about con- 
ditions in the oil industry so plainly 
and briefly to the consumer as to keep 


the industry always ‘high in the esteem 
of the public in spite of any politics or 
Pittle that may be started by office seek- 
€ts or calamity howlers. 


Fred White, engineer for the state 
highway department, addressed the job- 
bers on the subject of good roads. Like 
the highway department of Illinois is 
doing, road officials in Iowa have com- 
Piled some figures to show that paved 
tural roads justify their existence by 
cheapening the cost of transportation. 
An effort has been made in both cases to 
determine as nearly as possible what 


's the actual saving in transportation. 


Dec ember 19, 1923 











Refiners’ and Jobbers’ 
Supplies 








Following are the average market prices for the 
week on the principal materials used by refiners and 
jobbers, f.o.b. shipping point as effective this date. 


*Benzol 


: Dec. 17 Dec 10 
Pure Water White, Tanks... .gal. 


—.23-28 23-28 

Drums...gal. —.23-28 23-28 

i, ER OE Tanks....gal. —.21-26 21-26 
Drums...gal —.26-31 26-31 


Refiners’ Supplies 


Soda Ash light 58%. . .cwt.$1.38-1.50 $1.38-1.50 
Silicate of Soda 60 


CE ee ewt. -1.70 -1.70 
Sal. Soda ee ewt. 1.10-1.30 1.10-1.30 
Caustic Soda 76% solid.cwt. 3.10-3.25 3.10-3.25 
Chloride of Lime...... ewt. 1.25-1.35 1.25-1.35 


Sulphuric Acid 60 
deg. tank cars 
f. o. b. ship- 


ping point....... per ton 9.00-11.00J9.00-11.00 
Jobbers’ Supplies (Open Market) 


Vegetable Oils— 


*Linseed, carloads{Spot. gal. -.91 -.92 
MIGNON. ec ed.aidwe wow cies -.91 —.92 
PS Perrone -.91 -.92 
February—April........... -.90 —.92 
May—August. .....0 cece -.85 -.84 
Less carload Spot...... gal. —.95 —.95 

5 Bbls. or less Spot.....gal. -.98 -.98 
Boiled, tank Spot...... gal. -.88 -.88 
Boiled, carloads Spot. . . gal. -.94 -.94 
Soya Bean Spot, Tanks.. .. .Ib. -.10% -.103% 
Animal Oils— 

English Degras............... lb.8-.0434 $-.04% 
Domestic Degras, 

DDE. COMOEGEES. «6 6 sec cones Ib. -.0383% -.08% 
WE ae ete ceasene: Ib. -.07% -.07% 
Oleic Acid— 

Li En a ee ee Ib. -.084% -.08% 
OS Eee enn ee lb. -.08% ~.08% 
Lard Oils— 

Prime 

Winter 

Strained.. lto 114ffa.40/45c.t.lb.$.1534 %.1634 
Extra 

Winter 

Strained... 2to 4)46ffa.40/45c.t.lb. .1334 .18% 
Extra...... 4to 5 ffa.40/45c.t.lb. .1234 .12%% 
Extra No. 

| as Ae 7to 10 ffa.40/50c.t.lb. .1034 .11 
i 15 to 18 ffa.40/45c.t.lb. .1014%% .10% 
: Eee 22 to 23 ffa.40/45c.t.lb. .0934 .10 
Prime Edible Tallow under 174[ffa. 

40/4602. NOW... 0c ces Ib. -.094% .09% 
Tallow acidless........... Ib. -.11% .11% 
Lard Stearine............ Ib. -.15% .15% 
Oleo Stearine............. lb. -.10% .11 
Neatsfoot Oil— 

i, ROE ET Pe bbls.-Ib. -14% .14\% 
Se eee do Ib. -10% .11 

1 ay Sa ee eer do Ib. -10% .10% 
COM DIGMER «ons cé ccc wae Ib. 17% «17 
Fish Oils— 

Menhaden Oil 

Light pressed........... gal. 3 .65 65 
WE ieee da aie ons gal. 70 7 
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*Herring, tank cars coast. gal. 40 40 
Whale, extra winter 

fe ee eee gal. .81 .81 

22 LR a ee: gal Nominal 
Naval Stores— 
Turpentine, N. Y....... gal. .931% .93 
Mg re gal. 86% .86% 
Rosin B. N. Y..........Bbl. 5.65 5.60 
Ce 1 *) Bbl. 5.70 5.60 
[OS | eee Bbl. 4.30 4.22% 
AP ore Bbl. 4.30 4.2216 
Rosin Oil Ist run....... gal. . 43 .43 
Rosin Oil 2nd run.......gal. .46 . 46 
Pine Tar— 
ee UES os cheval Bbl. 11.00 11.00 
MIR case cs odes veces Bbl. 11.00 11.00 

tSavannah, Ga., market. 

tCarlots. 


*Nominal. 


Chemicals Are Quiet; 
Animal Oil Easier 


By Special Correspondent 
NEW YORK, Dec. 17.—The list of 


chemicals was extremely quiet last week 
and comparatively little new business 
was transacted. Prices as a rule were 
steady. Bleaching powder is not so 
weak as it>-was a few days ago and 
manufacturers seem less inclined to 
make concessions. Soda ash is moving 
chiefly against previous orders while 
caustic soda was not so active as it 
was during the week before. However, 
export demand for this item is still 
fairly good. Sulfuric acid is holding 
steady. Benzol business was light and 
routine. 


Linseed oil was reduced 1 cent a 
gallon. Spot raw oil in carlots, cooper- 
age basis is now held at 91 cents a gal- 
lon while this price is also quoted up 
to January delivery. February-April is 
held at 90 cents and May-August at 85 
cents, same basis. Stocks of oil avail- 
able for prompt delivery are rather light 
and crushers are not showing much con- 
cern over the slump in the demand. 
There is considerable activity against 
standing contracts. 


Soya bean oil was steady at 10% 
cents but little or no business devel- 
oped. Buyers were bidding around 8% 
to 8% cents but importers were unin- 
terested at these figures, as stocks are 
light. 


Animal oils were a trifle easier in tone 
and few changes were recorded. There 
was a better demand for neatsfoot oil 
but oleo and lard oils were quiet. De- 
gras marked time, and prices were un- 
changed. Stearine was in fair request 
but business was of a routine character. 
Horse oil has been flat for some time 
while tallow oil was a colorless affair 
throughout the week. 


Fish oils were about steady. Crude 
menhaden oil is not very plentiful and 
makers are asking 50 cents in tanks, 
f. o. b. factory. Pressed menhaden oils 
are holding well. Light pressed in bar- 
rels New York was unchanged at 65 
cents a gallon. Herring oil was fea- 
tureless. 


Naval stores ruled somewhat steadier 
than the previous week. Spirits of tur- 
pentine in barrels, New York, was 
quoted at 93 cents a gallon and business 
was slow. There have been some good 
sized inquiries for turpentine for ex- 
port but actual demand from abroad 
has been below expectations. Advices 
from the primary markets in the south 
have been more favorable of late. Ros- 
ins were a trifle higher reflecting the 
trend of the Savannah and Jacksonville 
markets, but not a great deal of new 
business came to light here. Tar and 
pitch were more or less neglected while 
there was not much animation in rosin 
oils. 
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Crude Hike Strengthens 


N. Texas Market Crude Oil Prices All Fields 


WICHITA FALLS, Dec. 15.—Ad- 
vances in the price of north Texas 
crudes and a rearrangement of the 
gravity scale to conform with that form- EASTERN FIELDS 
erly maintained by the Humble Oil & 192 — 
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Refining Co., came as a distinct surprise Dec. 17 High Low High Low 


to refiners in north Texas this week. oltnt- i any 88 go. 1....84. 7 19 ..$3. oe. 3 
mp ; _ Te ¥ = ther Pennsylvania ° an. l.... wy 19 .. 8. an. June 29.. 
The posting by the Texas Co. on Thurs Cabell : Jan. July 19.. 1. Jan. June 29. 


4 6 June 29. $2.95 
4 6 
ene Are, ; 
day was met today by Magnolia and will Corning : oe eee -% July 20.. 1. 1 oe June 29. . 
ieee 4 
2 4 
2 


: : Somerset : Jan. July 19.. 1. Jan. June 29. . 
rule on the bulk of Independent refinery Somerset Light ; Jan. July 19.. 1. Jan. June 29. . 


crude in the future. Ragland ‘ it eet July 19... 1. Jan. June $0. 
It is reported here that Humble was Somerset oil run on and after Oct. 1, 1922, ‘alten price of 6 cents higher than above quotation. 
taking on a number of new connections cnn. amin amen 
and obtaining oil which the Texas Co. 

lia felt tl needed. For .25 Jan. 1....$2. Sept. 21..% 
and Magnolia felt they Li — 2. 


some time spot crude has been selling di .23 Jan. July 20... 
higt 25 : Jan. July 20.. 
at stiff premiums, some as high as Lodi ‘ae. pe Bl 


cents per barrel. The new posting acts inoi ; Jan. July 20 ae 
= : f ® 3 an. ul} ve 

as an aes of 15 ot oe — ee Plymouth... Jan. Zuly 20 |. 
Jurkburnett crude which is largely usec anadian Petrolia .88 Jan. uly 20.. 
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by Independents here. 
Full effect of the crude change is MID-CONTINENT AND NORTH TEXAS FIELDS 

probably not apparent yet although ‘ teas 

there has been an advancing tendency 3-s ; Mexia........ 

i he 1 . Powell 

in the market throughout the week. 


All gasolines are stronger today than iaiaaiieiiaaeiiliaie 
at the opening of the week. There has 

been a good demand for 64-66, 375 end- 89 and above 
point gasoline for export. The supply Fi aie sere ll 
has bre n limited and new sales have been Thrall. aes 
made at 9 cents per gallon. Few plants 

have any Navy to offer over the balance HUMBLE O. & R. PRICES 


of the month and the price is firmly (Ranger and Burkburnett) 


held at around 7 cents. 


Kerosene shows some signs of soft- 
ening’ Several refiners who had noth- Note: Texas Co.’s prices same as above except on two lower grades. Texas paying 75 cents 
; << som ; or oil below 33 gravity. 
ing to offer a week ago, are now in a 
position to ship a few cars. Some 41- 
43 has moved this week at 4% cents, 
a drop of 4 cent below former quota Caddo, 88%degrees and above : E] Dorado, below 33....... 
pated do ‘§ 87. > ; Bull Bayou, bg and above 
tions. do Sencha et d 37.9 

3 do below 32 

Distillate is scarce and quotations are Homer, $5 and above 
firmly held around 3% cents. Gas oil is vd 
moving readily at 2% cents with no sur- oe ROC Oa ll ea a ea 
plus available. Fuel is strong with a a 83 and above : 25 to 25.9 


majority of the refiners quoting 73> Cents El Dorado, 33 and above 


NORTH LOUISIANA-ARKANSAS FIELDS 


Some plants are sold up until the first GULF COASTAL FIELDS 





of the year and have a price of 80 cents k 1922 ~ 
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on any extra cars that they manage 
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WASHINGTON, Dec. 13.—Overpro- West - olumbia. . 


duction of oil in the United States was 
reflected as far away as Calcutta, India, Jennings... 
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where automobile associations effected Saratoga...... 
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a 6-cent reduction and are seeking a fur 
ther cut of 3 cents a gallon, according WYOMING FIELDS 
to C. B. Spofford, Jr., commissioner Elk Basin. eaetoe en .95 Jan. $1. 90 Aug. 
“alcutt: The retai “ice f gaso- rrass Creek...... wince OD MENS Deore oe Aug. 
Sn: Se See Oe ae ae Big Muddy ie 45 Jan. 1.... 1.40 Aug. 
line is now 52 cents. Salt Creek pat «+ #60 “Tan. 2... a2 Aug. 
Lance Creek. 
oe ; ; Rock Creek. 
SYRACUSE, N. Y., Dec. 14.-—Fd- Osage 
is EOE : nce Cat Creek, Mont 
ward J. Voll, distributor of Texaco pro- — Sunburst, Mont 
ducts, started in the selling end of the 
il business just one year ago, with a 
55-gallon drum of kerosene, a Ford 
roadster and but little knowledge of 
oils. Today Mr. Voll sells 1,000 gal- 
lons per day, and has replaced the road- 
ster with a 600-gallon tank truck. 
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Mrs. H. M. Moon Dies 


TULSA, Dec. 15.—Mrs.  Louella 
Moon, wife of H. M. Moon, sales man- 
ager of the Pure Oil Co. for the west- 
ern district, died here Dec. 10, after 
having been ill for nearly a year. Fun- 
eral services were held Thursday, being 
delayed to permit the arrival of Mrs. 
Moon’s brother and sister from Ohio. 

Mrs. Moon is survived by a daughter 
eight years old. Mr. Moon is a brother 
of Ralph Moon, sales manager of the 
Imperial Refining Co., and F. B. Moon, 
of Chestnut & Smith Corp., who is now 
at a hospital at Rochester, Minn. 





Continued from page 97) 


refiner is determined not to be tied up. 
Demand for marginal contracts has 
grown in direct ratio to their scarcity. 
Small jobbers as well as large are in 
the market. One refiner had on his desk 
today a request for a contract on two 
cars per month from one jobber ana 
another for 10,000,000 gallons during the 
year from a large distributor. 

All of the large refiners who have been 
signing contracts in the past at a mar- 
gin which was considered excessively 
large by their competitors, are reported 
to be refusing new business on any type 
of marginal contract. 

Blends More Active 

Higher prices for refinery gasoline 
which have cut current margins of job- 
hers in Indiana territory to a minimum 
have resulted in more activity in the 
blend market. For a number of months 
activity of blenders has been limited. 
But with cheap natural gasoline and 
the jobbers seeking lower priced goods 
a number of blenders have resumed 
operations. 

Jobbers dealing in premium grades 
of gasoline are obtaining excellent high 
gravity material which is being made 
by blending new Navy with an absorp- 
tion grade to produce a gasoline with 
a low end point and high recovery as 
well as high gravity. A new Navy blend 
is being sold at prices much above the 
general run of naptha blends but lower 
than the refinery price for 64 or 68 
gasoline. 

There is still a surplus of natural 
gasoline in the market with little pros- 
pect of any sharp advance until some 
of the distress goods can be eliminated. 
Whenever a plant has its storage full 
and material stored in tank cars on the 
siding it makes any offer which will 
get an order. One lot of Grade C in 
Texas was offered at 4 cents this week. 


Kerosene Slower 

Aside from one order for export, 
kerosene has been neglected and quiet 
this week. Domestic movement is not 
large and recent activity of refiners in 
widening the cut of burning oils has 
resulted in some accumulation of stocks. 
Concessions are being offered in some 
quarters to obtain orders. 

Fuel and gas oil continue stronger. 
There is little or no fuel oil offered out 
on the market which is not absorbed 
immediately. Prices are firm at 80 cents 
per barrel. 
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FACTS THAT CUT COSTS 


Burning liquid fuel is a science. W. N. 
Best, recognized authority on the subject, 
has published BURNING LIQUID 
FUEL, much of the information in which 
has never been printed before. It is the 
result of a lifetime study. 


Send your order and check for $4 to— 


National Petroleum News 
809 Caxton Bldg. Cleveland, Ohio 

















OIL STOCKS AND FINANCES 











Panhandle P. & R. Shows 
3rd Quarter Deficit 


WICHITA FALLS, Dec. 13.—Pan- 
handle Producing & Refining Co. re- 
ports a deficit of $48,278 for the third 
quarter of 1923 after preferred stock 
dividends but before depreciation and 
depletion. In the third quarter of 1922 
there was a surplus of $147,564. Con- 
solidated income accounts for the two 
quarters compare. 

1923 1922 
$802,927 $1,147,893 


Oper, revenue 
Ex. taxes, etc. 781,272 929,317 


$ 21,655 218,576 


1,940 


Balance 
Other income 


Total income 
Deductions 





220,516 
12,648 
207,868 
60.304 


$ 25,401 $ 
14,975 





10,426 $ 
58,704 


Net income $ 
Pfd. divs. 

Deficit a .$ 48,278 *$ 147,564 
*Surplus. 


Consolidated income accounts for the 
first nine months of 1923 and 1922 com- 
pare: 

1922 
$3,470,293 
2,851,769 


1923 
revenue. .$2,723,359 
and taxes 2,355,169 


Operating 
Expenses 





368,190 $ 
9,463 


618,524 
5,469 


Balance 
Other income 


$ 623,993 


50,735 


Total income 
Deductions 


Net income $ 573,258 
1, 


OOO, oi 
Preferred dividends 5,112 18 


- 


796 
Net ine. avail. for sur. 


and res. 157,856 $ 388,462 


During the first quarter of 1923 there 
was a gain of $93,183.65 and inthe sec- 
ond and third quarters a loss of $188,- 
081.38 in crude oil inventories, due to 
changes in the posted price. This re- 
sults in a net loss of $94,897.73 for the 
included in 


nine months, which is not 


the figures shown above. 


Humphreys Carbon Co. 
Increases Capital 


DENVER, Dec. 13.—Capital of Hum- 
phreys Carbon Co. has been increased 
from $1,900,000 to $2,000,000. Col. A. E. 
Humphreys is chairman of the board, 
and his son, I. B. Humphreys, is presi- 
dent. Company is just completing a 
plant with a capacity of 10,000 Ibs. of 
carbon black per day at Bastrop, La. 
A gasoline absorption plant is also oper- 
ated in conjunction with the carbon 
plant. Subsequent to change in capital- 
ization the directors authorized the 
shutting down of half the plant until 
prices in the carbon black market war- 
rant a resumption. 

It is reported that the Boyd Oil Co. 
and the Little Frank Oil Co., two of 
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Col. A. E. Humphreys’ enterprises, will 
soon be merged into one organization. 
The Boyd company, it is stated, does 
not contemplate any additional develop- 
ment just at present. Little Frank Co. 
was a reorganization of one of the 
Humphreys units after it had disposed 
of its stock holdings in the Humphreys 
Oil Co. 








Financial Notes 








Southern Pipe Line Co.— Annual 
meeting will be held at 2 p. m, Jan. 
10, in Oil . City. 

Prairie Oil & Gas Co.—All directors 
re-elected at annual meeting. 





Oil Dividends 


Pay- 

Amount able 

Brit.-Amer. Oil q........50¢ Jan. 
Gulf Oil q ..87%c Jan. 
Humble O. & R. q.. .30c Jan. 
Mountain Prod. q........20c Jan. 
do extra .10¢ Jan. 
New Eng. Fuel q . .25e Jan. 
Okla. Nat. Gas q ..87%e Jan. 
Prairie O. & G.q........$2 Jan. 
Salt Creek Com. q l5c Jan. 
Turman Oil q 8% Jan. 
White Eagle q...........50c Jan 


co 
wet met SO tO 00 00 et st 0 


~© 
> 





Bankers Shares Issued 
Against Standards 


NEW YORK, Dec. _ 13.—United 
Jankers Oil Co. has been organized to 
offer bankers shares representing 144 
shares of the common stock of 10 
companies of the Standard Oil group. 
The shares have deposited with 
the Empire Trust Co. as trustee and 
bankers shares will be issued through 
Throckmorton & Co., 115 Broadway. 


been 


The shares have a par value of $3,500 
and 700 bankers shares will be issued 
against them. The latter will be offered 
at $11.85 a share including all divi- 
dends paid since July 1, 1923. 


The list of 144 shares is made up of 
30 of Vacuum Oil Co., par $750; 15 of 
Standard of California, par $375; 20 of 
Standard Indiana, par $500; 30 of 
Standard of New Jersey, par $750; 20 
of Standard of New York, par $500; 1 
of Standard of Ohio, par $100; 2 of 
Prairie Oil & Gas Co., par $200; 1 of 
Prairie Pipe Line Co., par $100; 20 of 
Anglo-American Oil Co., Ltd., par $100, 
and 5 of Imperial Oil, Ltd., par $125. 


Bankers’ will be offered in 


England by the British & General De- 
benture Trust, Ltd. 


shares 





Sinclair To Capitalize 
Crude In Storage 


NEW YORK, Dec. 13.—Steps have 
been taken to increase capital stock of 
Sinclair Crude Oil Purchasing Co. 
from $40,000,000 to $65,000,000. This 
is construed in some quarters as an 
indication that it will do some financing. 
It is believed, however, that it will do 
its own financing and not depend upon 
its owners, the Standard Oil Co. of 
Indiana and the Sinclair Consolidated 
Oil Corp., entering the money market. 
The financing will be merely the 
capitalization’ of crude oil in storage 
and the restoration to working capital 
account of investments in crude at low 
prices some of which is said to have 
been purchased at less than the cost 
of production. 


Marland To Take In More 
Of Mexican Cos. 


NEW YORK, Dec. 14.—The New 
York Stock Exchange has listed 68,600 
additional shares of Marland Oil Co. 
stock which will be used in an exchange 
for outstanding stock of the Marland 
Oil Co. of Mexico on a basis of eight 
shares of the Mexican company for one 
of the parent company. Marland also 
will exchange its stock for that of the 
Consolidated Oil Cos. of Mexico on a 
basis of one of the former for 23%4 of 
the latter. 

According to the application to list 
the Marland stock it was stated the 
action was taken to “insure the treat- 
ment of the two Mexican concerns as 
subsidiaries of Marland Oil for the pur- 
pose of taxes upon income, and to elim- 
inate the widely scattered minority in- 
terest. 

Marland submitted the following in- 
come for the eight months ended 
Aug. 31: 
Gross earnings 
I2xpenses 


$20,891,495 
12,293,358 
Net 


earnings 8,598,13 
Other 5 


7 
income 77,558 
$ 8,675,695 

840,896 
192,528 


Total income 
Interest and discount 
Abondoned wells, etc. 


$ 7,642,272 
1,895,268 


Net income 
Dividends 


Surplus $ 5,747,004 





Cleveland Stock Market 


Dec. 14 1922 
Par value Bid Asked High Low 
25 $5 40 55 31% 
114 120% 123 118 
5% 5% 16% 10% 
100 40 50 80 15 
. 10 2% «C.. 11 6 
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Transactions In Oil Shares On New York Stock Exchange 










































































































1922 1923 Listed Par Div. Transactions week ended Dec. 14 
High Low High Low Capital Value Stocks Rate Last Paid Sales First High Low Last & Ch’ge 
185% 91 184 98% $40 .000 000 $100 oo Oil. . rere: Dn?” ,accten  -aslace aiuwa Youdear see ae eae 
scene Se 29 24% 40 ,060 ,500 25 do otcoese cat aan Oct. 25,23 16 ,700 2634 *29 26 28% +1% 
1575 117 160 98 3% 50 ,000 ,000 100 Atlantic Refining. eecaceatarenas $1Q Dec. 15, 23 4,200 120 124 120 123% +65 
119% 114 120 115 20 ,000 ,000 100 \) See 1%Q SOME = -gikécete sntce -sh406 cote @oaae <a 
56% 19% 85 9% 18 ,000 ,000 6 Barnsdall cc ee ee .62% Apr. 30, 21 7,600 15% 17 14 16 + h% 
89 17 22 6 8 ,718 ,275 25 do ... 62% Apr. 30, 21 1,800 10% 10% 10 10% 0 
15% 634 9% 1% 150,000 N.P. cane Central 0. & R..... aud | “agademnacad 800 27% 3 2% 2% +h 
1% 48% 2934 17% 17 ,377 ,000 25 California Petroleum....... 43%4Q Dec. 1, 23 143 ,700 23 25%4 WSK 3 «+24 
Ze 98% 83 110% 90% 12 ,989 ,500 100 ON | EOE 1%Q Oct. 1, 23 1,100 96% 99 ; 96 99 ; +3 
54 315% 6244 223% 1 ,217 ,427 N.P. Caan MF ad oc vers cegcead $1Q Aug. 1, 23 103 ,300 82 35% 31% $4344 +2% 
102% 98% 109% 85 6 ,998 ,000 100 CO one 1%Q Dec. 1, 23 200 89% 90 89% 90 0 : 
73% 874% 54 23 19 ,830 ,000 100 Guna MOMRIE COiccccsscancce.  kebecccucese 17 ,900 $674 3736 34 354 —1% 
111 68% 83 60 7 ,416 ,100 100 PO | ree ea 1%Q Dec. 1, 23 800 6714 69 67 69 — \%4 
78 45 5014 40 8 ,236 ,600 100 Gilliland Oil Pfd. ecaeeee ERREE?)  Siukene Saute aeent wane , testy tenes 
; have 91% 614% 78 40% 25 ,000 ,000 100 Houston Oil Co... eee latte  gagbeceeauans 19 ,100 62 67 ‘ 60% 65% +3% 
k of wimarere U spate 11% 33% 450 000 N.P. Independent Oil & Bc ee. 8 | ea as 2,000 5% 6% 554 6 + 
ICK O 25 12 19 1 5 ,000 ,000 25  Indiahoma Refining........ t.15 July 1, 21 4,400 2% 2% 2@ . =e 
s Co. 1154 5% 84 als 7 |830 .450 10 Indian Refining..........- 50 ~—dDee.:15, 20 5,800 4% 4% 3% 3% —1% 
This 20% 12% 19\% 7% 671 ,280 WE, RI oe ncicesadseneis§ 8  —secdacdneass 18 ,900 10% 113% 10% 10% + 
1S 8 YY % .03 e5 ,709 510 10 POE GUNTER Cec cccccccee! ‘setovvececce eoegeces  (eneas ies se - <emas , anes , tees 
as an 1% i 8% M4 14 ,662 890 10 SIERO. Gn cveccecactéue “escenesenaes 1 ,200 % 34 % % +k 
Ul (tll ig eR 2754 16 250,000 = N.P. BO SR Sa rer nt ee 4,600 260 26% 25 —% 
ncing, 4634 e2sg = 59SHs—ia772K 1,017,504 N.P. Marland Oil Co........... $1Q July 1, 23 134,800 32% 37% 82 S554 +338 
rill do $22 106%% 293 182 46 942 ,800 100 Mexican Petroleum........ 4Q CMO’ cGy acrae “4aned “adie eaten Wale 
108 794% 105% 100% 12 ,600 ,000 100 Co. eee eee 2Q SA a , eee cece eg oe eee cece 
upon 34% 14% 23 34 53% 444,894 NP. Mexican Seaboard......... .50Q June 1, 23 11 ,600 13% 14% 12% 138% 0 
oO. of 82k 12 23 6 261 ,000 N.P. PS) | .50Q June 1, 23 10 ,000 12% 13 12 125% —% 
. 16 11 124% 3% 29 ,791 ,450 10 Middle States Oil.......... .80Q July 1, 23 99 ,600 5% 634 5 6% +1 
idated 62 47 67 31 $9 ,626 ,000 25 Ohio Fuel Supply.. 56%  Oct.15,@3  ...... (iste regen eenap "eesae: “Sein 
arket 434 1% 8% % & 359 ,425 5 Oklahoma P. "ER Peis cunts 2 Apr. 1, 21 2,900 mM Ww Ww 1% +K 
; 6934 424 4874 $14 3,500,000 N.P. ig | $1SA July 20, 23 66 ,500 48 457% 425% 45348 +2% 
the 100% 487% 9836 «58 48 ,292 ,450 50 ~—— Pan- American P.&'T.... $2Q Oct. 20, 23 30,300 6114 633% 60 6334 +2% 
orage 95% = 44 86 504% ~— 81,085 ,900 50 Ce ea itea ans Gh aes $2Q Oct. 20, 23 60,700 59 6034 57% 60% +1% 
CH 12 8 6% 1% 198,770 N.P. Wa Py Bie vice kkccdeece  caemencesacs 200 2 2 2 2 + 
apital 78 61 68 51 2.935.200 100 5 aha SR =. rear sakes ekki Cbaaa <- sage 
t low 59% 284% 6954 193% 1,183 282 N.P. Phillips ee. Boca uwaue .50Q Oct. 1, 23 70 ,500 33% 34 324% 32% —"% 
12 + 6 1% 29 622 ,925 25 UO CHU OMIN GS « Ke.cctccdsacvane . aneececnnes 13 ,000 2% 2% 2 2% 0 
have 71 $2 4414 18 15 ,000 ,000 100 CS SE EAE Se 2 Feb. 1, 22 3 ,000 23% 27% 2% 27 +4% 
cost 51 24 58% 17 $7 ,450 ,850 50 Producers & Refiners...... 50Q Sept. 15, 23 26 ,300 27 2958 = 2538 2954 +2% 
49 36 494% 36 2'845'350 50 do pfd......... abana 87%Q Nov. 5 23 300 47% 47% 47% 47% +% 
8854 261% $2 16% 69 ,993 ,325 25 Pure Oil %.. eens ak ie aeaaea 87%4Q ~— Dee. 1, 28 30 ,800 195g 20% 18% 20 + % 
10234 94 100 824 18 ,000 ,000 100 do 8% p 2Q Oct. 1, 23 500 89 = 90 89 «90 +1 
67 474% 55% 40% 676 .520 18.40 Royal Bupid. "N.Y. shares. 2.15 Aug. 10 7,100 4974 5056 48% 49% —% 
ore 48% 0845641 9K 157 1949 £1 Shell Transport........... 1.181% July 26, 23 200 33% 33% 33% 33% —1 
18% 12\% 194 1234 8,000,000 N.P. PN IN oh cioxins ca ces'as .25Q Sept. 29, 23 28 ,000 15% 16 15% 15% 0 
96% 90 95 90 20 ,000 ,000 100 GOODE... cccccccscscssss DQ 6New Ike 400 917% 91% 91 91% 0 
sincrneine aaa 16 61% 6 ,469 ,100 10 rr ame eee eee eee 16 ,300 11% 12 10% 11% 0 
38% 1834 $934 16 4,479 565 N.P. Sinclair Consolidated. ..... .50Q Nov. 30,23 134,400 23% 2% 23 2538 41% 
102 977% 99% 80% 19 ,278 ,600 100 Ec hess we ween 2Q Nov. 15, 23 300 85% 86 85% 86 . +1 
New 11% 834 35 12% 20/579 090 25 Skelly Oil. . IE Na ee 19,900 22% 2434 2 2374 +4134 
8 600 185 9134 64% 474% = 281 ,867 ,100 25 Ss. O. California. ae Dec. 15, 23 30 ,500 57} g 58% 56% 5758 + 3% 
, 250% 169 44% 3074 501,274,200 25 S. 0. New Jersey.......... .25Q Dec. 15, 23 24,500 36 36% 354 36% + % 
Co. 120 1183 118% 114% 199,972,900 100 0 RRS Ee Dec. 15, 23 1,800 11656 117 116% 17) + ¥% 
ange 10% 4 634 2 451,708 N.P, Superior Oil. Sah Ae pee ae Dec. 20, 20 6 ,000 2% 234 a 2% +% 
; 524 42 5274 843% 164,450,000 25 The Tones Ce............. .75Q Dec. 29, 23 34,100 41% 42% 40% 42% +4 % 
rland 823% 18% 243% 5% 8 880 ,840 10 Tex. Pac. Coal & Oil....... .25Q June 30, 23 14 ,900 9% 9% 9 9% +% 
eight 154 109% 144 94 49,996 400 100 Tide Water Oil Co......... 2 Dee. 30, 21 1,200 113° 114 11254 1125 1% 
% 20% 14 14% 1% 2,000,000 + N.P. ‘Rimmneamteetial OU cic cccceces  chacesaceces 26 ,600 274 8 2% 2% —% 
" one 18434 8574 99 34 81 18 ,000 ,000 100 Union Tank Car Co....... 1\4%Q Dec. 1, 23 100 92 92 92 92 
also 118 102 114 106 12 ,000 ,000 100 LONE RTE 1%Q Wee RGOe - Gdvaes ances eT eer ee Seyret y 
es, sa: 84 25 8034 20 460 ,000 N.P. White Eagle Oil & Ref..... .50Q Oct. 20, 23 3 ,900 2338 25% 2334 29/4 +1% 
t the 1134 2% 5% \% 959 046 N.P. White Oil Corp. EMR HK See 4 % \% 4% — % 
" r *New High tNew Low tIn Serip xEx—Dividend Total Sales 1 ,267 ,900 
2 6 
e 
list Standard Oil Stock Traded In New York Curb Market 
the 
reat- 1922 1923 Outstanding Par Div. Transactions Week Ended Dec. 14 
High Low High Low Capital Value Stocks Rate Last Paid Sales... First High Low’ Last Ch’ge 
S$ as 
25 165% 19% 18% £3 ,000 ,000 £1 Anglo-American Oil.......... 4614S.A. May 15, 23 3 ,600 15% 15% 14% 15% 0 
pur- We «64% 02~=SCO*STHHCsC<“«‘ YS (sh)500,000 NP. = Atlantic Lobos... ..........000 ences PER EES 1,800 2% «88% 6K HK 
lim- 610 835 150 1138 $ 1,000,000 100 Borne-Scrymser.. .......... 4S.A. Oct. 15, 23 ae eaeee nh se uieee na taeee ener digi: eee 
; 110 83 94144 69 10 ,000 ,000 50 Buckeye Pipe Line..........81.50Q Dec. 15, 23 520 73 73 70 70 —1 
in- 925 175 237 207 1 ,500 ,000 100 Chesebrough Mfg .......... 8% Q PE i ee oo ae me em oven eae 
118 Me 8s awa tgcacmeces 1 ,000 ,000 100 OO | Eee 1%Q DE, Re ee wp ue erates ocace: eee 
= 153 125 50 $2144 —- 10,000,000 25 Continental Oil.. .......... 50Q Dec. 15, 23 1,100 48% 48% 49% 42% —X 
in- 49 28 47% 15 1 ,500 ,000 25 Crescent Pipe Line..........87 1% Q MOEMEMED 8 Ske cowe. -ddecceenee! saaeude oles. Eee 
ided 185 115 168 85 8 ,000 ,000 100 Cumberland Pipe Line. . 10A Dec. 15, 23 55 107 107 105 105 —1% 
108% 79% 117 87 5 ,000 ,000 100 Eureka Pipe Line............ 2Q Nov. 1, 23 80 99% 993% 96 97 —3 
62 40 78 55 16 ,000 ,000 100 Galena Signal Oil:........... 1Q Sept. 29, 23 490 69 69 67% 68 0 
495 105 100 105 104 4 ,000 ,000 100 Ce ee: 2Q SEGRE, sevice estas, added (aveedareu ae 
spn 114 NOM. oa ores 2 ,000 ,000 100 Gad GUNES = 55 ox wcee aw: 2Q Gee GOON fk ccacic: -aevew —oeatta -aezaw #ench - fe 
9 Dk 267 212% 41% = 28 43 ,750 ,000 25 Humble Oil & Ref............ 30Q Oct. 1, 23 5 ,000 36 36% 35% 36 0 
eee 198 154 171 115 20 ,000 ,000 25 ~—Iilinois Pipe Line............ 8S.A. June 30, 23 125 139 139 135 135 —2 
5137 180% 97% 123 92 89 ,222 ,750 25 Imperial Oil, coupons. ee | Dec. 1, 23 2,310 110% 110% 106 107 —3% 
558 111 84 103 78 5 ,000 ,000 50 = Indiana Pipe (eee | Nov 15. 23 195 86 90 84 84 —1 
cathe 274% «14 247% 181% (sh)7,188,138 N.P. International Petroleum...... 25c June 30, 23 $2 ,800 17 17% 15% 16% —H% 
695 259 150 168 123 180 ,000 ,000 100 Magnolia Petroleum......... 1Q Oct. 5, 23 1,045 141 143% 188 149% +3 
896 81\% 23 29 19% 6 ,362 ,500 12% National Transit............ 50Q Dec. 15, 23 300 223% 22% 22 22 — %& 
528 214 117 187 70 5 ,000 ,000 100 New York Transit........... 2Q Oct. 15, 23 190 76 78 76 78 +1 
eis 127 90 110 95 4 ,000 ,000 100 Northern Pipe ~_ Geaaew meee 6 S.A. July 1, 23 265 96 97% $95 95 —7 
279 $65 71 85% 483% 60 ,000 ,000 25 Ohio Oil Co... Sa aascaaee, ae Sept. 29, 23 5 ,200 684 6934 66 69% +1% 
"O68 44% 16 28% 10% 10 ,000 ,000 25 Penn-Mex Fuel TCC KOC EE CRAR KOE Cea ees owewan 2 ,000 22 283% 22 28% +7% 
ya0% 750 520 700 152 54 ,000 ,000 100 Prairie Oil & Gaw............ 2Q Oct. 31, 23 6,460 225 227% «219 293 —2 
004 $25 224 335 93 81 ,000 ,000 100 Prairie Pipe Line............ 2Q Oct. $1, 23 3 255 99 100 97% 99% +h 
405 340 212% 161 4,000 ,000 100 Solar Refining Ce........... 5S.A. Dec. 20, 23 55-165 169 165 169 —9 
110 717 116 87 10 ,000 ,000 100 Southern Pipe Line.......... $2Q Dec. 1, 23 40 91% 91% 91 91 —) 
249 150 195 100 20 ,000 ,000 100 South Penn Oil.............. 14%Q Sept. 30, 22 970 126 138 123 138 +11 
70% 60% 88% 663% $ ,500 ,000 100 Southwest Pa. Pipe Lines..... 2Q Cede ee scesene seamen cdnemey ances dcdtaele dee 
185 583% 69% 49% 220 ,181 ,638 25 = Lo eee 62%Q Dec. 15, 23 73 ,500 597% 61% 58% 60% +1 
690 41 57 86% 8 ,000 ,000 25 S. O. Kansas 50Q Dec. 15, 23 4 ,200 40% 41 40 40% +% 
131 76% 188 83 17 ,500 ,000 25 S. Se eee $1Q Oct. 1, 23 9 ,300 98% 105 98% 104 +6 
2 217 170 285 186 3 ,000 ,000 100 eee ee eer 5S. A. Dec. 20, 23 10 220 220 220 220 0 
ow 675 41\% 493% 35% 225 ,000 ,000 25 Pe OR INOW TOMMs oc kc vcceccwes 85Q Dec. 15, 23 8 ,800 41% 4254 41% 424% +% 
en 685 261 $17 270 14 ,000 ,000 100 §. O. Olie....- Wadinineunwen 2%Q Oct. 1, 23 50 280 281 280 280 +1 
1 34 1194 118% 118 116 7 ,000 ,000 100 pS OIL EE 1%Q Rue) a veeden » dees bolas xnatan tueed 
8 $7 30 39 21 1 ,806 ,200 100 Swan & FFineh ra dcdiniete aaewe ee 2S.A. Nov. 1, 19 70 838 38 35 36 —l1 
0% 710 364% 655% 40 60 ,000 ,e00 SS Vaenum Ol) Co. .........--. OO Dec. 20, 28 10 ,800 52% 65383 523% 58% +% 
; se 20 28 19 100 ,000 10 Washington Oil Co..........8@A eee OE ilwhedece | acaes &Sodkn teuee “Soa. ee 
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White Eagle Running Good 


KANSAS CITY, Dec. 13.—Net earn- 
ings of the White Eagle Oil & Refining 
Co. for the third quarter reflect the low 
prices of oil but income before deprecia- 
tion, depletion and federal taxes, were 
still more than double dividend require- 
ments. Comparative income accounts 
for the third quarters of 1923 and 1922 
follow: 


1923 1922 

$4,136,766 $4,018,414 

2,926,771 2,506,105 

Gross profit $1, 209,995 $1,5 12,309 
General expenses ... 663,999 399,296 
Operating profit .. 545,996 $1,113,013 
Other income 73,503 44,702 
Total income 619, vite $1.1 157,715 
Income charges 91,32 75,706 
Net income* 71 $1,082,009 
Income first 6 mo.... 1, a: > 1,434,610 


Income 9 mo. $2,262,757 $2, 516,619 





WASHINGTON, Dec. 13.—Mexico’s 
average monthly production of petro- 
leum for 1923 is about 20 per cent less 
than the 1922 average, according to the 
clerk to commercial attache in Mexico 
City. This slump may be bolstered up 
a bit, however, by reason of a slight in- 
crease during recent months. The total 
monthly average for 1923 is 12,300,000 
barrels. 








SERVICE IN 
OIL SECURITIES 


We are prepared to 
furnish information 
regarding Standard 
Oil and other oil 
stocks and to give 
most efficient service 
to orders in oil 
securities. 














CARL H. PFORZHEIMER & CO 


Specialists in Standard Oil and Miscellaneous 
oil securities 


25 Broad St. New York 
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NEW YORK BONDS NEW YORK CURB BONDS 


Week ended Dec. 15 Week ended Dec. 14 


High Low Last 4 High Low Last Ch’ge 
Atlantic Ref. deb. 5s. . % 965% 96% : Anglo-Amer. Oil 714s .10234 102% 102% 
Darnsdall &s......< 000 9514 9536 953% : Cities Serv. 7s C...... 89% 88 8914 
gear tease es — = 4 do 7s D............ 88% 87% 88% 
° 97% L e / 
Humble 0. & R. 5s ’ 975% 9612 9754 Gen Asphalt 8s 1% 104% 104% 
Marland 8s ser A. .102% 101% 102% +1% Galena Sig 7s........10534 104 104 
poet 8s with war 4g «121 121 +3 4 Gulf Oil 5s 94 94 94 
0 7} 984 98 98% Phil Pet 734 with war. 101 10034 10034 
121 120, «120,74 S. O. N. Yn '25.....102 1015 108 
Mex pe of Del. evt.83 10434 10344 104% - I 4 
Pan-Amer P. & T. 7s 1027 10214 do 7s 10476 10675 104% 
aas,...... 97% «9636S i«97 do 7s ’27...........10434 10434 104% 
Pierce Oil deb. 8s..... 4 82 82 do 7s °28...........105% 105% 105% 
Prod. & Refnrs 8s..... 107% 10634 10634 do 7s °29...........105% 105% 105% 
a = vd in 4: , do 7s ’30...........1057%4 105% 10534 
a gaan ep do 7s ’31...........1057% 105% 105% 
Sinclair c rude Oil 6s.. 97% 9654 97% : . — = <a 
96% 9734 Sun Oil 7s 7 ” 
Sinclair Pipe Lsf 5s.. 8034 807 8 % COS ee eee 983 98 98 
Tidewater Oil 6%4s.. "10284 102!g 10236 Union Oil Cal. 6s ’25.. 98 99% 99% 0 
Union Oil of Cal 6s... 9934 9876 99% + 34 United Oil Prod. 8s... a. 
Union Tank Car 7s ...104 103% 4 104 Vacuum Oil 7s........ % 106 106 0 


NEW YORK CURB MARKET 


LEVEL E\RNE\ A ON 


Neo et et Ae (et ae Ae 


eS 





~~ 4922 1923 Par Transactions Week E: Dec. 14 
_High Low High Low Value Stocks Sales First High Lo Last Ch’ge 


6% 10 Ark Nat. Gas 400 5% 5% 
3\% 25c Carib. Synd. ctf... 1,900 45% 
158 100 Cities Service 4,790 136 
51 100 d fd 3 ,500 tear 
16% 10 ; 6 ,400 
N. P. Creole Syndicate... 11,790 
N. P. Derby 0. & R 100 
Federal Oil 12 ,400 
P. Fensland Oil 
General Petroleum. 
. Gilliland Oil 
Glenrock Oil 
Gulf Oil Corp 
. Kirby Petroleum... 
. Mammoth 
. Marland of Mexico. 
Mountain Prod.... 
Mutual Oil Co 
New Bradford 
New Eng. Fuel Oil. 
Omar O G 
Peer Oil Corp 


Salt Creek Cons... 
Salt Creek Prod . 
Sapulpa don’: 
Seaboard 

Southern States.. 
Ventura Cons 


Wilcox 0. & G 








PITTSBURGH STOCK EXCHANGE 


1923 Par Transactions Week Ended Dec. 14 : 
_High Low High Low Value Stocks Sales First High Low Last _ Ch’ge 
Arkansas Nat — 7,195 
Fa Corp A. 








25 


Lone Star Gas........ 
Manuf, Light 
Marland Oil 


Pittsburgh O. & G.... 
Royal Dutch 

Salt Creek Cons 
Sinclair Cons 


Tidal Osage 


10 N. P. Transcontinental 
23% Union Nat. Gas, 


PITTSBURGH CURB MARKET 








1923 Par Transactions Week Ended Dec. 14 
High Low Value Stocks Sales First High Low Last Ch’ge 
daecner Central Ky. Gas 
0 Colombia Synd 
Duquesne Oil 
Forest Oil 
Grant Oil 
Gulf Oil Corp 
Homer Union 
. International Pet..... 
Marshall Oil 
Mexican Wyoming.... 
New Bradford Oil 
Oklahoma Eastern... . 2) é , , 
RRS SINT MII oc. 5.6 ig insta dhs ahs Wow RIE Sa ici CNG Rar ae oes 
States Oil 
Southwest Pa. Pipe 
Twin City 0. & G 








*New High tNew Low xEx Dividend 
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Between 
Well and 
Pump 

























Modern Economies 


eliminate waste, and cutting out waste 
is the straightest road to better busi- 
ness. Preventable Losses in Oil Refin- 
ing waste materials, time and capital. 
Oxidation, carburization, coke deposits 
and corrosion in tubular stills add 
heavily to refining cost because steel 
tubes cannot meet modern cracking 
requirements. Lessen tube failure and 
you cut production cost. Many refiners 
know by experience that Calorizing 
is tube life insurance. It protects still 
tubes against oxidation, coking, car- 
burization and corrosion by interposing 





Wernze. / 


between the steel and the deteriorating 
forces anarmor of aluminum alloy. 


Calorized tubes keep the strength 
of the steel, withstand surrounding 
temperature of 2000°F., greatly reduce 
coke deposits and eliminate carburiza- 
tion. Many carloads of Calorized stili 
tubes in refinery service daily prove 
their economy. 

Equip a battery with Calorized 
tubes throughout and contract by the 
year for your monthly tube require- 
ments. It pays. Service data prove it. 
TheJfacts are yours on request. 






4g 


The Calorizing Company 











224 S. Michigan Ave. 











Oliver Building, Pittsburgh, Pa. 
Eastern Office: 50 Church St., N. Y. 


2-220 General Motors Bldg. 


CHICAGO DFTROIT 





424 West Bldg. 


HOUSTON 


620 Commerce Bldg. 
KANSAS CITY 
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Barrel Pumps 


The New and Better System 


of handling Oils and Greases 











Because they save time and labor; put a stop to serious losses 
and greatly diminish the fire hazard. 





1. They Protect the Refiner and Mar- 3. They Protect the Consumer by giv- 
keter by delivering their pure products ing him a full quart—no less—of the 
to the consumer, out of the original pure, clean lubricant just as it left the 
drum—uncontaminated and unadulter- refinery. 

ated. 


2. They Protect the oii : ; 
Fe 6 by insuring , Muss, Danger and Loss in dumping 
him again st the r from drums to pump tanks—you simply 
money loss of over- unscrew the pump and screw it into the 
measure, and the new drum when delivered. 


good will loss of 
under-measure. As Pretty Pieces 
of Mechanical 
Engineering as 


You Ever Saw. 


Oil Pump 
No. 138 


Grease Pump 
No. 238 


Built from everlasting materials. Mechanism wholly enclosed 
and self-lubricating. 


For details, prices and terms, write for Bulletins. 


Tokheim Oil Tank & Pump Co. 


Offices in All Principal Cities 


1602 Wabash Avenue -i- Fort Wayne, Ind., U. S. A. 
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Can be opened or closed 


with the little finger 


Here is illustrated a new type of Wheaton 
Tank Loading Faucet remarkable because 
of the ease with which it is operated. This 
valve has a counter balance within which 
results in almost unbelievable ease of opera- 
tion and entire elimination of shocks from 
sudden closing forced by line pressure. 


It is a well known fact that it is almost 
impossible to hold the ordinary type of valve 
when closing it. It closes with a bang and 
these constant shocks soon damage the pipe 
line and cause leaking. 


This new Wheaton Valve is opened and 
closed, evenly, slowly and easily without the 
slightest shock. It is made in three sizes— 


2 inch, 2% inch and 3 inch. We shall be 
pleased to forward sample. 


A. W. Wheaton Brass Works 


Newark, New Jersey 





December 26, 1923 














ey 
-  cetnary 


— . 
anata meta 
a ee Ys 
at 


—— es 
Ee orga 


ee Py 
a F te ee 


— 


+ 


oA 
Seece - 
Oakes 


——— 


— 


et at — 


— 


DENVER COL. 


Parco Products Used 
Exclusively 


+x 


PARCO PRODUCTS 
SELECTED BY THE BEST 


Many of the country’s largest 'and most costly indepen- 
dent filling stations have selectedjPARCO GASOLINE, 
as representing the highest grade motor fuel the market 
affords. 


Such companies realize that the quality of their products 
and service will make or break them. Their choice of a 
gasoline is based strictly on MERIT. 


The world’s hill-climbing championship this year was 
won by Glen Shultz, with PARCO Gasoline. A motor 
fuel could not be put to a more decisive test. 


Ideal for cold weather use, insuring quick starting, 
power, maximum mileage and freedom from carbon. 


PRODUCERS & REFINERS CORPORATION 


Denver Chicago Tulsa 
Casper Salt Lake City Parco 


N 
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| Gasoline, Kerosene. fs 
i Naptha, Gas Oil, Fuel Oil, i 
Lubricants, Paraffin Wax, Ea 
| Road Oil. Shipments in any | 
Sd] Quantity from Seven | 
| Refineries 





Products of 


The PURE OIL Co. 


General Offices: Columbus, Ohio 
" Branch Offices: 





CHICAGO, ILL. NEW YORK, N. Y. PHILADELPHIA, PA. 
DETROIT, MICH. PITTSBURGH, PA. CHARLESTON, W.VA. 
DALLAS, TEXAS TULSA, OKLA. MINNEAPOLIS, MINN. 


SAN FRANCISCO, CALIF. SEATTLE, WASH. 
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Attention! 
Oil Trade 


Conewango No. 114 Oil 


Flash 425 

Fire 500 

Visc. 82 at 210/12—750 at 100 
Gravity 28 /28.5 

Pour 25/30 

Color Light D 

Emulsion OK 


In addition to our celebrated brands of pure 
Pennsylvania cylinder oils, HM, LM and 
Palo, we offer the Trade this wonderful 
product. On account of its low cold test 
and every other quality of a PENNSYL- 
VANIA oil it is the greatest compounding 
base for automobile oils ever produced. 


Send for samples and prices. 


The Conewango Refining Company 


Warren, Pa. 


NEW YORK CENTRAL LINES 
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Convincing Reasons Why it Pays to 
STANDARDI ZE ON TRIPLEXD 








Advice and assistance of travel- 
ing Service Representatives. 



















RIPLEXD is such a good hose that it 
seldom requires any kind of attention. 


But—in case it does—there is always 
a TRIPLEXD Service Representative 
within short call. He is covering your 
territory. 





Cultivate his acquaintance. There is 
a whole lot besides hose that he knows 
about pumping and selling gasoline. Pump him— 
he’s a tankful of information himself. 


He likes to be helpful. It’s his business. So make 
use of him. If you don’t know where he’s located, write 
to the nearest TRIPLEXD office or to the factory, 





and ask. 

St. Louts Office and Stock posE&Tup, Cleveland Office, 340 Leader-News Bldg. 
1621 Pine Street ap 236 Tillary Street BIN, Western Offices and Stock: 
Minneapolis Office and Stock S nen Co 558 Howard Street, San Francisco '\ 

900 Sixth Ave. S. E. @ en SS ee 1429 S. Los: Angeles St., Los Angeles 


Main Office and Factory: 236 Tillary Street, Brooklyn, N. Y. 
London Office: J. Bazley-White, Jr., 3 Love Lane, Eastcheap, London, E. C. 3, England 
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For the convenience and service 
of New England jobbers a Bulk 
Storage Plant is operated by 


Tide Water Oil Co. (Mass.) 


at 
66 Locust Street, Boston 


To--- 
Jobbers-Wholesalers- Marketers 


Tide Water offers 
Unsurpassed Quality 
plus Specialized Service 


Tide Water’s Specialized Service to jobbers, 
wholesalers and marketers of petroleum prod- 
ucts has always gone hand in hand with 
the absolute uniformity and unsurpassed 
quality of Tide Water Products. 


Specialized Service means all the name 
implies. At short notice we can ship you 
a barrel or a carload, according to your 
special requirements—in drums, barrels, less 
than carload lots, as well as straight or 
assorted carloads and tank cars. So much 
for Specialized Service. 


Now for Quality. For nearly half a cen- 
tury Tide Water has held steadfast to the 
fundamental policy of complete, thorough 
refining to exacting specifications. A sep- 
arate pipe line from Pennsylvania, through 
which we are able to bring pure, uncontami- 
nated Bradford Pennsylvania Crude, is one 
reason for the world wide demand for Tide 
Water No. 5 Bright Stock, recognized 
throughout the entire industry for its true 
worth. 


Let us quote you on your next requirements. 


We will be glad to furnish you with samples of any 
of our one hundred fifty varied products upon request. 


TIDE WATER OIL COMPANY 


Wholesale Paraffine and Lubricating Department 
Eleven Broadway, New York 
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high standard that 
we always try to 
excel. To the trade, 
it is a symbol that 
carries withitthe re- 
ward of continuous 
effort to make a su- 
perior product. 


ROXANA PETROLEUM CORPORATION 
Head Office - Arcade Bidg., St. Louis, Mo. 
Branch Sales Offices: 

Chicago, Ill., Continental & Commercial 
Nat’l Bank Bldg. 

Kansas City, Missouri, Federal Reserve 
Bank Bldg. 


Address all communications to the 
St. Louis Office 


ROXANA 


PETROLEUM CORPORATION 


GASOLINE 
MOTOR OIL 
KEROSENE 
GAS OIL 
FUEL. OL. 
ROAD OIL 
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facilities and service~ 
the safe permanent con- _..... * 
nection for jobbersuccess =" 








It means a great deal for the ambitious oil jobber to be 
able to depend on a refinery that can a/ways take care of his 
growing needs. A connection with the Marland Refining 
Company can be invaluable to you not only for this year but 
for the years to come. 


We have the strength and growing facilities to enable you 
to depend on us each succeeding year to always give you the 
same high quality products on which to build your business. 


We have this because we have our own big produétion of 
high gravity, paraflin base crude---26,o000 barrels daily and vast 
unmined resources; because of our 326 miles of pipe line that 
bring our crude to the Marland refinery, unmixed with inferior 
crudes; because we have one of the best equipped and best 
managed refineries in the country with 12,000 barrels daily ca- 


pacity of absolutely uniform, high-grade produéts. 


always the same — 
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Five Million barrels storage capacity enables us to store 
crude and finished produéts; 1,718 tank cars, many with three 
compartments, good railroad conneétions with loading racks for 
handling 125 cars daily; all contribute to our ability to care for 
jobbers the year round. 
















Our large terminal at Texas City, Texas, through which all export 
and many large shipments to Gulf Coast and Atlantic ports can be handled 
with a saving in transportation costs; all are advantages of interest to any 
‘jobber who expeéts to be in besdisens five, ten, fifteen or twenty-five years 
from now---they all help insure permanent success. 


Address the nearest of our convenient sales offices. Let us explain to 
you more fully just how well equipped we are to take care of your growing 
needs. 


MARLAND REFINING CO. 
General Offices and Refinery, Ponca City, Oklahoma 
Division Offices: 
208 S. La Salle St., Chicago 11 Broadway, New York Hammond, Ind. 
321-2 Finance Building, Kansas City 
» Cable Address: " 
Marlanoil - - New York 


REFINERY 
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We furnish many valuable 
advertising and sales helps that 
are proving very beneficial to 
Marland jobbers who are now 
using them. 









Write us for specifications on 
your requirements and our free 
book, -Marland Sales Helps, 
which illustrates and explains 
the Marland Plan of Jobber 
and Dealer Co-operation. 
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- Yesterday 
. -FO DAY 


Tomorrow 


: - ALWAYS 


Che BATTENFELD GREASE AND O1L COMPANY 


KANSAS CITY, MISSOURI 





‘Business ls Sngreasing’ 
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Five of a fleet of over 150 trucks in Indian Refining}Co’s."service 





Save from $1.50 to $2.00 Day 





In Maintenance-Cost of Each Truck 





The Oil Industry Truck Operators Listed Herein, and Thousands 








The Resiliency 
is built in the wheel 





It is the Rubber Flange Con- 
struction of Sewell Wheels that 
DOUBLES the resiliency of the 
live rubber cushion through years 
of service. 





It is this Rubber Flange Con- 
struction that gives Sewell Wheels 
the REQUIRED DEGREE of 
resiliency for FULL protection 
of truck and tires from road jars. 


The fact that Sewell Cushion 
LNY Truck Wheels have for years been 
Standard with the largest truck 


users, who have thoroughly in- 
vestigated the subject, is con- 
vincing proof of their unequaled 
resiliency and durability. 














You will be interested in seeing the 
positive proof that Sewell Cushion 
Wheels show an actual savings in truck 
maintenance cost of 3 to33 cents a mile. 


That is the reason great corporations 
which have made an intensified study 
of truck costs, have invested $50,000, 
$70,000 and even $90,000 in Sewell 
Wheels. , 


Be sure to consider Sewell Wheels 
before buying your next truck. 
Order it delivered equipped with 
Sewell Wheels. Obtain all the facts. 
Write, or get in touch with the Sewell 
representatives nearest you. 





SPECIFY 
SEWELL 
CUSHION 
WHEELS 

On Your Next Order 








Sewell Cushion Wheel Co., Detroit 


New York, Philadelphia, Pittsburgh, Chicago, 
San Francisco—Representatives in 
Leading Industrial Centers 


of Others, Realize This Economy With Sewell Cushion Truck Wheels. 








OIL INDUSTRY 


A few of the Truck Operators 
Who have Re-Ordered 
Sewell Wheels the 
Past Year 


Texas Oil Co. 
Continental Oil Co. 
Associated Oil Co. 

Shell Oil Co. 

Standard Oil of Kentucky 
Standard Oil of Indiana 
Standard Oil of Ohio 
Indian Refining Co. 
Lilly White Oil Co. 
Wadham Oil Co. 

Great Western Oil Co. 
Pure Oil Co. 

Ohio Fuel Supply Co. (Gas & Oil) 
Midwest Petroleum Co. 
Magnolia Petroleum Co. 
Independent Oil Co. 
Metro Gas & Oil Co. 
Rodgers Oil Co. 

Aetna Refining Oil Co. 
Sterling Oil Co. 

Vacuum Oil Co. 

Sun Oil Co. 

Tidewater Oil Co. 
Freedom Oil Co. 

Quaker Oil Co. 















Sewell Cushion Wheels_ 
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Visible Pump 


Watch the January 5th 
Saturday Evening Post! 


In 1924 Fry Visible Pump will conduct the larg- 
est advertising campaign exclusively on gasoline 
pumps the Saturday Evening Post has ever carried. 








The first double spread in colors is in the January 
5th Saturday Evening Post. 


Every alert pump buyer should make lit a |point 
to see this issue. 


We believe it to be one of the most impressive 
pieces of copy that the Saturday Evening Post has 
ever carried. 


Look for this Fry announcement in the Saturday 
Evening Post—one of the most imposing advertise- 
ments ever published by the industry. 





January 5th is the date! 


DEPT. P. N. 


Guarantee Liquid Measure Company 


Rochester, Pennsylvania 


PHILiP GIES FOUNDRY 
Canadian Manufacturers and Distributors 


Al ways KITCHENER, ONTARIO 
Accurate” 


EAT ANE LLL 
TTT ET Mf ARS Re lll Recs 
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Like unto a wise man 
which buildeth his house upon a rock 
se cm etn nam 


Biblical days are not the only ones that have 
seen well built establishments crumble before 
adversity simply for want of a firm foundation. 


Permanence and continued prosperity can be 
built only upon a foundation of top quality 
goods from a source which gives absolute as- 

th surance of the same high quality throughout 
the year. 


ua 7 
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products 





int 
_ are aimed to carry the burden of your sales 


job after the trial order. Their unvarying uni- 


whee formity makes a customer list permanent. 


t has ' 
With these superfine products of straight 


Pennsylvania grade repeat business comes in 
at minimum sales expense and frees your 
salesmen for finding further profitable 
customers. 


rday 
rtise- 


PENN AMERICAN REFINING COMPANY 


Refiners of Pennsylvania Petroleum 
HOME OFFICE: Oil City, Pa. 
REFINERIES: Oil City and Rouseville, Pa. 
Established 1886 


/ Clips from an Old-Timer 


Top quality merchandise makes a heavy sample 
case lighter to carry. 
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Protect Your 


Fuel Needs 


Imperial Fuel Oil means the maximum 
number of B. T. U.s per pound. And 
more B. T. U.s means more dollars in 
your pocket. 


We manufacture at Ardmore a straight 
reduced fuel oil 22/24 gravity, low cold 
test, containing approximately 19,500 
B. T. U.s per pound. This fuel cannot 
be surpassed for quality and results. 


We also manufacture at El Dorado a 
19/24 gravity straight reduced fuel oil 
containing approximately 19,000 B. T. 
U.s per pound. 


Imperial fuel oil means more power per 
dollar. Protect yourself by wiring your 
fuel oil needs today. 


IMPERIAL OIL MARKETING CO. 


2 General Offices: Kennedy Bldg., Tulsa, Okla. 
Branch Offices; W.T.Waggoner Bldg., Fort Worth,Tex. 
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